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NS UR ANC E 


We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 


Insurance can be counted on to do its 
part—to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 


to our agents and brokers. 
Ff President 
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H. C. Thorn Lauds 
WSA as Open-Minded 
on Business’ Needs 


Cargo Exchange Rating 
Chief Addresses 
Risk Research Institute 


NEW YORK—While it is proper and 
essential that the government has rigid 
rules that must be adhered to the letter, 
the War Shipping Administration has 
a real desire to fit its war risk insur- 
ance to the needs of American com- 
merce and the WSA has been well and 
efficiently momaed, H. C. Thorn, ma- 
rine manager of North America’s New 
York City branch, told members of Risk 
Institute, insurance buyers 
organization. Mr. Thorn is chairman of 
the American Cargo War Risk Rein- 
surance Exchange, whose members also 
act as the underwriter’s advisory com- 
mittee of the WSA. 

K. C. Bell, vice-president Chase Na- 
tional Bank of New York, discussed 
War Damage Corporation coverage on 
money and securities. 

If any line of business feels that it 
cannot get from the WSA the type of 
coverage suited to its needs the advisory 
committee is empowered by Washington 
to treat with trade organizations— 
though not individual firms—and if there 
is any merit in the requests that may 
result the committee will make a report 
to Washington, with its recommenda- 
tions, Mr. Thorn pointed out. It is 
possible that the WSA may issue a 
ruling in such a case to take care of a 
special situation, for it has /|—- so in 
several instances. The WSA, he said, 
has shown a gratifying desire not to 
depart from established commercial 
practice any more than is necessary. 


Banks’ Problem Cited 


Mr. Bell brought up a situation of 
this type during the question-and-answer 
period. He pointed out that the banks’ 
role in financing imports is not suffi- 
ciently recognized by the WSA and that 
the banks’ interest is not as well pro- 
tected as it should be. Mr. Thorn 
acknowledged this to be the case and 
said that the advisory committee would 
be glad to confer with a committee of 
bankers on the matter to determine what 
— could be recommended to the 


Research 


Mr. Thorn particularly stressed the 
importance of insured or their repre- 
sentatives keeping track of changes in 
W SA rules and regulations through the 
“Federal Register.” 

“Publication in the ‘Federal Register’ 
is sufficient notice,” Mr. Thorn said. “It 
is just the same as if the WSA tacked 
the notice on your front door. This, of 
course, is at great variance with com- 
mercial practice but is one which has 
saved the government, to say nothing of 
the underwriting agents, a great deal of 
additional work. Considering that this 
insurance is being offered to the public 


Valuing Frozen 
Stocks Is Problem 


Insured Not Clear 
on What Goods 
Are Really Worth 


NEW YORK—tThe confusing prob- 
lem of properly valuing frozen stocks 
and commodities affected by priorities 
was emphasized by Samuel J. Broad of 
Peat, Marwick, Mitchell & Co., promi- 
nent auditing firm, in a talk before the 
New York chapter of the National Asso- 
ciation of Cost Accountants. 

Though speaking from an accounting 
rather than an insurance point of view, 
Mr. Broad made a number of points of 
importance to the reasonable and 
amicable handling of loss settlements. 
Also, the question of increased moral 
hazard is indicated in Mr. Broad’s state- 
ment that at the year-end management 
and accountants will be faced more than 
they have in the past with the question 
as to what valuations can properly be 
placed upon goods temporarily frozen 
and on unbalanced stocks, for in some 
cases the articles may have little more 
than scrap value while in other cases, 
because of stored-up demand, there may 
be little question but that cost plus a 
reasonable profit will ultimately be 
realized. 


Deterioration and Obsolescence 


Mr. Broad pointed out in the pending 
sale at some future date, however, there 
are factors of deterioration due to age 
and obsolescence to consider. He cited 
a recent statement that because of im- 
provements accelerated by war research 
20 years progress has been made in a 
single year in improvement of auto- 
mobiles. 

From a loss adjustment point of view 
Mr. Broad’s observations are significant 
in that they call attention to the con- 
fused state of mind of many insured 
regarding the value of their insured 
articles and to the fact that many in- 
sured will not have a realistic picture 
of their valuation situation or problems 
until year-end inventory time forces 
them to decide the basis on which they 
will value these articles, 


Need for Scrutiny 


While it has long been held to be 
the public’s privilege to place any value 
it is willing to pay for on its insured 
property the moral hazard feature has 
to be watched in connection with over- 
insurance and it will probably be neces- 
sary to scrutinize very closely those 
risks which are affected by priorities or 
freezing orders but lack adequate capi- 
talization to carry through until the 
frozen or restricted stocks can be liqui- 
dated 

Adjusters take the position, generally 
speaking, in valuing frozen stock that 
the value should be as of the last pre- 
vious date when there was free com- 
mercial trading in the commodity. How- 
ever, this basis of valuation is not 
necessarily binding on an insured and it 
is possible that the courts might hold 
that a different one showld be followed. 








at rates very much less than actual 
experience would warrant, we do not 
(CONTINUED ON PAGE 12) 


U. S. Policy as to 
Sprinklers Vexing 


Insurance Interests May 
Petition for More 
Liberal Attitude 


NEW YORK—Fire company execu- 
tives are considerably worried over the 
extreme difficulty experienced by indus- 
trial plant owners in securing from fed- 
eral authorities priority rights for steel 
necessary for plant extensions, and for 
piping and sprinkler heads for desired 
fire protection. Not alone are the Wash- 
ington authorities adamant in their re- 
fusal to allow concessions of structural 
steel for general construction work, but 
are “tough” even where the material is 
desired by industries engaged in essential 
war work. 

To such degree does the situation 
complained of obtain, that insurers will 
likely send a delegation to Washington 
in an endeavor to secure more favoable 
action from the committee having allot- 
ments of steel directly in charge. 


Use Second Hand Equipment 


Wherever second hand - sprinkler 
equipment is obtainable it is being used; 
underwriters as well as_ plant-owners 
being satisfied with the half-loaf, rather 
than being compelled to grant coverage 
without any fire protection whatever. As 
a partial remedy many plants, where they 
are in position to get piping and sprink- 
lers of almost any design, are placing the 
heads over particularly dangerous spots 
only. With the increased tempo of the 
war effort the demand for additional in- 
surance upon many industrial plants the 
country over is increasing steadily and 
company chiefs are seriously perturbed 
over the aggregate liability they have 
been compelled to assume. 


Labor Problem Is Involved 


Aside from the difficulty experienced 
in getting adequate quantities of steel, 
there is the labor problem to contend 
with. Installing a sprinkler system calls 
for particular knowledge, and the num- 
ber of men now available for the work 
has been materially reduced through the 
entry of so many skilled mechanics into 
the armed forces. 





Boosting Bond Sales 





At Least 10 Per Cent in Wor 


This month PMH ADE! OMIA S 
quote ta $ 22450600 
fe buthd BP hemp hrbucas 


In cooperation with the Treasury De- 
partment, North America is aiding the 
sale of war bonds in Philadelphia by a 
series of 24-sheet posters, in colors, 
placed in strategic localities. The post- 
ers are being shown over a six-month 
period and are changed to tie-in with 
Philadelphia monthly war bonds sales 
quota. 
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War Damage Cover 
on Securities and 
Money Authorized 


Covers Registered Mail 
and Express Risk, Premises 
Coverage May Be Next 


WASHINGTON—War Damage Cor- 
poration has authorized insurance on 
money and securities in transit by regis- 
tered mail or express, effective Oct 1. 
[his answers part of the demand from 
insurance men and assured for protec- 
tion on money and securities, which has 
been voiced ever since the plan was an- 
nounced last June and about which there 
have been rumors from time to time. So 
far, no insurance has been provided on 
money and securities in vaults or other 
premises, but it is believed that consid- 
eration is being given to this and that 
another announcement may be made in 
the near future. 

The announcement took the form of 
an amendment to regulations A, which 
correspond to the manual, a notice to 
fiduciary agents and the publication of a 
new application form, No. 15. 


Optional Coverage 


The new coverage must apply to all 
shipments made by, to, or for account of 
the assured, to the extent of his financial 
interest. At his option, it may also be 
applied to shipments made by the as- 
sured for the account of others, to the 
extent of the financial interest of the 
others. The application states that ship- 
ments in which the assured has only a 
partial financial interest may be covered 
in full under either class. 

The rate is 3 cents per $1,000 of the 
aggregate annual shipments of money 
and 1 cent per $1,000 on securities. There 
is a limit of liability of $500,000 on money 
and $2,000,000 on securities on any one 
shipment or on total shipments to any 
one consignee on anv one day. The in- 
structions to fiduciary agents stated that 
requests for higher limits may be re- 
ferred to the Washington office of War 
Damage Corporation for approval. 


Strict Reporting Provision 


There is an unusual feature in pre- 
mium computation and penalties for un- 
derinsurance which is not commonly 
found in insurance contracts. The form 
requires the assured to declare his maxi- 
mum estimates of aggregate values of all 
shipments for one year and to pay pre- 
mium on this basis. At the end of the 
year, a report must be made and if it de- 
velops that shipments are less than esti- 
mated, the excess premium will be re- 
funded. However, if at any time the ap- 
gregate values exceed the estimate, the 
entire policy shall lapse. The assured 
may avoid this by filing an amended ap- 
plication setting forth a revised estimate 
for the entire term of the policy and pay- 
ing the additional premium. The appli- 
cation provides that the revised estimate 
must not be less than 12 times the aver- 
age monthly value of shipments previ- 

(CONTINUED ON PAGE 12) 








Lien for Mutual 
Assessment Upheld 
by Michigan Court 


LANSING, MICH.—The Michigan 
supreme court, in an involved and pro- 
longed action, held that a lien on an 
assured’s property may be_ enforced 
through an equity court to collect a 
mutual insurance company assessment. 
The action was based upon a statute 
enacted 75 years ago which had never 
been tested in court before. 

The number of legal maneuvers and 
points involved makes the case almost 
a legal classic. The action was origi- 
nally brought in equity in the Lapeer 


county circuit court in the name of 
Charles Bowles, receiver for Lapeer 
Farmers Mutual, against John Riley, 


the assured, who had refused to pay a 
$106 assessment ordered by the Ingham 
county circuit court. 


Remedy, Applicability Questioned 


The bill was first dismissed on the 
ground that there was no _ chancery 
jurisdiction, later reconsidered and the 
action transferred to law. The receiv- 
er’s attorney, W. S. Foster of Lansing, 
then brought mandamus against the 
circuit judge. 

The Michigan supreme court upheld 
the receiver in the mandamus action 
and ordered the circuit judge to estab- 
lish and enforce the lien in equity. In 
addition to the questions of chancery 
jurisdiction and the propriety of a man- 
damus action, both of which were up- 
held, there was an interesting question 
of whether the receiver had any right 
to impose the lien. The statute author- 
ized mutual companies to levy assess- 
ments and made these assessments a 
lien on an assured’s property. It did 
not specifically authorize a receiver to 
do so. However, the supreme court 
held that this authority was transferred 
by the Michigan insurance code, which 
empowers the commissioner to levy as- 
sessments during receiverships to the 
same extent as allowed the company. 

_ Lapeer Farmers Mutual was placed 
in receivership in 1935 and has been 
in constant litigation. Several other 
phases of this liquidation have reached 
the state supreme court, there are about 
300 actions to collect assessments pend- 
ing in lower courts and a suit by the 
commissioner charging the directors 
with misfesance and malfeasance is 
awaiting trial in the Lapeer county cir- 
cuit court. 


Officers of Independent 
Adjusters Group to Meet 


The semi-annual meeting of the offi- 
cers and executive committee of the 
National Association Independent In- 
surance Adjusters will be held Oct. 10- 
11 at the Union League Club in Chi- 
cago, with President James N. Curley 
Philadelphia, in charge. 

On Oct. 10 all members are invited 
to attend, and chairmen of the various 
committees will be present. Adjusters 
will discuss present conditions, shortage 
of manpower, opportunities for inde- 
pendent adjusters to give special serv- 
ice to insurance companies, and ways 
of participating in the war effort. The 
executive board session will be Oct. 11 
when several new applications for mem- 
bership will be reviewed and passed on 
and other association business handled. 

Officers and executive committeemen 
who will attend are N. J. Tierney, ex- 
ecutive vice-president, Chicago; Lynn 
A. Horton, executive secretary-treas- 
urer, Oklahoma City; L. M. Kizer, 
vice-president in charge of casualty and 
allied lines, Waco, Tex.; Thomas J. 
English, vice-president in charge of 
miscellaneous lines, St. Louis; W. H. 
Moore, vice-president in charge of fire 
and allied lines, Wichita; John C. Ryan, 
Utica, N. Y.; I. T. Swain, Indianapolis; 
E. H. Bockius, San Francisco; Julian 
Calhoun, Spartanburg, S. C., and Bruce 
Lyle, Phoenix. 
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Gund Marks 
Half Century in 
Fire Insurance 


Fred M. Gund of Freport, IIl., mana- 
ger of the western department of Crum 
& Forster, has completed 50 years in 


the fire insurance business. On that 
occasion he received a great many tele- 
grams and other messages from his 











FRED M. GUND 


friends and associates throughout the 
country. Mr. Gund is one of the great 
personalities of the fire insurance busi- 
ness. He is forthright and vigorous, he 
has the human touch and a sense of 
humor that is infectious. 

In 1892 Mr. Gund went with the old 
German of Freeport of which his father 
had been secretary and manager. At the 
time of the San Francisco conflagration, 
he was secretary of German of Free- 
port which had a liability in San Fran- 
cisco of $6,000,000 with a capital and 
surplus of $3,500,000. Those were dra- 
matic and critical days in Mr. Gund’s 
life and he tells of his harrowing expe- 
riences at that time in a manner that 
is most interesting to the younger gen- 
eration in the business. 

When German of Freeport closed its 
doors, Mr. Gund was appointed western 


manager of Williamsburgh City Fire 
of New York on April 1, 1907. Five 
years later Williamsburgh City was 


purchased by Crum & Forster and Mr. 
Gund was appointed western manager 
of that organization, a position he has 
now held for 35 years. The western de- 
partment supervises 16 states and em- 
ploys about 300. 

Mr. Gund remarks that with the San 
Francisco conflagration came changed 
conditions. “Rugged individualism has 
been submerged by state supervision,” 
he observes. “Rate wars are a thing of 
the past, but wars never cease according 
to the Good Book and the insurance 
business and states do not hit it off by 
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J. Ray Hull in High 
Post with 2 Companies 





INDIANAPOLIS—J. Ray Hull, who 
recently was elected vice-president of 
both American 
States and Union 
of Indiana when 
the latter was pur- 
chased by the for- 
mer, was born in 
Darlington, Wis., 
moving to South 
Dakota early in 
life. He attended 
Dakota Wesleyan 
University. 

After seven years 
in a local agency J. R. Hull 
he became special agent of Liverpool & 
London & Globe in South Dakota in 
1924, being transferred to Indiana in 
1927. In 1932 be became state agent of 
Union of Indiana, so continuing until 
February of this year when he was 
elected secretary. 

When F. W. Dunn, president of 
Union, was called into service as a 
major in the army air corps in April Mr. 
Hull was made general manager of 
Union. As vice-president of American 
States and Union, he will be in an active 
capacity for both companies, both in 
the home office and in the field for 
American States and its fire affiliate, 
American States Fire. 

Mr. Hull is a past most loyal gander 
of the Indiana Blue Goose, completing 
his term in June of this year. 


Bidwell to Higher Post 
in London Assurance 


NEW YORK—Kenneth J. Bidwell 
has been appointed general agent of 
London Assurance at the head office. 
He has been connected with the organi- 
zation since 1938, when he was engaged 
to launch the inland marine department 
of Manhattan F. & M. He became as- 
sistant secretary of the Manhattan a 
short while ago. 

Mr. Bidwell started at the home office 
of Reliance Marine in Liverpool in 1922, 
being transferred to its United States 
branch as inland marine underwriter 
nine years later. He is a member of the 
committee on furs of the Inland Marine 
Underwriters Association. 





Tabulate Georgia Votes 


In the final tabulation of votes in the 
recent Georgia Democratic primaries, ‘it 
is found that Homer C. Parker, comp- 
troller general and insurance commis- 
sioner, received 194,890 popular votes 
and 370 unit votes, whereas Dykes re- 
ceived 84,625 popular votes and 40 unit 
votes. 


a long shot. Whether Paul vs. Virginia 
will be repealed is a matter of specula- 
tion. The business is not perfect, nor 
is state supervision, nevertheless I am 
inclined to agree with one William 
Shakespeare —‘and make us _ rather 
bear those ills we have than fly to others 


¢>” 


that we know not of. 
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War Damage Corporation authorizes 
insurance on money and securities in 
transit by registered mail and express. 

Pagel 

War Shipping Administration praised 

as open-minded on needs of business. 
Pagel 


frozen stocks 
Pagel 


Proper valuation for 
found a perplexing problem. 


Closing session of the National Asso- 
ciation of Insurance Agents had some 
interesting features. Page 3 


Group sessions at the National Asso- 
ciation of Insurance Agents discuss 
agency operation and management. 

Page 4 


National Board advertising account is 
secured by MacFarland-Aveyard & Co. 
of Chicago, which gives some informa- 
tion as to the plan to be pursued. 

Page 3 


Action taken by the National Associa- 
tion of Insurance Agents urges complete 
autonomy for the Western Factory and 
Pacific Factory. Page 2 


Automobile P. L. rates for A _ card 
holders in rationed states are being 
reduced 20 percent and for B and C mo- 
torists 10 percent effective Oct. 1, retro- 
active to July 22. Page 19 


Important decision rendered by Illinois 
supreme court affecting right of employe 
to sue under workmen’s compensation 
act. Page 21 


Effect of gas rationing on insurance 
workers as seen in eastern seaboard 
states. Page 19 


Program is announced for the annual 
meeting of the Colorado Association of 
Insurance Agents. Page 31 


Want Autonomy for 
the Two Western 
Factory Bodies 


At the annual meeting of the Na- 
tional Association of Insurance Agents, 
George W. Carter of Detroit, the in- 
domitable chairman of the central west 
agents conference committee, expressed 
himself emphatically as to the merger 
of the Western Factory with the Fac- 
tory Insurance Association. At the 
meeting of the committee Mr. Carter 
stated that the agents in the central 
west would demand complete autonomy 
for the Western Factory. He did not 
denounce the amalgamation but he did 
hold forth with great emphasis for a 
strictly home rule policy. 

He desired that the Western Factory 
management have the same powers that 
it always has had in classification, under- 
writing and in general policy. He dis- 
liked any manifestation of what he 
termed “foreign power.” 


Mr. Carter Was Determined 


Evidently Mr. Carter who is a mem- 
ber of the new national board of state 
directors of the National Association of 
Insurance Agents endeavored to have 
some resolution presented by the reso- 
lutions committee. However, after con- 
siderable discussion it probably was de- 
cided that this was more or less of a 
sectional matter and did not involve na- 
tional policy. Hence after the resolu- 
tions were presented and adopted Mr. 
Carter went to the platform and spoke 
his piece. He demanded, he said, com- 
plete and _ thorough autonomy for the 
Western Factory. He wanted its func- 
tions as they are now existing pre- 
served. 

At the central west meeting, a com- 
mittee consisting of L. C. Hilgemann 
of Milwaukee and W. M. Sheldon of 
W. A. Alexander & Co. of Chicago 
was appointed to draw, up a resolution 
expressing the views of the conference 
on the Western Factory situation. Mr. 
rSocented presented the resolution as fol- 
ows: 


Resolution Adopted 


“Be it resolved that the present 
autonomy of the Western Factory In- 
surance Association and the Pacific Fac- 
tory Insurance Association be preserved 
in the underwriting and handling of the 
business of these territories, including 
national accounts originating in these 
territories, because of their intimate 
knowledge of the insurance require- 
ments of industry and thereby furnish- 
ing complete authority to the Western 
Factory Insurance Association and the 
Pacific Factory Insurance Association in 
the underwriting of the coverages for 
all policyholders and provisions of these 
regions.” 

Mr. Carter’s resolution was seconded 
by Thomas F, Southgate of Durham, 
nm. <.. 

Eugene Battles of Los Angeles de- 
sired the Pacific Factory to be included 
in the resolution and his motion was 
seconded by B. C. Hopkins of Des 
Moines. 

The amended resolution was unani- 
mously adopted. In fact there was very 
strong sentiment against dismantling in 


any way the sectional factory associa- 
tions. The sentiment prevailed that 
these organizations knew their own 


country, the agents, the assured and the 
needs and it would be disastrous to 
have too much power concentrated in 
the east. 


Wilson Shifted to Toronto 


Great American has transferred 
Richard Wilson to Toronto as inspec- 
tor. He has been with the group all of 
his business life, having been with the 
New York and Montreal offices. 
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Closing Sessions 
of the N.A.I.A. 
Were Colorful 


W. H. Menn of Los 
Angeles Installed the 
New Officers 


NEW YORK—W. Ray Thomas, Pitts- 
burgh, Thomas G. Redden, Greensboro, 
N. C., and Harry Perk, Jr., Los 
Angeles, have been appointed to serve 
on the executive committee of the 
National Association of Insurance 
Agents, thus completing the personnel 
of that body under the provisions of 
the new constitution. 

Other members are: President David 


A. North, Vice-president Fred A. 
Moreton, Hunter Brown, Pensacola, 
Fla.. and Guy T. Warfield, Jr., Balti- 
more. 


There was a large attendance at the 
final session of the National Associa- 
tion of Insurance Agents last Wednes- 
day afternoon in Chicago. The group 
discussing agency operation 
and managemeent asked to ad- 
journ at 4:30 p. m. and from that time 


sessions 


were 


on the general convention again held 
forth. Herman J. Haas of Atlanta pre- 


sented the resolutions, there being four 
offered. The first general resolution 
pledged the National association unre- 





, 
President R. W. Forshay, Anita, Ia., 


and Insurance Director Jones of Illinois, 
who was the principal banquet speaker, 
at the National Association of Insurance 
Agents’ consention in Chicago. 


servedly to complete and wholehearted 
support to the President of the United 
States in the prosecution of the war. 
The next one referred to the impor- 
tance of building satisfactory public re- 
lations between the public and the in- 
surance industry by publicizing the eco- 
nomic value of insurance and the serv- 
ices performed by insurance companies 





W. Eugene Harrington of Atlanta, past 
president, and R. A. Tullis, Associated 
Agencies, Chicago, at N. A. I. A. meeting 
in Chicago. 


and agents. The next was one in 
memory of the late Paul L. Haid, presi- 
dent of the Insurance Executives Asso- 
ciation. The next thanked the national 
executive committee for the unselfish 
(CONTINUED ON PAGE 6) 
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Observations on n Meeting 
of National Agents Body 


By C. M. CARTWRIGHT 


The annual meeting of the National 
Association of Insurance Agents in Chi- 
cago was epochal in that it brought 
about a unity of purpose and motive that 
would have been counted incredible be- 
forehand. The National association 
comes out with a new dress, so far as 
the constitution is concerned, that alters 
the working machinery materially. 
Heretofore the management has been 
placed in the hands of the president, 
vice-president, chairman of the execu- 
tive committee and the executive com- 
mittee, together with the secretary and 
general counsel, who is a salaried man. 
Now we have a national board of state 
directors consisting of 48 directors from 
the states and one from the District 
of Columbia. That constitutes a large 
board. I think that a number of mem- 
bers felt that it would be unwieldy and 
impractical. However, between meet- 
ings there is an executive committee 
consisting of the president, vice-presi- 
dent and five other members who will 
carry on and is given plenary power 
between meetings of the directors. 
Midyette Pointed Out Weakness 

When Payne H. Midyette of Talla- 
hassee, chairman of the executive com- 
mittee, spoke at the national councillors 
meeting on Sunday, and elucidated the 
plan and reasons for the change, he 
approved it on general principles but 
stated there were some rough edges. 
He was asked about these “rough 
edges” but he demurred until he was 
forced to speak. Even at that the people 
wondered whether he had something else 
back in his mind as to a still further 
change in the management personnel. 
However, that did not come out. 

Mr. Midyette’s chief objection was 
that in the draft as presented the exec- 
utive committe would be stymied in 
case of any unforeseen event. The 
whole power rested with the national 
beard, which was a large body and met 
only at national and mid-year meetings. 
He made it very clear that changes 
might occur very rapidly after the di- 
rectors had given authority and outlined 
a certain procedure that would have 
been entirely different had they known 
the events that were to foliow. There- 
fore this was remedied. The California 
delegation put up a rather stiff fight, 
most of them claiming that the existing 
method of management and procedure 
had been entirely acceptable, that a high 
order of men had been appointed on the 
executive committee and that the ma- 
chinery had moved along harmoniously. 


Strong Minority Manifested Itself 


However, there was a very strong 
minority that would not accede to this. 
The claim was made that there was too 
much autocracy in the officers and 
executive committee, that the executive 
committee was handpicked and _ that 
people were perpetuated in office such 
as is seen in other organizations where 


leaders take an active part. There was 
a very pronounced feeling that the states 
should have more voice in the manage- 
ment and that was the reason that each 
state is to elect a director and the board 
of directors chooses the president and 
vice-president. 

The original draft to have a chairman 
of the board and vice-chairman elected 
by the directors was revised so that the 
president presides at board meetings and 
the vice-president at the executive com- 
mittee meetings. The reason for the 
change was that the vice-president nat- 
urally feels that he is on the way to the 
presidency. Then the chairman of the 
board might well conclude that he 
should be chosen vice-president and the 
vice-chairman of the board should be 
chosen chairman, thus having three men 
in direct line of succession. This was 
thought to be a rather dangerous proce- 
dure. 


Give New Constitution a Trial 
With the 


amendments adopted the 
members evidently are willing to give 
the new constitution a trial, although 
it is expected there will be subsequent 
amendments. The main experiment 
will be with so large a board. Some 
felt that the existing arrangement should 
be continued and the national councillors 
should be placed in the same position 
as the proposed national board. Seem- 
ingly the constitution as revised met 
with the approval of those very active 
members and state organizations that 
demanded a change. 

The result is that here is a national 
organization that is unified, is har- 
monious and during the war time sees 
that it is necessary for all to walk side 
by side in perfect unity. Certainly the 
states have much more to say with their 


delegated authority. If the national 
board continues its good judgment in 
selecting representatives as it did in 


electing a president and vice-president 
and the two members of the executive 
committee all will be well. 


Selection of North and Moreton 


David A. North of New Haven, Conn., 
was the logical man for president and 
Fred A. Moreton of Salt Lake City was 
certainly one of the up and coming 
members of the executive committee 
whose suggestions and influence have 
been very apparent. 

The two members of the executive 
committee that the directors chose were 
Hunter Brown of Pensacola, Fla., and 
Guy T. Warfield, Jr., of Baltimore. 
Hunter Brown is one of the hard work- 
ing stalwarts, national councillor of his 
state, chairman of the inland marine 
committee of the National association. 
He is a power in Florida and people 
regard him as one of the big agents 
of the country. Mr. Warfield is national 
councillor from Maryland. He has a 
splendid agency in Baltimore. He has 
taken a very lively interest in agency 
organization affairs and he impresses 


(CONTINUED ON PAGE 27) 


National Board's 
Advertising Plan 
Told at Convention 


Hays MacFarland of Chi- 
cago Advertising Agency 
Gives His Views 


Considerable interest was taken at the 
National Insurance 
Agents meeting in Chicago last week in 
the talk by Hays MacFarland of the 
MacFarland-Aveyard & Co., Chicago 
advertising which has taken 
over the account of the National Board 
an advertising and 


Association of 


agency, 


which will involve 





Hays MacFarland of MacFarland-Aveyard 


& Co., advertising agency that handles Na- 
tional Board account, as he addressed 
N. A. I. A. convention in Chicago. 

public relations program. According to 
Mr. MacFarland, the National Board 
embarks on an entirely new era, broad- 
ening and liberalizing its publicity activi- 


ties. He was very frank in his dis- 
cussion. He stated that there is an 
excess number of stuffed shirts, men 


who are self satisfied and complacent, 
sitting in high places in the fire insur- 
ance business. They, in his opinion, 
have been reactionary and have not 
adopted a liberal or intelligent attitude 
toward advertising. He said, for ex- 
ample, that in automobile, public utilities, 
food products, etc., there is an average 
of 6 percent of the gross sales expended 
in advertising and publicity. He said 
that when he talked to the fire com- 
pany executives and made this statement 
they were hit in the eye and stunned. 
He said that if they allocated one-tenth 
of 1 percent they would look toward 
possible investigation from the state in- 
surance departments. 

In speaking of public relations and 
the desirability of promoting a more 

(CONTINUED ON PAGE 27) 





At convention of National Association of Insurance Agents in Chicago: Mr. and Mrs. Frank F. McInnes, Baton Rouge, La., 


and Elmo Johnson and Ralph Norden, Associated Agencies, Chicago. 
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Agents View Graded Cests 


N.A.LA. Group 
Large Crowds 


Urges Actuary Be Secured, 
at Other Group Meetings 





The group sessions on agency man- 
agement and operation at the convention 
of the National Association of Insurance 
Agents in Chicago last week attracted 
extremely large crowds and each one 
was featured by interesting and lively 
discussions. The attendance was remark- 
able in view of the fact that the last- 
minute shift of the program brought 
them near the closing hour, with only 
the final session for installation of offi- 
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G. W. HAERLE 


cers and awarding of prizes to follow. 
Many observers feared that the hotel 
would become comparatively deserted, 
but they were pleasantly surprised. 


Haerle Leads Large Agencies 


George W. Haerle, Portland, Ore., 
former member of the national executive 
committee, conducted an outstanding 
session for the group with annual pre- 
miums in excess of $300,000. Always 
an interesting meeting because of the 
agencies represented, the “Million Dol- 
lar Round Table” of the fire and. casu- 
alty business this year attracted over 
100, by far the largest turnout on record. 
Elmer Salzman, _ secretary Detroit 
Board, acted as secretary of the meeting. 

Mr. Haerle was a brilliant chairman, 
steering the discussion, contributing 
thoughtful expressions of opinion where 
indicated, but not monopolizing the con- 
versation or trying to force discussion 
on subjects on which the members did 
not feel inclined to comment. He de- 
parted from the usual procedure in 
scheduling topics of general and long 
range interest to the insurance business, 
rather than confining the meeting to 
immediate agency operation problems, 
and this met with general approval. 


Graded Costs Big Topic 


Although four principal subjects were 
scheduled—graded premiums and com- 
missions, valuation and appraisal serv- 
ices, use of the Business Development 
Office and interstate rating—by far the 
greater part of the meeting was given 
over to the first topic. There were many 
contributions from members and all took 
a realistic, forward looking attitude. 

The overwhelming opinion of those 
present, representing the largest agen- 


cies in the country, might be sum- 
marized as: 

1. Whether an agent likes it or not, 
graded costs and commissions on larger 
lines are here and will spread. 

2. Therefore, agents should not waste 
time in blind opposition, but instead 
should try to establish a reasonable 
breaking point. 

3. Agents must get the facts. Com- 
panies always produce figures and the 
agents cannot refute them or establish a 
position of their own without expert 
actuarial service, 

4. This service will cost money and 
the large agencies represented at this 
meeting are willing to bear this addi- 
tional expense. 


Can’t Back Public Opinion 


H. W. McGee, Los Angeles, who 
made one of the most forceful presenta- 
tions, said that it is not solely a ques- 
tion of what the companies think, since 
the unescapable fact is that public 
opinion is firmly behind the beliet that 
nobody can really earn $15,000 or $25,000 
commission on one policy, regardless of 
the number of policies with commissions 
of $1 or $1.50 the same office may have 
to handle. He also advised the group 
to forget about any talk of raising com- 
missions on smaller lines. This is 
equitable in theory, he said, but, prac- 
tically, there is no reason to believe or 
hope that acquisition costs will be raised 
on any lines. 

Some criticism was expressed of the 
National association’s casualty commit- 
tee as a result of the recent promulga- 
tion of graded costs for boiler insurance. 
However, Mr. Haerle and Albert Dodge, 
Buffalo, declared that the agents com- 
mittee had done its best, that it had 
tried to negotiate with the companies, 
that the plan had been postponed twice 
and then that the companies had finally 
gone ahead while agents were waiting 
for them to appoint a new committee. 


Must Distinguish Between Agents 


Mr. McGee also struck a responsive 
note when he pointed out that some 
agents do all the work their commissions 
call for, while others depend largely on 
the efforts of company men. He pointed 
out that company figures always show a 


combined item for “field supervision 
and acquisition costs.” He maintained 
that the field supervision item should 
be separated from commissions and 
should not be charged against agents 
who are able and willing to do their 
own work, 


Milwaukee, national 
committee members ‘and Earl 
Green Bay, Wis.. also took part 
discussion, emphasizing the ne- 


L. C. Hilgemann, 
executive 
Fisk, 


in the 


cessity of getting the facts. Mr. Hilge- 
mann said that the recent National 
association survey of agency expense 


proved very little and that a better and 
more thorough one should be made. It 
was pointed out that the National asso- 
ciation does not have the funds to get 
the agents the actuarial service they need 
and that it is virtually impossible to 
get the executive committee to impose a 
special assessment. Virtually everyone 
present, however, expressed a_ willing- 
ness to make a voluntary pro rata con- 
tribution for this work and it was de- 
cided to advise the casualty committee 


and the executive committee to this 
effect. 

At Mr. Haerle’s suggestion, the dis- 
cussion was confined to graded costs 


and non-governmental projects. Mr. 
Haerle also said that his office has found 
that a reasonable formula for commis- 
sion reduction on individually rated lines 
is to reduce the commission by the same 
percentage that the rate is reduced. 
Although little was said on the sub- 


ject, all the offices represented are in- 
terested in valuation and _ appraisal 
service On small and medium sized 


properties. It was pointed out that 
these services are available and valua- 
tions can be given which will not com- 
mit the company but which greatly assist 
the agent and assured. 

Milton W. Mays, New York, director 


N15 


Business. Development Office, said that 
many large agencies have not used the 
services of this organization. He asked 
for suggestions at any time for making 
this work more valuable to the larger 
offices. Hunter Brown, Pensacola, 
Fla., told of one large case in which 
the B.D.O. had been very useful in re- 
taining a line. 

There was very little comment on 
interstate lines, either casualty or fire. 
It was felt that the subject is a big 
and a serious one and the group was 
generally sympathetic toward attempts 
to set up a solution which would be fair 
to all parties. 





Group 1 Has Diversified Program 





At the group No. 1 meeting repre- 
senting agencies with annual premium 
income up to $100,000 a year, H. F. 
Shea of Montpelier, Vt., was chairman. 
Lyle H. Gift was the discussion leader 
on automobile business. He said that 
more people are making more money 
and, therefore, more people are willing 
to insure. Heretofore a large number 
of people that had a small income could 
not afford to purchase insurance but 


now they can and they are willing to 
take it. Even when one puts up his 
own car and does not use it he should 


be protected in case he drives some 
other car. A delegate from Rochester, 
N. Y., explained the monthly payment 
plan adopted in that city for automobile 
insurance, which he said has proved a 
great success and has brought him a 
large number of new assured. It was 
brought to the front on account of the 
new New York financial responsibility 
law. He declared that insurance should 
be gotten to a point where it will ap- 
peal to all people who can actually pay 


for it. The weekly payment plan has 
been a great success. There is no 
finance charge. An agent finances the 
unpaid installments or he _ borrows 
money from a bank to do it. Even at 
that, he said, there is a reasonable 
profit on the business. He declared 


that this plan is simply competing with 
the customer’s dollar. Assured are 
buying other things on the installment 
plan although it is being discouraged. 
The monthly payment people do not 
have money in a lump sum to pay an 
annual premium in advance. He said 
that there are very few cancellations. 


Not Considered a Rebate 


People come to the office to pay the 
premium. They are given a small auto- 
mobile recording book where their 
payments are written in.. These peo- 
ple make the rounds in paying their 
bills and go to the insurance office to 
pay the premium. <A _ question was 
asked as to whether this was consid- 
ered a rebate. He said that the New 
York law does not recognize it as such 
a Ithough some of the state laws might 
interfere. The bookkeeping expense 
was brought up but the delegate 
claimed that it did not increase book- 
keeping to any great extent. 

He said that one office in Rochester 
sent out so-called collectors operating 
very much on the industrial life insur- 
ance plan and increased the automobile 
business 20 percent. 

The $1,000 personal liability and 
property damage policy is sold. In 
case of cancellation it is on a pro rata 
basis. This tends to hold the business. 
Some people can only afford to buy 
personal liability and property damage 
as they considered that the most 
essential. 

Heretofore people buying insurance 
or the installment plan bought protec- 
tion because they were forced to. 


Therefore when they completed their 
payments they dropped the insurance. 
The monthly payment plan, the dele- 
gate said, tends to create a far more 
favorable attitude toward insurance. It 
creates better prospects. 

Albert Dodge of Buffalo in talking 
about automobile insurance said that 
owing to gas rationing there was a 
tendency for some people to drop their 
insurance because of the disuse of auto- 
mobiles. Gas rationing is affecting the 
mechanics of insurance service. There- 
fore, to conserve gas he said that he 
used letters containing arguments for 
the continuation of the insurance and 
this gets away from any personal argu- 
ment. Forceful and convincing letters, 
he said, can be gotten up that will 
clinch the expiration in many cases. 


Replacement Lines 


F. D. Calley of Huntington, W. Va., 
was assigned to open a discussion on 
lines of insurance as replacement due 
to loss of automobile insurance especi- 
ally. He said that when any coverage 
is deleted, it weakens the structure. He 
called attention to the great increase 
in crime owing to war conditions and 
stated that this opens a better market 
for burglary and robbery insurance. He 
said that the coverage can be divided 
so that it will meet the demands of any 
assured. 

He referred also to the great employe 
turnover these days. Almost all con- 
cerns are bringing in new people, some 
with whom they are not very well ac- 
quainted. This creates stronger argu- 
ment for fidelity bonds. Mr. Calley 
said that people should reappraise their 
property, take new inventories and find 
out whether they are carrying sufficient 
insurance. This gives an opportunity 
for agents to approach their customers 
on the general insurance subject. 

He was very emphatic in saying that 
some offices were depending entirely 
too much on special agents or specialty 
men going to the assured either alone 
or with the agents and making the ar- 
guments for a certain kind of coverage. 
He said that in his case he never al- 
lowed a special agent to talk to his cus- 
tomers because the agent in ‘this way 
would lose his grip. The special 
agents, he said, can give information 
in the office but an agent should do 
his own soliciting. 


War Time Agency Problems 


A. C. Wallace of Goshen, N. Y., dis- 
cussed some of the war time agency 
problems. He said there has been an 
increase in detail. In operating an of- 
fice he said that fault finding gets one 
nowhere. He said that agents should 
pay more attention to proper super- 
vision of employes and it should be 
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done in a cooperative and friendly way. 
It creates allegiance. Most agreed that 
it would be necessary to pay higher 
wages to retain capable employes. Some 
agents, he said, are getting married 
women to give half time service in an 
agency. One delegate said that he had 
been successful in getting high school 
girls to come in after school hours and 
Saturdays and thus they were in train- 
ing for full time jobs when they gradu- 
ated. At the same time they are ren- 
dering some service at present. 

In connection with farm business Mr. 
Wallace said that it would be very de- 
sirable to get photos of farm buildings 
insured and collect all the information 
on them if possible due to the rationing 
of gasoline. Therefore the agents 
would have a very good idea of condi- 
tions. One delegate said that in mak- 
ing the rounds of farmers and people 
distant from the office he sent out 
postals with a return card so they could 
state when they would be at home, and 
then calls would be made for collec- 
tions or service. In some cases a busi- 
ness return envelope is used where a 
letter has to be written and more in- 


formation gotten than can appear on 
a postal card. It was agreed that 
where an assured did not carry ex- 
tended coverage it should be solicited 


when renewal came around even if such 
had to be done by mail. 
One agent said that he had arranged 


his expirations so they would be 
brought up three months ahead .and 
thus calls could be grouped, saving 


time and use of a machine. Consider- 


able discussion arose as to what should 
be done of owners of property going 
into service and it was agreed that 
power of attorney should be secured 
giving some one sufficient power to act 
where there are serious losses and 
other important matters that may come 
up. 
C. I. Fisher of Providence, R. I., led 
the discussion on post war problems 
and preparation for them. He said that 
after the war is over and the more nor- 
mal conditions prevail people will start 
buying automobiles and therefore those 
that are cancelling insurance now will 
not be lost sight of. After the war they 
will become live prospects. Some large 
business concerns have folded up. They 
wili probably resume business in due 
season. Different forms of keeping rec- 
ords of such people should be adopted. 
Where policies have been canceled or 
renewals not gotten on account of the 


war situation, a file or card system 
should be installed. Some agents put 
canceled dailies in a folder. Others 


keep such as live cards for a certain 
time so that they can be explored. 

Mr. Fisher said that the major 
finance companies are laying the ground 
work for keeping in touch with auto- 
mobile buyers. They are doing every- 
thing they can to line up prospects for 
automobile purchases when the time 
comes. He said that the General Mo- 
tors is getting all its dealers licensed 
and they are going after the renewals. 
These finance companies are getting 
into the casualty lines, buying insurance 
companies. 





Offsetting Slump in Auto Premiums 





How to take up the slack caused by 
the slump in automobile premiums and 
restrictions in con- 
struction, together 
with shrinking in- 
ventories, was dis- 
cussed in Group 2 
of the agency oper- 
ating forum during 
the Chicago con- 
vention of the Na- 
tional Association 
of Insurance 
Agents under the 
topic “Overcoming 
Production War 
Casualities.” O. 
Shaw Johnson of ©, shaw Johnson 
J. H. Johnson & 

Co., Clarksdale, Miss., presided and had 
a well organized program of discussion 
leaders. 

In his opening remarks, Mr. Johnson 
said: ‘We are confronted by the most 
serious problems in the history of our 
business. To meet declining premium 
income we will need to develop new 
coverages. Every agent needs to turn 
his attention to new lines to sell. We 
are going to have to originate new 
coverages to meet conditions that will 
arise. Closer cooperation will be needed 
among ai] agents.” 

He first named personal liability and 
medical. payments as lines that may well 
be pushed by agents now. He called on 
Dudley Giberson, Alton, IIl., to describe 
a method he had developed for bringing 
new coverages to the attention of clients 
and prospects. Mr. Giberson illustrated 
his remarks with forms he had drafted 
to put in with all policies for calling at- 
tention of insured to gaps in their pro- 
tection and they are shown how these 
gaps may be closed by addition of 
broadening endorsements. 


Brief Definitions 





These forms contain brief definitions 
of additional coverages that can be used 
to make the protection complete. He 
said “this instrument has been very 
effective.” In this way important ex- 
clusions are brought to the insured’s 
attention. 


list. He said, too, that his office is writ- 
ing 1 to 20 used cars every month as 
financing runs out. Prospects can be 
uncovered for this in his county records. 
It pays to push for this business, he has 
found. 

A Houston, Texas, agent is selling 
quite a volume of business to protect car 
owners who have put up their own cars 
but may have occasion to drive other 
cars. Ed. H. Moore, Birmingham, Ala., 
also reported success along this line. 

Leonard M. Wise, New Orleans, was 
called on for his experience in selling 


accident and health insurance. This is a 
field not generally cultivated by agents 


who sel] general insurance lines. “We 
have found that a sustained drive for 
accident insurance has been very suc- 


cessful,” he said. Their office sent out 
500 post cards to a carefully selected list 
of prospects for medical expense insur- 
ance and 240 policies were sold. The 
audible gasp which ran across the room 
indicated that his audience agreed the 
effort had been “very successful.” 


Found Promotion Expensive 


H. C. Pownall, Portland, Ore., re- 
ported they had very poor results from 
trying to arouse interest in this cover- 
age with some costly newspaper ad- 
vertising. 

Variations in liberality of policies of 
various companies were discussed. 

The comprehensive general liability 
policy as a premium producer was next 
considered. Mr. Moore said his agency 
calls this “blanket liability insurance” 
and has been successful in its sale by 
showing how broad is its scope. Lum- 
ber yards and restaurants are two types 
of prospects to whom it has appealed 
favorably. 

“It contains almost all the protection 
you can think of for these classifica- 
tions,” he said, “workmen’s compensa- 
tion and insured owned automobiles be- 
ing about the only exclusions.” 

It was brought out that it is impor- 
tant to make a careful survey of the 
hazards in writing this, 

The “Three D’s” policy (Dishonesty, 
Destruction and Disappearance) was 
next discussed. To one speaker it had 
appeared “on paper to be the best new 
policy to push today but (for them) it 
had been a dud in the cash drawer.” He 
believed the fault had been in the way 
it was presented. Agents have been sur- 
prised at the breadth of its coverage. 
He believed it is well worth developing. 

Department stores should be good 
prospects, especially during the Christ- 
mas trade season. 

Warner Wells, Greenwood, Miss., led 
the discussion of personal property 
floater policies as income gap fillers. “I 
think there is a big field for it,” he said. 
He brought a laugh when he told of 
two of his friends who, when accom 
panying him to a ball game, were vic- 
tims of pickpockets to the tune of $150 


~ 


and $50 respectively, which he used with 
them as proof of their need for this 
protection. Mr. Wells has been success- 
ful in selling this coverage to the $3,000 
to $5,000 class. 

Another speaker said he found easiest 
prospects to sell are in the average in- 
come group. 

Fire policyholders can be sold this to 
give broader protection than fire policies 
provide. 

Others reported selling these policies 
to officers in camp only to find it most 
difficult to collect when transfers were 
made before policies are paid for. 


Only Form of Flood Cover 


Geo, O. Wright, West Palm Beach, 
said this policy is the only way to sell 
flood insurance. Others, too, said they 
had sold it on that appeal. 

Use of bicycles to save auto tires was 
briefly discussed. Mr. Johnson said they 
bought a bicycle for use in making in- 
spections and found it very satisfactory. 

Planned auto routing was mentioned 
as a tire and gas saver. 

“T find we've been selling the wrong 
people,” one agent reported. “Our old 
clientele that we have built up over the 
years is being replaced for income by 
defense plant workers.” 

How to get names of new people was 
a problem with one agency. So they put 
one of their men at the entrance of a 
plant to take auto license numbers as 
cars of workmen were driven in. “When 
the F.B.I. finally let our man go, we 
decided not to use this bright idea any 
more,” he said. 


Getting Names of Newcomers 


Names of newcomers can be obtained 
through “Welcome Wagons,” records of 
new installations by utility companies 
and by establishing service branch 
offices near plants it was brought out 
in further discussion. 

Mr. Giberson was again called upon 
to describe a new series of business get- 
ting and conserving forms he has de 
veloped. The samples of premium no 
tices, collection letters, coverage descrip 


tions, and other devices for handling 
office routine contact with customers 
attracted keen interest as they were 


passed among the group for inspection. 
Mr. Giberson explained how these were 
(CONTINUED ON PAGE 8) 










Trey WILL GET THERE! America’s 
ships with planes, tanks, guns, oil, food 
and ammunition, First, to advanced bases 
must come these cargo convoys, to arm 
and feed our men. The U. S, Navy, more 
powerful as each day passes, sees to it that 
they get there safely. The time is coming 
when American soldiers and marines 
can invade the enemy, and hit him hard, 


WE ARE DOING OUR PART as one 
of America’s leading insurers of ships 
and cargoes. We also prepare Inland 
Marine and Transportation Floaters for 
war industries as well as for commer- 
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services rendered behalf of 


members. 


on 


At the banquet the Woodworth me- 


morial awarded to the member who had 
performed the most outstanding work 
for insurance during the year was pre- 
sented to Sidney O. Smith of Gaines- 
ville, Ga., for having collected over $6,- 
000 for the supporting fund for the 
American Institute for Property & Li- 
ability Underwriters. The Sparlin cup 
going to the state association which 


rendered the most signal service for the 


_R. W. Forshay, retiring president of 
N. A. I. A., caught in action while presid- 
ing at Chicago convention. 


American agency system during the 
year also was awarded at the banquet, 
it going to the California association. 
The California association cup going 
to the state association excluding Cali- 
fornia showing the greatest combined 
mileage of members attending the con- 
vention was awarded New Jersey, 
there being 20 members present travel- 
ing 13,600 miles to get to Chicago. T. 
S. Brown, Perth Amboy, secretary and 
treasurer, accepted the cup for his or- 
ganization. The old-time president's 
membership cup going to the state as- 
sociation making the largest percentage 
increase in membership for the preced- 
ing fiscal year was — to Utah in 


showing a gain of 57 percent. Nebras- 
ka S percentage was 36 percent and 
North Dakota 35 percent. Joseph P. 


Pence of Salt Lake City accepted the 
cup. 


New Cup Is Presented 


It was stated that this cup has 
been awarded for 23 years and this was 
the last time it could be used because 
all the space for names was filled and 
it would be returned to the executive of- 
fice in New York as a memento. E. S. 
Cowles of Hartford, therefore, pre- 
sented a substitute cup to be known as 
the “Connecticut Membership Trophy” 
to be used in a similar connection. The 
Des Moines attendance cup going to the 
state association having the largest 
number of members registered at the 
convention excluding the state in which 
the convention was held was awarded 
to Michigan with 33 persons. Indiana 
registered 32. A. R. Schorer of Kala- 
mazoo, the new Michigan president, ac- 
cepted the cup. 

W. H. Menn of Los Angeles, former 
president of the National Association 
of Insurance Agents, acted as installa- 
tion officer and also administered the 
oath. State Director of Insurance Paul 
Jones of Illinois had been engaged for 
the latter function but he could not be 
present. 

Mr. Menn appointed a 
consisting of Paul H. Taylor, president 
of the New Haven, Conn., Board, and 
George W. Haerle of Portland, Ore., to 


committee 


the 





the newly elected president, 
David A. North of New Haven, to the 
platform. T. A. Sturges of New Haven 
and Sidney O. Smith of Gainesville 
acted as an escort for Mrs. North. C. 
W. Schoelzel, Jr., of Denver and J. T. 
Pence of Salt Lake City constituted the 
official escort of the new vice-president, 


escort 


Fred A. Moreton of Salt Lake, to the 
rostrum. T. G. Redden of Greensboro, 
N. C., and H. H. Hendren of Sacra- 


Moreton to 
Midyette of 
chairman of 
was also 
Harry Perk 


escorted Mrs. 
Payne H. 


mento, Cal., 
the platform. 
Tallahassee, the retiring 

the executive committee, 
brought to the rostrum by 


of Los Angeles and H. I. Callis of 
Santa Barbara, Cal. 
Mr. Menn addressed himself to Mrs. 


North and Mrs. Moreton, 
they had already made many sacrifices 
for the National association because of 
their husbands’ enforced absence from 
home and they would be called upon to 
make greater ones. However, he spoke 
about the great benefits of the national 
body and the wnderful work their hus- 
bands had to do. 


stating that 


In introducing the new president, 
Mr. Menn called attention to the fact 
that his grandfather, the late John C. 


North, was elected president of the Na- 


tional association at the Hartford con- 
vention in 1903 and presided at the 
Louisville convention in 1904. This is 


the first time that two members of the 
same family have been at the head of 
the National association. Mr. North 
in responding stated that during the 
same year that his grandfather served 
as president he was born. When his 
grandfather was president there was a 
Roosevelt in the White House and there 
was a pending investigation, it being for 
life insurance, Now the grandson is in- 
stalled in office and Roosevelt II is in 





D. T. Hargrave, Jr. of Helena, Ark., and 
Glenn Rearick of Gary, Ind., before the 
camera of Harry H. Fuller of Zurich at 
N. A. I. A. meeting in Chicago. 


the White House and there is a pend- 
ing investigation of fire insurance. Mr. 
North made a most excellent impres- 
sion by his timely remarks. Vice-president 
Moreton responded briefly to his intro- 
duction. Both men are esteemed most 
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A U.S. F. & G. group at the N. A. I. A. convention in Chicago: 
dent; 
Chicago. 


P. F. Lee, vice-presi- 


J. H. Twohig, manager at Minneapolis, and Dr. A. T. C. Remmert, zone surgeon, 





highly and have contributed already 
much to the association. 
At this point B. C. Hopkins of Des- 


Moines, J. S. Cutter of Shenandoah, 
Ia., R. S. Andrews of Sioux City, the 
new Iowa president, and C. Stanley 
Stults of Hightstown, N. J., chairman 
finance committee, escorted Mrs. For- 
shay to the platform. She responded 
with appropriate remarks. In fact she 


received what might be called the ova- 
tion of the week. The applause was 
prolonged a minute or so as she sat 
down. Mr. and Mrs, Forshay were pre- 
sented with a silver set. Mr. Forshay 
in his swan song was emotionally in- 
fluenced by the spirit of the hour. He 
started attending the executive commit- 
tee meeting in 1937. He was chosen 
chairman of the rural agents’ commit- 
tee and Mr. Menn said that he became 
the voice of the rural agents. There 
was a vote of thanks to Mr. Midyette, 
the retiring chairman of the executive 
committee, and then W. B. Calhoun of 
Milwaukee came to the platform, 
offered a vote of the thanks to 
the Chicago and_ Illinois People and 
led the audience in singing “Auld a 


Syne” with his side partner, F. 
Ludolph of San Antonio presiding at 
the piano. 


The national board of directors held 
a meeting Thursday and one of the main 
actions taken was to appeal to all state 
associations to forbear calling on the 
National association to furnish speakers 
at their conventions unless there was 
some special reason. The feeling of the 
directors was induced primarily by the 
desire to conserve resources for the 
work of the national body and again to 
comply with the federal government re- 
quest that railroad travel by laymen be 
restricted as far as possible. Heretofore 
it has been the usual practice of state 
organizations to call upon the national 
body to supply someone, either an offi- 
cer or a member of the executive com- 
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mittee, to attend 
Frequently 


great 


the state meetings. 
this involved traveling at 
distances and considerable ex- 
pense. It was found that the practice 
has involved a heavy expenditure on 
part of the national exchequer. 

The new constitution of the National 
association provides for these standing 
committees: Accident prevention, casu- 
alty and surety, membership, rural 
agents, inland marine, business develop- 
ment and fire prevention. The federal 
aftairs and legislative committee will be 
united in one known as the committee 
on public relations. The advisory, credit 
men and program committees will be 
abolished. The educational division ad- 
visory committee will hereafter be 
known as the education committee. 


EDUCATION SESSION 


Wade Fetzer, Jr., vice-president W. 
A. Alexander & Co. of Chicago, who 
really was the instigator of the move- 
ment that resulted in the American In- 
stitute for Property & Liability Under- 
writers, was the commentator at the 
close of the educational session. He 
said that it was inspiring to see that all 
the discussions during the educational 
session had been on topics looking for- 
ward. That is, people are interested in 
constructive work and improving them- 
selves. He spoke about an interview 
he had with Dr. S. S. Huebner of the 
Wharton School of Finance, University 
of Pennsylvania, who is president of 
the American College of Life Under- 
writers and who served as its dean at 
the beginning. Mr. Fetzer was anxious 
to ascertain whether Dr. Huebner felt 
that there was a place for a similar col- 
lege for property and liability under- 
writers. He said that Dr. Huebner told 
him that he gave an address 15 years 
prior to that time in which he advo- 
cated such a movement but it fell flat 
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re the building of America no more dramatic contribution has 
been made than transportation’s “magic carpet” created in the 
nation’s aircraft and engine factories. 

Within the space of a few shert years the demonstrated performance 
of “a and fast passenger and cargo-carrying airplanes and flying 
boats has made an invaluable contribution to the American way of 
life and has revolutionized established concepts of time and distance. 


a No less breath-taking than the speed of our fastest planes has 
been the phenomenal growth of America’s aircraft industry. Four 
short years have seen the evolution of an infant industry employing 
but 24,000 workers into a giant organization now employing over 
2,000,000. In that time, too, the value of its production has increased 


° from $107,000,000 to over $10,000,000,000. 
The strength of America’s aircraft industry, now keyed to our 
e War Program, will exert an augmented power in the further build- 
ing of America when peace returns. 


The aircraft industry is unquestionably the most potent pro- office in America, the Royal-Liverpool Groups offer their repre- 

tective weapon in the armory of the United Nations. sentatives unexcelled underwriting and Service facilities with 
Hand in hand with this military protection is the financial pro- respect to all forms of Aircraft insurance. May we tell you 

tection of insurance—which safeguards the vast values invested about them? 

in plants, equipment, and products. Insurance, too, through its — 

collateral Engineering and Loss Prevention Service, minimizes AGENTS AND BROKERS—Have you told property owners 

hazards of loss or damage. Through the facilities of Aero Insur- in your area about the importance and availability of War 

rance Underwriters, the oldest established aviation insurance Damage Insurance: 
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and made no impression. However, Mr. 
Fetzer who was a member of the ex- 
ecutive committee of the National Asso- 
ciation of Insurance Agents kept up the 
crusade until the college was founded. 
Mr. Fetzer himself took the char- 
tered life underwriter examination. He 
said that the new college should learn 
something from the experience of the 
life college. A number of life agents, 
he said, tried to take the five examina- 
tions in one year or two years. This, Mr. 
Fetzer said, was entirely too big a dose. 
They were going too fast and failed 
thereby. While they were pursuing 
their studies they did not serve their 
customers as they should. They spent 
too much time on the study courses and 
forgot their business. Mr. Fetzer nat- 
urally is one of the most enthusiastic 
sponsors of the movement but he real- 





| 
| 
| 





Ralph Howe of Richmond, Va., at meet- 
ing of National Association of Insurance 
Agents in Chicago. 


izes that one taking the examination 
may give it too much time and it may 
be a sacrifice to his own personal busi- 


ness. He said that there should be only 
one examination a year or at the most 
two. 

Mr. Fetzer said that in the educa- 


tional course outlined for local use it is 
not a program of lectures but of discus- 
sions. He said that students will be en- 
couraged to give their experience along 
lines that are interesting and also ask 
questions. He asserted that it will be 
the aim to fit the course so that stu- 
dents will be able to meet any situation 
however great. He called attention to 
the fact that there will be surprises 
from day to day especially in this great 
era of change and dislocation. There 
will be conditions altered. Therefore 
insurance people should be well forti- 
fied to meet any emergency, be _ bal- 
lasted by knowledge and must possess 
weapons of defense and offense. 


Smith Collected Fund 


Sidney ,O. Smith of Gainesville, Ga., 
who was assigned the task of creating 
the fund to sustain the American In- 
stitute for Property & Liability Under- 
writers, said that over $6,000 had been 
collected. A number of companies made 
voluntary contributions to get the col- 
lege started. Illinois contributed the 
largest sum so far, $519. The first con- 
tribution came from Allan I. Wolff of 
Chicago for $100 in the way of a me- 
morial for the late Percy H. Goodwin 
of San Diego, Cal., former National 
president. Mr. Smith acknowledged that 
L. P. McCord of Jacksonville, Fla., and 
Wade Fetzer, Jr., of Chicaeo, were the 
chief inspiration for him during. this 
duty which had been assigned to him. 
Mr. Fetzer said that the college would 
maintain high standards and would at- 
tempt to create master craftsmen for 
the future. 

Ralph Howe of Richmond, Va., chair- 
man of the casualty and suretv commit- 
tee of the National Association of In- 
Agents, introduced Lieut. Col. 


surance 
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R. F. Hill of the insurance branch of 
the army. Mr. Howe said that the fed- 
eral government is the world’s largest 
buyer of insurance. It is a potential 
customer for all kinds of insurance. It 
has been a self insurer in different 
classifications for a number of years. 
He said that unless the agents are will- 
ing to meet the demands of the War 
department it would become still a 
greater self insurer. The War depart- 
ment, he said, does not have need for 
all the services of a local agent. He 
explained that the fees for insurance 
service were fixed after extensive hear- 
ings with a group which included pro- 
ducers. The War department, he said, 
is willing to pay certain fees and has 
figured out what it thinks the service is 
worth. It means a reduced cost in ac- 
quisition and if it is higher the army is 
not interested. Mr. Howe had asso- 
ciated with him on the committee W. 
Herbert Stewart of Chicago and George 
W. Carter of Detroit, who participated 
in the negotiations. 





CONVENTION NOTES 





The registration went beyond 1,000, 
embracing women, company men and 
other outsiders. There were 1,015 at- 
tending the banquet. 

John C, Fetzer, former official of W. 








A. Alexander & Co. of Chicago and son 
of Wade Fetzer, president of the agency, 
attended the convention. A year ago he 
went to Grinnell, Ila., as assistant to 
President Stevens, formerly of North- 
western University, who was just tak- 
ing his seat. He also taught. He now 
has gone to the University of Iowa at 
Iowa City where he is teaching insur- 
ance and also has an economics course. 

It was announced that “Death on the 
Highway,” a pamphlet by the famous 
Roy A. Duffus, local agent at Rochester, 
N. Y., is now being sent to all safety 
councils by the National Safety Council, 
20 West Wacker Drive, Chicago. Copies 
of this can be obtained at the National 
offices. 

Hunter Brown, of Pensacola, Florida 
state director, who has been chairman of 
the National association’s inland marine 
committee, in reporting for the commit- 
tee on nominations said that all direc- 
tors seconded the nominations for presi- 
dent and vice-president. This, he said, 
was symbolic of the unity found in the 
organization. Hunter Brown himself was 
chosen on the first ballot as the na- 
tional board’s choice for one member of 
the executive committee. There was a 
tie between Guy T. Warfield, Jr., of Bal- 
timore, state director of Maryland, and 
Harry A. Perk, Jr., of Los Angeles, a 
director from California. In the run 
off Mr. Warfield was elected. 


George W. Scott, educational director 
of the National association, during his 
part of the program called on Will John- 
son of Memphis, R. E. Price of Char- 
lotte, N. C., Ludbig Rubek of Cedar 








WAR DAMAGE INSURANCE 


Your responstiility—Oor responsibility 


The volume of War Damage Insurance written since it was 


placed on the market has far exceeded expectations. Never- 


theless it is the responsibility of agents, brokers and insurance 


companies to see that every owner of property knows its 


story. Those who are responsible for the guidance of the War 


Damage Corporation do not want any of our citizens to be 


able to say—should an air raid destroy their property—that 


they knew nothing about this protection. It is your responsi- 
bility and ours to see that WAR DAMAGE INSURANCE is 
known in every corner of our land. It is a patriotic duty which 


must be accomplished regardless of profit to ourselves. 


Information on advertising material given upon request. 
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J. J. Magrath, secretary of Federal of 
New York, at convention of National As- 
sociation of Insurance Agents in Chicago. 


Rapids, Ia., and Warner Wells of Green- 
wood, Miss., to tell about the study 
courses in their cities. 

When Mrs. Ada V. Doyle of Caldwell, 
N. J., arose to make her address, all the 
audience were on their feet in her honor. 
She was the only speaker to have this 
special tribute. 

John A. North, vice - president 
Phoenix of Hartford and president of 
the American Institute for Property & 
Liability Underwriters, introduced Dean 
Harry J. Loman of the institute. Pro- 
fessor Loman is associated with the 
school of commerce of the University of 
Pennsylvania, 


the 





Offsetting the Slump 
in Auto Premiums 


(CONTINUED FROM PAGE 5) 


used and the results. His office has long 
been recognized as a source of new 
ideas since the son is following in the 
traditions established years ago by his 
father. 

Effects of possible inflation got a 
passing comment and the setting up of 
proper reserves brought several com- 
ments, but nothing of a satisfactorily 
definite nature, 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business Sept. 28, 1942 











Par Div. Bid Asked 
Aetna Cas. .... 10 5.00* 122 127 
Aetna Fire 10 1.80* 50 52 
Aetna Life .... 10 1.40* 27% 29 
Amer. Alliance. 10 1.20* 21 22% 
Amer. Equitable 5 1.00 16 17 
Amer. Home... 1 6 7% 
Amer. (N.J.)... 2.50 60* 12% 13% 
Amer. Surety .. 25 2.50 50 52 
Automobile 10 1.40* 36 38 
OO aavivecss 100 21.00 515 525 
Camden Fire .. 5 1.00 18 19% 
CAFGHRB .ccice 10 1.40* 27 2816 
Ceete COG. .ces § 1.50* 33% 34% 
Conti. HN. :¥...+5 380 230° 3 40 
Fidelity-Phen... 2.50 


Fire Assn. .... 2.50* 04 56 
Firemen’s (N.J.) 5 .40 9% 10% 
Franklin Fire.. 5 1.40* 24% 26 
Gen. Reinsur... 5 2.00 40 42 
Glens Falls ... 5 1.60 37% 39 
Globe & Repub. 5 50 8 9 
Gt. Amer. Fire. 5 1.20* 25% 26% 
Gt. Amer. Ind.. 2 .20 9% 10% 
Hanover Fire.. 10 1.20 23 24% 
Hartford Fire.. 10 2.50* 89 92 
ome (HN. Y.).. § 1.60* 27% 28% 
Ins. Co. of N. A. 10 3.00* 68 70 
Maryland Cas.. 1 tine 3 3% 
Mass. Bonding. 12.50 3.50 61% 63 
Mer. (N.Y.) Com. 5 2.00* 41% 44 
ee ee 10 1.00 22 24 
Natl. Fire ..... 10 2.00 57 59 
Natl. Tibertv... 2 .40 7% 7% 
Natl. Un. Fire.. 20 ».00* 150 155 
New Amst. Cas. 2 97%ec 21 22 
New Hampshire 10 1.80* 40 42 
Northern (N.Y.) 12.50 5.00* 78 82 
North River... 2.50 1.90 22% 24 
Phoenix, Conn.. 10 3.00* 82 85 
Preferred Acci.. 5 1.09 13% 15 
Prov. Wash.... 10 1.40% 29 31 
St. Panl F. & M. 62.5010.09* 255 263 
Securitv, Conn.. 10 1.40 34% 36 
Snreflid. F. & M. 25 4.75% 118 121 
Standard Acci.. 10 50 FR8% O55 
Travelers ...... 100 16.90 405 415 
. He WER. cccc< 4 2.09 44%, 46% 
U.S. F.&G 2 1.25°* 28% 30 


“*Includes extras. 
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Seattle manager of Republic of Texas, duty. He received his commission from Fleming, director of conservation Na- 
“5 ran ury {t) e as associate manager in charge of the the navy several weeks ago but has tional Board, will discuss “Conserva 


fo Open on Schedule 


general agency department. The general 
agency represents Canadian Fire, Cana- 
dian Indemnity, American Fire of Texas 
and Merchants of New York. It has an 





remained at his desk since to work with 
his successor, Ed Wade, of Paducah, 
who assumes the title of actuary. Mr. 
Wade resigned his position as assist- 


tion and Fire Prevention.” Carl George, 
director of i 
WGAR, 


awarded 


of station 
the citation 
the National 


operations 
will receive 
that station by 


extensive agency plant in Washington 4nt cashier of the Citizens Savings Board for meritorious service in fire 
b d and Alaska. — at Paducah to accept the posi prevention the past year. 
: yder Asserts sie tun: tad = -— 
a % sh Wheat, actuary . . 

and attorney for the Kentucky depart. Fleming to Speak in Cleveland _C. T. Hawkins, general agent Na 
—_ ° ° ment for the past three years, leaves CLEVELAND — The Insurance tional Surety, at Charleston, W. Va., 
Giving Extension of Time Oct. 1 for Princeton University, for an Board of Cleveland is sponsoring Fire has been commissioned a major in the 
eight weeks’ course of instruction. Prevention Week meeting Oct. 8. All Chemical Warfare Division. He is sta 
to Respond Won't insurance men are invited. T. Alfred tioned at Englewood arsenal, Baltimore. 


Lieut. Wheat is slated for active deck 





Delay Battle 


f ATLANTA—tThe federal grand jury 
insurance probe here will open as sched- 
uled Oct. 5, even though an agreement 
between attorneys for the 13 associa- 
tions under subpoenae and the Depart- 
ment of Justice gives the associations un- 
til Nov. 2 to respond. The delay was 
requested in order to perfect a motion to 
quash the subpoenaes. 

Dan MacDougald of MacDougald, 


Troutman & Arkright, attorneys for the 
Southeastern Underwriters Association, 
who made the agreement with R. L. Hy- 
der, special assistant attorney general in 
charge of the Department of Justice’s 
Atlanta office for the probe, declined to 
comment on the delay. The opinion 
seems to prevail in Atlanta that the mo- 
tion to quash, which will probably be 
filed as soon as attorneys for 13 associa- 
tions can agree in the exact form of 
pleading, will be based on the Paul vs. 
Virginia decision. 

Mr. Ryder stated definitely that the 
agreement would not affect the opening 
of the grand jury probe Oct. 5. It seems 
probable that the anti-trust division will 
first lay a general economic background 

‘ before the grand jury indicating its views 
of how the fire insurance industry oper- 
ates and follow this with the stories of 
: individuals who have made the “numer- 
= ous complaints” mentioned in various 
or statements and off the record comments 
by members of the anti-trust staff. So 
far as known no additional summonses 
have been served, but Mr. Hvder has 
stated that many additional subpoénaes 
are in process of being drawn and it is 
| presumed that these include both com- 
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pany executives and records and the au- perty, t 
thors of the frequently mentioned “com- 
plaints.” A rumor in Atlanta, which ap- 
peared to have originated at the Chicago 
convention of the National Association 
of Insurance Agents, was that officers of 
every local insurance board were to be 
called. 

Frank H. Elmore, Jr., in general 
charge of the investigation for the anti- 
trust division of the Department of Jus- 
tice, is expected to be in Atlanta by Sat- 
urday in preparation for the hearing. 


J. F. Sullivan Quits Wash. 
Department for Reinsurance 


: ‘ SEATTLE—John F. Sullivan, assis- 

2 tant Washington insurance commis- 
sioner, has resigned, to enter the reinsur- 
ance business with Frank Burns Co. of 
Seattle as associate manager. His work 
will be wholly in reinsurance. Commis- 
sioner W. A. Sullivan said no successor 
would be appointed but that H. L. Le 
Clair, deputy commissioner, and Lee 
Kuechelhan, assistant deputy, would take 
over the duties formerly handled by 
Mr. Sullivan. 

In addition to supervising the Seat- 
tle office of the department, Mr. Sulli- 
van gained valuable experience in in- 
surance legislation. He joined the de- 
partment when W. A. Sullivan took of- 
fice in 1933. He was especially active 
in the Western Conference of Insur- 
ance Commissioners, having served as 
secretary of that group. 

Mr. Sullivan is a nephew of Com- 

| =e W. A. Sullivan of Washing- 
n, 
Mr. Burns also announced the ap- 
pointment of Charles J. Ryan, formerly 
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Is “WARTIME” BUSINESS passing you by...? 


prospects and present clients that property values have reached 
new highs —that replacement costs are far above normal — 
and it directs them to their insurance agent for a check-up 
on insurance needs! 

This advertising is helping to create business for agents and 
brokers who represent the Fire Association Group. Get your 
share of this new business by tying-in your own planned sell- 
ing with this outstanding advertising effort. Fire Association 
Group, Philadelphia, Pa. Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


Wartime conditions have been increasing property 
values so rapidly that many property owners, unaware of the 
fact, are inadequately covered today. 

This situation holds an important opportunity for you to 
write new and larger policies! But this new business may pass 
you by unless property owners can be made to check-up on 
their insurance. 

That’s why Agents and Brokers who represent the Fire 
Association Group are praising its national advertising, today. 
For this advertising is designed to carry the warning to both 
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INSURANCE MEN IN ARMED SERVICES 





Auren G. Muir, Jr., agent of Hartford 
Accident, affiliated with Callender & 
Co., Peoria, Ill., who entered military 
service in 1941, has been promoted 
from second to first lieutenant in the 
quartermaster corps at Camp Lee, Va. 
He is administrative assistant of the 
officers’ personnel division of the quar- 
termaster replacement training center 
headquarters there. 

Lieut. Thomas B. Rowe, assistant 
treasurer of Ohio Farmers, has reported 


at the naval air station, Pensacola, Fla., 
where he will be an instructor in the 
aerial gunnery school. Lieut. Rowe is 


a skilled marksman, Twelve other men 
from the Ohio Farmers home office are 
serving in the armed forces. 

Barney Meyers, manager of the in- 
surance department of E. F. Pierson & 
Co., Kansas City, has joined the ma- 
rines. He was formerly with the R. B. 
Jones & Sons agency for several years, 
and prior to that was an adjuster in 
the Kansas City claim department of 
Ocean Accident. 

Allen Cunningham, local agent at 
Joplin, Mo., expects to go in service 
early in October, and has arranged with 
E. R. Smoot of the Smoot agency at 
Joplin to take care of his business 
while he is away. 

Stewart Stanley, Joplin, Mo., agent 
has been called to service Oct. 15. Mr. 
Stanley is giving a farewell party at 
McCullough Cabin, Riverton, Kan., 
Oct. 3. Invitations have been sent to 
all field men and other employes of the 
companies in his agency. Mr. Stanley’s 


business will be operated by his asso- 
ciates during his absence. 
Don Usher, local agent at Des 


Moines, has been called to service and 
expects to leave early in October. Mrs. 
Usher, his wife, will operate the agency 
in his absence. Mr. Usher has had spe- 
cial training as a radio engineer. 

Frederick Henry, operator of the F. A. 
Henry & Co. agency, Ripley, Tenn., has 
been inducted into the army and is sta- 
tioned at Fort Oglethorpe, Ga. 


Capt. George H. Cockburn, Jr., Cedar 
Rapids agent and son of George Cock- 
burn, Sr., former officer of the Iowa 
Association of Insurance Agents, Ww ho is 
referred to in the new book, “They 
Were Expendable,” is now reported as 
missing by the War department. He has 


been cited for the Silver Star. He was 
in charge of Filipino soldiers in Bataan. 

Robert Shomalu of the Pacific Coast 
headquarters office of Republic of Texas 
in Los Angeles has entered the navy. 

O. E. Herrick of the home office of 
Pacific Employers, Los Angeles, has 
gone into the army and expects to enter 
officers training school. 

Lieut. Donald Gottschalk, naval re- 
serve, junior grade, is in Milwaukee on 
a two-week leave visiting his parents, 
Mr. and Mrs. Val Gottschalk, following 
his return from the Pacific theater where 


he was in active combat with the Japa- 
nese. He was formerly associated with 
his father, who is past president of the 
Milwaukee Board. He will go to Wash- 
ington to enter a navy fire control 
school. 

K. R. (Jack) Rone of the Moran & 
Rone agency of Oklahoma City, who 
was recently commissioned a lieutenant 
in the naval reserves, is now at the 
naval training school at Harvard. He 
is preparing to be a fire protection engi- 
neer. 

A partial list of employes of agencies 
represented in the Georgia Association 
of Insurance Agents who are in the serv- 
ices has been compiled by Lon Sullivan, 
secretary-manager. The number now 
stands at 67, which is expected to be 
greatly increased as additional reports 
come in. 

. Ahern of Detroit, fire special 
agent of the North America group in 
Wayne county, has resigned to join the 
explosion division of the army ordnance 
department. He had been with the 
branch for three years and joined the 
company in Chicago four years ago. 

A. A. Rice of Milwaukee, field super- 
visor in Wisconsin for Great American 
Indemnity, has enlisted in the navy as 
a petty officer, first class. George Mc- 
Ewen, attorney and adjuster in the claim 
department of Great American Indem- 
nity at Chicago, is now in the army and 
is presently at the induction center 
in Ft. Sheridan. So far eight men from 
the western office of Great American 
Indemnity in Chicago are in the armed 
service. 

Frank Dusek, special agent and under- 
writer for A. Smullan & Co., Chicago, 
is entering the army Oct. 7. Mr. Dusek 
has been with the company 19 years. 


John S. Masterson, manager of the life 
and disability claim division of General 
American Life, has been commissioned 
as a lieutenant in the navy, assigned to 
the amphibian section. He has gone to 
Norfolk, Va., for training. 

Ralph B. Clark, assistant secretary of 
St. Paul-Mercury Indemnity, has joined 
the army. He was given a farewell 
luncheon by other officers and a party 
given by home office employes. 

John T. Nichols, special agent St. 
Paul F. & M., who has been assisting 
Gale Perry, state agent in Ramsey 
county, Minn., has been granted a leave 
of absence to enter the air corps. He 
is being succeeded by G. S. Strom who 
has taken the home office training course 
for field men. 

Ross B. Holmes and George D. 
Murphy, investigators on the San Fran- 
cisco staff of the California Department, 
have entered the service. Patrick J. 
Cronin, investigator at Sacramento, also 
has joined the army. He is succeeded 
by John F. Merrill, transferred from San 
Francisco. Previously Philip Steiner, 





Group at meeting of National Association of Insurance Agents in Chicago: Robert 
Finlayson, Mason City, Ia.; S, L. Kerrigan, Commercial Union, Chicago, and Ray 
eae. assistant a pee manager Association of Casualty & Surety neers. 





be ciaaiiaai in San Francisco, entered 
the army as a lieutenant and two ac- 
countants from the statement analysis 
bureau at San Francisco, John P. Hor- 
gan and Robert M. Kehoe, entered the 
navy as ensigns. 


William Baumeister, chief examiner in 
District C of the Pacific Board, Los An- 
geles, has entered the coast guard. 


W. B. Cleves, past president of the 
Casualty Insurance Adjusters Associa- 
tion of Southern California, has been 
commissioned a captain in the intelli- 
gence unit of the army air corps and 
will report for duty at Miami Beach. 


L. H. Schwobeda, bonding superin- 
tendent of Fireman’s Fund Indemnity in 
Los Angeles and president of the Surety 
Underwriters Association of Southern 
California, who was commissioned a 
lieutenant in the aviation division of the 
navy some weeks ago, has been ordered 
to report for duty at Quonset Point, 
ae 

J. W. Myers, office manager in Los 
Angeles of Fidelity & Casualty, has been 
ordered to report for duty in the army 
Oct. 15 for officer training. J. C. Hig- 
gins of the same office has been ordered 
to report Oct. 2. 

Herman J. Schroeder, vice-president 
of Eliel & Loeb Co. of California. has 
enlisted in the navy as a chief specialist. 
He is an experienced fire prevention en- 
gineer and it is understood he will serve 
in that capacity in connection with the 
protection of navy docks and ware- 
houses. 


Robert W. Henricks, special agent of 
Aetna Casualty, Los Angeles, has en- 
tered the army in the volunteer officer 
corps. 

Ralph Priest, supervisor U. S. F. & 
G., Los Angeles, has been commissioned 
a first lieutenant in the army air corps 
and left for Miami Beach. His fellow 
office workers gave him a farewell din- 
ner. 


Wayne Mackaman, formerly with the 





Jester & Sons agency, Des Moines, 
visited the agency en route to Norfolk, 
Va., where he will be assigned to the 
amphibian command. He _ completed 
his training as an ensign at North- 
western University. 


Doran Kennedy, formerly underwriter 
for the Eureka Security agency in Cin- 
cinnati and now on overseas service 
with the quartermaster corps, has been 
promoted to sergeant. 


Capt. George Wray of the George C. 
Eichlitz & Co. agency, San Antonio, 
who has been serving as an adminis- 
trative officer in the air corps for sev- 
eral months, has been assigned as post 
administrative inspector at the South 
Plains army flying school at Lubbock, 
Tex. 

Anson Burlingame, owner of the Fin- 
nell & Allen agency, Georgetown, Ky., 
is entering the service. His wife, Betsy 
C. Burlingame, will continue the busi- 
ness. 

James W. Warren, Tampa, Fla., has 
been commissioned a captain in the 
procurement branch of the army. He 
has long been active in Florida insur- 
ance circles, and is president of the 
agency firm of Warren Bros., Hender- 
son & Smith of Tampa. He reported 
to headquarters of the Fourth Service 
at Atlanta. 

L. L. Miller, actuary of the Kansas 
insurance department, has been com- 
missioned a first lieutenant in the army 
and will report to Miami. 

Frank Mundig of the Graves-Mundig 
agency, St. Paul, Kan., was inducted 
into the army at Fort Leavenworth. 

John Collins, East St. Louis, Ill. local 
agent, is in service at Camp Crowder in 
southwestern Missouri. 

Smith E. Wildman, Canton, O., is now 
in the service. His wife, Grace B. Wild- 
man, has taken charge of the agency. 

Robert E. Gorman, Paulding, O., has 
entered the service. His wife, Mrs. Marg- 
ery Gorman is looking after the business. 
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Hail Conferences Are 
Set; Losses Will Run More 
Than 70% for Season 


The annual meeting of the Pacific 
Coast Hail Conference will be held in 
San Francisco Nov. 10-11. The confer- 
ence, which covers Arizona, Oregon, 
Washington, California, Idaho, Utah and 
Montana, will be attended by some of 
the hail men from Chicago, since several 
companies operate part or all of the Pa- 
cific Coast territory from there. Among 
the Chicago men will be James B. Culli- 
son, Jr., manager Rain & Hail Bureau; 
T. G. Dahl, farm and hail department 
manager Great American, and Bert R. 
Walinder, manager f and hail de- 


farm 
partments of America Fore. 
Change Western Meeting Date 

The annual meeting of the executive 
committee of the Western Hail & Ad- 
justment Association, and the annual 
meeting of the association itself have 
been changed from Dec. 4 to Dec. 14 in 
Chicago. The advisory committee of the 
association will hold its annual meeting 
Dec. 1 in Chicago as originally sched- 
uled. 
Bad Season for Losses 

With the exception of the fact that 
the soy bean crop will not be harvested 
until about the middle of October, the 
hail insurance season has now just about 
come to a close. The companies have 
been apprised of most of the losses 
suffered. From the standpoint of pre- 
mium volume, it has been the largest 
year since 1919 when wheat was selling 
at $2.20 a bushel and the hail premiums 


amounted to about $20,000,000. The 
business as a whole, it appears from 
superficial reports, will show a loss. 


The over all loss ratio is estimated at 
about 65 percent, although some of the 
individual companies had an even more 
adverse experience than that, with a loss 
ratio of about 80 percent. 

The 1942 losses place the season 
among the worst in the hail business. 
From 1915 to 1940 inclusive there have 
been eight years in which the loss 
ratio was more than 70 percent. The 
worst of these was 1915, with 122 per- 
cent; 1916, 94 percent; 1923, 99. In 
1938 it was 74 percent. For the 1915-40 
period, for all companies, it was slightly 
more than 62 percent. 


Complete Program for 
Mutual Agents Conference 


The principal topics now have been 
set up for the war conference of the 
National Association of Mutual Insur- 
ance Agents at the Hotel New Yorker, 
New York City, Oct. 12-14. On Mon- 
day John L. Train, president Utica Mu- 
tual, will discuss “After the War—What 
Then?” Leonard H. Jones, vice-presi- 
dent Lumbermens Mutual, Mansfield, 
O., will talk on “War—An Opportunity 
and a Challenge,” to be followed by an 
open forum on selling and agency prob- 
lems led by Joseph E. Magnus, president 
James S. Kemper Company. 

On Tuesday, Lester A. Menegay, vice- 
president Excess Underwriters, will dis- 
cuss “Excess Casualty Insurance”; M. 
P. Luthy, secretary Lumbermen’s Mu- 
tual Casualty, “The Value of Organiza- 
tion and Selling”; L. G. Purmort, presi- 
dent Central Manufacturers Mutual, 
“Future Insured’; Roger Kenney, insur- 
ance editor “U. S. Investor,” “No Fox 
Holes for Mutual Agents’; Dr. Harry 
J. Loman, dean of the American In- 
stitute for Property & Liability Under- 
writers, “An Opportunity for Mutual 
Agents”; Dr. S. S. Huebner, University 
ot Pennsylvania, “The Professional 
Status and Its Meaning,” and Roy S. 
Durstine, nationally known advertising 
authority, “Increased Importance of Ad- 
vertising.” The New Jersey, New York 
and North Carolina state associations 
will then hold their meetings. 

On Wednesday William D. Winter, 
president Atlantic Mutual, will give the 
feature address on “Marine Insurance in 


the World at War.” Raymond C. Bak- 
er, executive vice-president Mutual Fire 
Insurance Association of New England, 
will talk on “Is Insurance an Essential 
3usiness?” Louis H. Pink, insurance 
superintendent of New York, will review 
“Insurance in Time of War,” and James 
W. Close, assistant general counsel of 
the War Damage Corporation, will give 
his address on “War Damage Insur- 
ance.” 


No Joint War Damage Drive 
Contemplated by Mutuals 


The mutual companies acting as 
fiduciaries for the War Damage Corpo- 
ration are not planning to participate in 
a joint promotional effort to sell war 
damage insurance such as is being done 
by the stock companies through the 
3usiness Development Office. 

In sending out dividend notices the 
mutual companies have been cooperating 
with the Treasury Department by sug- 
gesting that the recipient use the money 
to buy war bonds. Some of the mutuals 
are now contemplating using the same 
plan to urge policyholders to buy war 
damage insurance with their dividends. 





Bradford Murray, solicitor for the 
Wm. Klappert agency in Cincinnati for 
the last 10 years, has joined the Eureka 


UNDERWRITER 


New Vice-president 
Insurance “Ad” Group 





Harry G. Helm, the newly elected 
vice-president of the Insurance Adver- 
tising Conference, 
is manager of the 
advertising depart- 


ment of Glens 
Falls. 

Mr. Helm went 
directly from the 


University of Illi- 
nois into service in 


the last war and 
he was not dis- 
charged until Oc- 


tober of 1920. He 





then entered the 
insurance business 
with Travelers at Harry G. Helm 
New York and 
from 1922 until 1928 he was in charge 
of the New York accident and health 


department of United States Fidelity & 
Guaranty. Then he went with Glens 
Falls Indemnity as A. & H. production 
manager in the home office. He gradu- 
ally worked into general production. 


Security agency. He was formerly con- 
nected with the western department of 
Zoston and Old Colony at Lansing. 








Scholarships of Farm 
Underwriters Earn Acclaim 


The scholarships as set up for farm 
use in the midwest by the Farm Under- 
writers Association now are being pre- 
sented in the various states, usually at 
the state fair. The awarding of the 
scholarships will continue throughout 
October. In some of the states the pre- 
sentations are being made by insurance 
people, in others by leaders of state 
farm youth organizations. 

J. E. Cryan, assistant manager of the 
farm and hail department of America 
Fore, presented the scholar- 
ships to winners in Missouri at the state 
fair at Sedalia recently. D. P. Lemen, 
president Queen City Fire of Sioux Falls, 
S. D., made the presentations in that 
state at the fair at Huron. 


Chicago, 


In all the states where the awards 
have been made the presentation has 
received a lot of favorable reaction. The 


organizations of farm youth are enthusi- 
astic, and the scholarship program is 
doing an immense amount of good for 
the farm fire insurance business. 

Albert J. Berry, Lincoln, Ill, ex 
aminer in the Illinois insurance depart 
ment, was found dead in a hotel room 
at Peoria, IIL, apparently due to heart 
disease. 
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H. CC Thorn Lauds WSA as Open-Minded 


(CONTINUED FROM PAGE 1) 





feel that anyone has a legitimate com- 
plaint at the economies and method of 
handling. In fact, as taxpayers, I think 
we should all applaud the very laudable 
desire of the government to handle 
this vast amount of business at a mini- 
mum expense.” 


“Part II” Not in Policy 


While the government policy which 
the insured receives from the underwrit- 
ing agent is called Part I, the insured 
is not issued Part II, which was orig- 
inally published in the “Federal Register” 
July 30, 1942. The policy (Part I) pro- 
vides that its terms and conditions may 
be changed upon publication in the “Fed- 
era] Register” and if the insured does 
not like the change he is at liberty to 
cancel upon a certain number of days’ 
notice, though such cancellation would 
not affect any shipment on which the 
insurance had already attached. Silence 
on the assured’s part constitutes con- 
sent and the mere publication of the 
amendments in the “Federal Register” 
makes them effective from that time on, 
though not retroactively. 

As to premium rates, Mr. Thorn said 
that these vary greatly but are based 
essentially on information given by the 
Office of Price Administration and while 
it may often appear difficult to explain 
why one commodity should take a one- 
quarter of 1 percent rate and another 
commodity 6 percent for the same voy- 
age, price control reasons are sufficient 
to justify the disparity. 





CHECK ON INFLATION 


Mr. Thorn pointed out that one of the 
primary purposes of WSA insurance is 
to guarantee that shipments may be im- 
ported at rates of premium that will 
enable the goods to be sold at prices 
consistent with the ceiling prices estab- 
lished by the OPA. While this is a 
deliberate subsidy it is made for a most 
since there could be no 





laudable purpose 

greater tragedy, with the exception of a 
military defeat, than a runaway infla- 
tion in this country, he declared. 


As for 
policy setup, Mr. 
the plan is only 
more, since the 


any “bugs” in the WSA open 
Thorn emphasized that 
six weeks old. Further- 
coverage is being sup- 
plied for a fraction of what it is worth 
buyers cannot expect to get it on the 
same basis as if they paid the full price. 
He sketched the background of war risk 
insurance in this war and the previous 
one and outlined the handling of cover- 
age and claims under the present WSA 
setup. 

Discussing War Damage Corporation 
insurance for money and securities, Mr. 
Bel] said that the final form of policy 
and the rates for premises and messen- 
ger transit risks have not yet been de- 
termined, and consequently when actually 
made available may be_ considerably 
different from the conditions tentatively 


in conferences of the WDC 
insurance companies and rep- 
resentatives of the American Bankers 
Association. Mr. Bell felt certain, how- 
ever, that the standard policy form will 
dovbtless contain sufficiently generous 
limits of coverage to suffice for the 
average bank or owner of securities or 
business concern having payroll cash in 
its possession. 

Premiums to be applied to the va- 
rious insuring clauses of the policy will 
vary according to the estimated com- 
parative safety of the location of the 
insured property at the time of loss. 
As might be expected, money or securi- 
ties within approved vaults will carry a 
lower premium rate than if in transit 
or otherwise away from business loca- 
tions specified in the policy. The highest 
premium bracket will probably provide 
the desired coverage wherever the money 
or securities belonging to the assured 
may be, within continental United States 
or its several possessions and territories. 


Available to Individuals 


This WDC policy will be available to 
business concerns and to _ individual 
owners of securities or money as defined 
in the policy whether such personal 
property is in a safekeeping box or is 
deposited with any financial institution 
or broker for safekeeping or as col- 
lateral or for any other purpose, or is 
located anywhere in the ordinary course 
of business. Money or securities in a 
private home, however, are not covered. 
The policy does not cover jewelry. 

Mr. Bell also discussed the form of 
policy which the WDC will issue on 
money and securities shipped by regis- 
tered mail or express. This coverage 
has been announced by the WDC. He 
stressed the requirement that coverage 
must be on the “all or none” basis and 
that insured cannot use partial or nomi- 


discussed 
officials, 








nal valuations as they could under the 
ordinary commercial registered mail 
policy. 
SEES DELAY 

Since banks and _ financial houses 
handling securities for customers are 
made responsible for seeing that this 


“all or none” rule is followed Mr. Bell 
predicted that there would be some delay 
in taking out the coverage to give time 
to determine what the various customers 
want done in this respect. The first 
shipment that is made for a customer 
determines what his status is from then 
on. 

However, the “all or none” rule 
would not prevent a customer from ask- 
ing that his shipments be insured and 
then later on countermanding the request 


and buying his own coverage. The 
bank’s responsibility in enforcing the 
“all or none” rule as far as customers 


are concerned applies only to outgoing 
shipments. While the WDC wanted in- 


coming items covered also, the bankers 
pointed out that banks receiving sack- 
fuls of coupons would have a prohibitive 
job in trying to trace back the owner- 
ship of each coupon. 


Mr. Bell warned of the necessity of 
maintaining adequate insurance for 
values covered under penalty of the 


entire policy being void. The deposit 
premium is based on an estimate of 
values. 

Members of Risk Research 
elected the following directors: Henry 
Anderson, Paramount Pictures; R. S. 
Bass, A. E. Staley Manufacturing Com- 
pany; W. W. Clement, Associated 
Lerner Shops; H. I. Kleinhaus, Na- 
tional Retail Dry Goods Association; 
J. A. Robinson, McKesson & Robbins, 
Inc.; J. F. Schlesinger, Bendiner & 
Schlesinger; and C. D. Winn, Guaranty 
Trust Company, New York City. Ralph 
H. Bell, United Parcel Service, and 
Institute president, conducted the meet- 
ing. 


War Cover on 
Money Authorized 


Institute 


(CONTINUED FROM PAGE 1) 


ously insured under the policy. This is 
in line with the refusal of WDC to write 
any reporting or other forms on which 
the assured may owe a premium. 

Recovery is restricted to the actual 
value of the property on the date of ship- 
ment and WDC has the right to replace 
such property, which it will undoubtedly 
exercise in the event of securities, should 
losses occur. Shipments by registered 
air mail and air express are covered as 
well as shipments by ordinary registered 
mail and express. Insurance attaches at 
the times the property leaves the prem- 
ises of the sender and remains in force 
until delivered at the premises of the ad- 
dressee or until return to the sender in 
the event of non-delivery. 


Property Covered 


Money is defined as currency, coin (ex- 
cluding coin collections), bank notes, fed- 
eral reserve notes, bullion, gold nuggets, 
gold dust, gold, platinum, silver and 
other precious metals, refined or unre- 
fined (excluding jewelry and other ar- 
ticles made from precious metals). 

Securities include bonds, debentures, 
coupons, stock and script certificates and 
evidences of value or interest similar to 
those mentioned. Postage revenue, war 
savings and other stamps in current use, 
postal, express and other money orders, 
certificates of deposit for cash, warrants, 
checks, drafts, notes, bills of lading, 
warehouse receipts and other commer- 


cial paper are covered only as _ specifi- 
cally — on the application. If so 
listed, they must be included in the esti- 


mates of values of securities. 
Fixed Location Next 

Although the War Damage Corpora- 
tion has not yet announced its position 
regarding the covering of money and se- 
curities at fixed locations, it is generally 





Col. Reese F. Hill, snapped by 
Harry H. Fuller of Zurich in midst of ad- 
dress at N. A. I. A. convention. 


Lieut. 








assumed a favorable response will be had 
from Washington very shortly. In an- 
ticipation of such result a meeting of 
casualty and surety company representa- 
tives was held in New York Wednesday 
to learn the number of carriers willing 
to participate in the pool that will serve 
as authorized agent of the government 
for handling the line, and to determine 
the percentage risk acceptance of each. 

The intention was that participation 
would be based upon the amount of fidel- 
ity and burglary premiums written by 
each company in 1941, though under 
such method the allotment of non-stock 
institutions would be relatively slight. It 
has not yet been determined just how 
many companies will join the pool, the 
estimate being that they will number 
about 70. 

The total acceptance has been set at 
$5,000,000. The insurer would be al- 
lowed 3% percent of the premiums for 
handling the business, with a 5 percent 
commission to mi cag All claims will 
be paid promptly by the government 
agency, settlement with the participating 
companies to be made after the duration. 





Winnipeg Institute Elects 


WINNIPEG—The Insurance _Insti- 
tute of Winnipeg at its annual meeting 
elected these officers: President, Hugh 
P. Ham, British America; vice-president, 
N. C. Woodcock, Caledonian; secretary, 
G. E. Budden, Western Canada Insur- 
ance Underwriters Association; treas- 
urer, C. R. Francis, Canadian Fire. 

William J. Miller of Oldfield, Kirby 
& Gardner was the casualty course 
scholarship winner with a_ three-year 
average of 85.6 percent. Runner-up was 
A. W. Morley, now attached to the 
Royal Canadian Air Force. 











- COOLING-GRUMME-MUMFORD CO., INC. | 


General Agents for Indiana— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York’ 


Indiana Insurance Company 


Associated Indemnity Corporation 
American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 
Excellent facilities for coverages on LONG HAUL TRUCKS 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKERS' ACCOUNTS SOLICITED 


CONSOLIDATED BLDG., INDIANAPOLIS 
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NEWS OF FIELD MEN 








Two New Glens Falls Field 
Men on Pacific Coast 


SAN FRANCISCO—R. H. Griffith, 
Pacific Coast vice-president and man- 
ager of Glens Falls, has appointed two 
special agents. 

Clyde H. Clary, formerly with New 
York Underwriters and previously a lo- 
cal agent at Oakland, will cover north- 
ern California and Theo. Thulemeyer, 
Jr., will cover the San Joaquin valley 
with headquarters at Fresno. Mr. Thule- 
meyer, a son of Theo. Thulemeyer, Sr., 
former Wyoming commissionner and 
former local agent at La Junta, Colo., 
and Sacramento, Cal., succeeds Craig 
Dill, who is now an ensign in the navy. 

Nine members of the Glens Falls Pa- 
cific department staff are now in the 
armed services. R. H. Griffith, Jr., son 
of the vice-president, is a cadet in the 
army air force attached to the observa- 
tion squadron, specializing in photogra- 
phy. He enlisted in the army a year 
ago. 


Ohio Speakers’ Activities 


Kenneth J. Hoag, Fireman’s Fund, 
president of the Fire Prevention Asso- 
ciation of Ohio, will be in charge of 
the meeting next Monday of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion. At the meeting this week, Presi- 
dent C. D. McVay, of Ohio Farmers, 
spoke on “Public Relations.” He was 
introduced by George S. Valentine, Jr., 
state agent of Ohio Farmers. Two new 
members were received, John E. Wrig- 
ley of Corroon & Reynolds and Si Jones 
of Home. 

Charles D. Lamb, Automobile, presi- 
dent of the Speakers Association, will 
address the Kiwanis Club at Marion 
Oct. 8 on “Fire Prevention.” James 
A. Neilan, Norwich Union, will speak 
before the Rotary Club of Geneva, O., 
Oct. 13 on “War Damage Insurance.” 


Benedict in Navy; Paine to Portland 

John M. Benedict, Oregon special 
agent of Hartford Fire, has been com- 
missioned an ensign in the navy. Wyatt 
M. Paine, assistant general agent at 
Pacific department headquarters in San 
Francisco, will move to Portland for 
the duration, to handle Oregon business 
but will retain his executive status in 
the department. 


J. R. Pollard Has Halifax 


J. R. Pollard, with offices in the First 
National building, Oklahoma City, has 
been appointed Oklahoma state agent tor 
Halifax. He is also state agent for 
Merchants of New York and Buffalo 
and retains those connections as well. 


Hear from Members in Service 


The Sunflower (Wichita) Blue Goose 
puddle resumed its Monday luncheon 
meetings with 30 present. C. W. Price 
presided in the absence of Big Toad W. 
S. Gibbons. Committee assignments 
were announced and letters read from 
members in the service, including Clif- 
ford Gordon, former state agent of 
Western Fire, now at Camp Blandin, 
Fla.; Pvt. Herbert Schoeppe, former 
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Commercial Union state agent, now at 
Camp Wolters, Tex., and H. F. Brown, 
former staff adjuster of the Western Ad- 
justment. 


Oklahoma Pond’s Program 


The season’s program of the Okla- 
homa Blue Goose combines entertain- 
ment with a course of general informa- 
tion. Speakers include authorities on 
various lines of civic and military activi- 
ties, such as officers from the Will 
Rogers air base, the Oklahoma City air 
depot, city water department and city 
police force, and the like. Speaker at 
the last meeting was Lieut. Hal Johnson 
from the Will Rogers air base. 


N. J. Field Club Hears Bugli 

At the luncheon meeting of the New 
Jersey Field Club in Newark Monday 
Ralph W. Bugli of the National Board 
spoke on “Fire Prevention Week.” 





Reports on Grand Nest 


SAN ANTONIO—Maury Pollard, 
Jr., most loyal gander of the Alamo 
Blue Goose, reported on the meeting 
of the grand nest. He viewed the 
amendment of the constitution to per- 
mit organizations with a minimum of 35 
members and a prospective maximum of 
50 members as the most important 
business transacted. He spoke enthusi- 
astically of the way Canadian members 
are giving their time and energy to pro- 
motion of the war effort. 

Guests were J. F. Miazza, Dallas, as- 
sistant general manager southwestern 
department Fire Companies Adjust- 
ment Bureau, and W. J. Ham of the 
Elmira, N. Y.., office of F.C.A.B. 


Cooperate in Farm Program 


DES MOINES—lIowa field men and 
local agents are taking an active part 
in the rural fire prevention program in 
Iowa. Results of the cooperation were 
outlined before the Iowa Blue Gooose 
meeting here by Harold H. Beaty, Iowa 
State College, chairman of the rural 
fire prevention committee. He pointed 
out that stock field men and_ local 
agents are working side by side with 
the mutual representatives, the stock 
representatives realizing they are for the 
first time working with the extension 
service of the college that heretofore 
was represented strictly by mutual com- 
panies. 


Resume San Francisco Luncheons 


The first fall luncheon meeting of the 
San a co Blue Goose was held 
Monday. . E. Manners, National Au- 
tomobile Club, most loyal gander, re- 
ported on the recent grand nest meet- 
ing. 


A. J. Landgraf in Ind. Post 


Arthur J. Landgraf, former state 
agent in Iowa for Millers National, has 
been appointed Indiana state agent for 
General Accident and Potomac Fire. He 
will operate from the Indianapolis of- 
fice, of which H. F. von Burg is man- 
ager. 

Mr. Landgraf has been with Millers 
National for the past 15 years. Starting 
with the home office brokerage depart- 
ment, he was later Indiana special agent. 
For the past three years he has been 
its state agent in Iowa. 


Roy L. Nicholson, state agent of 
Michigan Fire & Marine, will be the 
principal speaker for the Fire Preven- 
tion Week observance at Neenah, Wis., 
appearing before the high school student 
body, civic organizations and an evening 
meeting Oct. 7. His subject will be 
“Stop the Home Fires Burning.” Nee- 
nah local agents will cooperate. 

J. Burr Taylor of the fire prevention 
department of the Western Actuarial 
Bureau was the principal speaker Sept. 
30 at the inspection of Rochester, Ind., 


by the Indiana Fire Prevention Associa- 
tion. 

Capt. G. Alfred Dodds of the army 
medical corps at the Seattle port of em- 
barkation spoke at the Sept. 28 dinner 
meeting of the Seattle Blue Goose. 


COMPANIES 


Tenn. Automobile Enters 
Fire Insurance Field 


The article in the Sept. 17 edition re- 
porting the change in name of a Knox- 
ville insurer was incorrect. Until the 
recent change in name the company’s 
title was Tennessee Automobile Insur- 
ance Company and Tennessee Fire & 
Casualty Co. This is not two compa- 
nies, but one. The name has now been 
changed to Tennessee Automobile In- 
surance Company and Odin Fire & Ma- 
rine Co., and it is still but a single en- 
tity. The change was decided upon be- 
eause one of the Knoxville companies 
objected to using the words “Tennessee 
Fire” in the title. 

On Oct. 1, the company is starting to 
write a full line of fire insurance as well 
as the casualty lines. Tennessee Auto- 
mobile’s charter permitted ‘it to write 











all kinds of fire insurance and so, in 
order to keep the good will that there 
was in the name “Tennessee Automo- 
bile Insurance Company” and yet have 
the fire department become known, the 
double jointed title was adopted. 

The home office is located at 4277 
Lyons View road. 


Security National Quits Cal. 


Security National Fire -of Galveston 
has completed its legal withdrawal from 
California and has reinsured all its Cali- 
fornia business in Inter-Ocean Reinsur- 
ance as of May 1, 1942. 





General Withdraws Ohio Deposit 


General of Paris has been authorized 
to take down its deposit of $101,000 
with the state of Ohio. The company 
recently organized its United States 
branch into a new company known as 
General Security. 
———oo——— 


Andrews Succeeds Koepnick 

DETROIT—A. J. Andrews, who has 
been assisting Fred Koepnick, marine 
special agent of the North America 
group, has been appointed marine spe- 
cial agent succeeding Mr. Koepnick, who 
has entered military service. 
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About 135 years ago, the small percentage of 
policyholders among America’s 7 millions, 
transacted their business direct with the com- 
panies. Only a person of well known standing 
in his community could obtain insurance, and 
communications between company and policy- 
holder were slow, time-wasting and generally 
unsatisfactory. The birth, growth and devel- 
opment of the American Agency System has 
changed insurance practices as much as lite 


itself has changed in America since that time. 


The duties and responsibilities of today's insur- 
ance agent are many and varied. Through his un- 
paralle led service & poli yholders receive personal 
contact with a fellow citizen, not only equipped 


by knowledge and experience to offer advice and 






guidance—but able to be on hand when a loss oe- 


curs. Likewise, through his services, capital stock 
fire insurance companies are able to spread the 
benefits they are equipped to give the public to 


every city and hamlet throughout the land, 
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CONTINUE INTERSTATE STUDY 

made of the 
further study 
risks by 


Authoritative denial is 
rumored abandonment of 
of the interstate rating of fire 
a special committee appointed several 
weeks ago by Superintendent Pink of 
New York at the request of the National 
Association of Insurance Commission- 
ers. It is assumed the reported aban- 
donment of activity on the part of the 
fire committee was based on the assump- 
tion that the suggested creation by the 
New York department of a national 
body for rating interstate risks hardly 
centormed to the position of the Federal 
Department of Justice in its contention 
that the fire companies in agreeing upon 
rates are in violation of the Sherman 
anti-trust law, one of the allegations to 
be considered by the federal grand jury 


when the government submits its case 
at Atlanta. 
W. M. HOUSTON IS FETED 

W. M. Houston, assistant U. S. man- 
ager of Northern of London, was 


luncheon guest of R. P. Barbour, United 
States manager of the company and its 
cther officers and divisional heads in 
New York, the affair being in the nature 
of a farewell gathering to Mr. Houston, 
who is leaving to assume an official post 
with Fire Association at Philadelphia. 
He was presented with a wrist watch. 

In serving under President O. E. 
Lane of Fire Association, Mr. Houston 
will renew an association which began 
a number of years ago when Mr. Lane, 
then president of Niagara, gave the 
young friend of his father’s old associate 
at Denver his first position in the fire 
insurance business. 

Following the luncheon Mr. Houston 
left for Colorado on an elk hunting 
expedition with two local agents from 
Pittsburgh. 


[INDEPENDENT ADJUSTERS RALLY 


E. C. Niver, secretary of the commit- 
tee on losses and adjustments of the 
New York Board, and R. W. Morrell, 


vice-president of Davis, Dorland & Co., 
brokers, were guest speakers at the 
annual meeting of the New York Asso- 
ciation of Independent Adjusters. Mr. 
Niver discussed probable methods of 
handling claims under war damage poli- 
cies, while Mr. Morrell spoke generally 
of the coverage supplied by the WDC. 
Members of the association discussed 
the hardships they have experienced 
through gas and tire rationing and the 
difficulties encountered in securing 
material and labor for repairs. 


proper 

All former officers of the organization 
were reelected, the roster being: Presi- 
dent, Prentiss B. Reed; vice-president, 
W. A. Mortimer; secretary-treasurer, 
R. L. Hoercher; assistant secretary, 
Carol R. Horger. 


PIRATION DATES 

In view of the fact that so many in 
the insurance business are entering the 
armed service and the employment of 
green help multiplies the danger of 
oversight or error, E. L. McManus, 
insurance director of the American 
Hotel Association, in a bulletin advises 
members to watch closely the expiration 
dates of their policies. 


WATCH EX 





BROOKLYN BROKERS CHANGES 


Through adoption of a number of 
changes in by-laws, the Brooklyn Insur- 
ance Brokers Association has simplified 
its operations for the duration. The 
association will hold regular meetings 
in February, May, October and Decem- 


ber and the executive committee will 
be enlarged so as to secure a larger 
representative group at its monthly 


meetings. 


Through the efforts of the association 


and other brokers’ organizations, $255.- 
$00,000 war damage insurance was 
written on state properties and addi- 


By GEORGE A. WATSON 





tional riot, civil commotion and sabotage 
cover brought the total to $317,000,000, 


M. L. Nathanson, chairman legislative 
committee, reported. The total com- 


mission received was $10,116, which was 
conated to the American Red Cross, 
USO, and Army and Navy relief organi- 
zations. This represents some particu- 
larly good work because many state 
properties are uninsured at the present 
against fire and other hazards, he stated. 

Any changes made in the fire policy 
for the benefit of the insured, whether 
i rates or policy provisions, will be 
read into the renewal certificate, accord- 
ing to an agreement reached with the 
state insurance department, Alex Gold- 
berger, president, said. 

Mr. Goldberger said that brokers were 
voluntarily handling war damage insur- 
ance as a service to the public and that 
they had an obligation to sell it as a 
part of that service. 

J. E. Fries was appointed nominating 
committee chairman to report back with 


a slate for election of officers at the 
October meeting. Mr. Fries outlined 
activities in opposition to the federal 


disability insurance program. 

Rudolph Wishy was admitted to mem- 
bership. 

Members in good standing in the 
armed forces will continue as members 
without further payment of dues for the 
duration and six months thereafter. 


MRS. DOYLE N. Y. SPEAKER 

Mrs. Ada V. Doyle of Caldwell, N. J., 
president of the National Association of 
Insurance Women, will be guest speaker 
at the meeting of the Insurance Women 
ot New York at Delmonico’s, Oct. 2. 
YOUNG MEN’S GROUP ACTIVE 

The insurance committee of the New 
York Young Men's Board of Trade is 
arranging an ambitious program for the 
new year, expecting to secure as speak- 
ers leaders in the different divisions of 
the business, as well as others prominent 
in related industries. Membership in 
the organization is open to insurance 
men between the ages of 21 and 35. 
Irvin Somerville, Jr., of Home and C. O 
Carlson of the A. M. Best Co., are 
co-chairmen of the committee. 


N. Y. BLUE GOOSE 





TO JERSEY CITY 


The New York City Blue Goose will 
hold its next meeting at the Hotel 
Plaza, Jersey City, the evening of 
Oct. 14. 


STATEN ISLAND MEETING 


A number of important matters were 
considered at a meeting of the Rich- 
mond County Association of Local 
Agents at St. George, S. I. 


CHICAGO 











Unusual Interest 
in Chicago 
Courses This Year 


Announcement is made of the 1942-3 
insurance courses of the Insurance In- 
stitute of America which will begin in 
Chicago, Oct. 7 and continue until next 
May when final examinations will be 
held. This season there will be three 
courses in fire insurance; three in cas- 
ualty; and one each in inland marine 
and surety. Lectures will be given in 
the Chicago Board auditorium on desig- 
nated evenings. Those who are to take 
the courses should register before Oct. 
7 at the Insurance Library, 2109 In- 
surance Exchange, where descriptive 
folders and dates of lectures are on file. 
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The price of each course is $10, pay- 
able upon registration. No educational 
qualifications are required. The courses 
will be largely of a reading and study 
nature.- The weekly lectures will be of 
about an hour’s duration. There will 
be no charge for the use of the books 
borrowed from the library. 


Lecturers Well Qualified 


The lecturers, all successful insurance 
men, know the theory and practice of 
their subjects. They will participate in 
the work without cost to the Institute. 
In fact, these courses are conducted 
without financial profit to anyone, but 
they are of great educational value to 
employes. 

The Institute’s insurance education 
committee, which has arranged the 
courses now being offered, has as its 
chairman A. T. Graham of Carolan & 
Graham. Mr. Graham has been active 
and prominent in insurance educational 
work for 34 years, having been twice 
president of the Institute itself. Other 
members of the committee are: R. E. 

3aker, production manager Hartford 
Accident: 3enjamin Richards, manager 
Underwriters Service Association: W. 
F. Kuffel, assistant manager, Phoenix 
Chicago 


of Hartford and George Groth, 





Board. Mr. Richards, who is secretary 
of the committee, lias also been con- 
nected with the Institute in official ca- 
pacities for many years. Mr. Groth is 
the committee’s treasurer. A new com- 
mittee member, added this year is W. 
C. Daniels, research and sales promo- 
tion division America Fore group. In 
the past, America Fore employes have 
had a class of 35 to 40 which will be 
merged with the Institute group this 
year. 

The committee is convinced that the 
need for insurance education is greater 
now than ever before. So many office 
people have gone into military service 
that there are several hundred new and 
comparatively inexperienced insurance 
employes in Chicago alone. Because of 
this situation, officers of the Institute 
hope that company officials and office 
managers will support in an active way 
the insurance courses to be given this 
season. 


NEW ASSOCIATE MEMBERS 


A large number will become associate 
members of the Life Members Society 
of the Fire Underwriters Association 
of the Northwest at the annual dinner 
in Chicago, Oct. 13. They are the ones 
who joined the Northwest Association 


YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead. as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 

















ARKANSAS 


ILLINOIS 





Coates & Raines, Inc. 
Little Rock 


L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 


Ritter-Monaghan General 
Agents 
PIRE—SURETY—CASUALTY 


955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 








W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 
Louisville 








T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 

















® Know the General Agent in your locality. Write the office nearest you. 
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20 years ago. There are 60 in this new 
group. The installation of these mem- 
bers will be conducted at the dinner by 
Harry Doten, hotel proprietor of Janes- 
ville, Wis. 

J. H. P. Adams, Oslo, Norway; Grant C. 
Bissell, Aetna Fire, Chicago; Martin 
Blank, Springfield F. & M., Milwaukee; 
John A. Bosdett, Sun, Oklahoma City; 
J. H. Bunten, Fire Association, Des 
Moines; J. J. Cane, Norwich Union, Min- 
neapolis; R. B. Carlson, Chicago; Lester 
G. Carpenter, Peoria, Ill.; H. T. Cartlidge, 
assistant U. S. manager Royal-Liverpool; 
William F. Castle, Loyalty group, Cleve- 
land; Harry W. Chesley, Cape Cod, 
Mass.; H. H. Chittenden, Home, Colum- 
bus, O.; Geo. P. Cook, Providence Wash- 


ington, Kansas City; L. L. Cummings, 
Marsh & McLennan, Chicago; Roy E. 
Curray, president Interocean Reinsur- 


ance, Cedar Rapids, Ia. 

Also: A. J. Davis, Chicago; Fred M. 
Dittmer, Federal Land Bank, Augusta, 
Wis.; W. C. Douglas, Houghton, Mich.; 
T. M. Dunlop, T. J. Houston & Co., Chi- 
cago; Howard A. Evans, Equitable F. & 
M., Columbus, O.; L. R. Fox, Hanover, 
Minneapolis; G. L. Frank, Aetna Fire, 
Louisville; W. Mason Galt, Sterling, Ill; 
J. G. Giersberg, London, Kansas City, 
Mo.; W. J. Gilsdorf, North America, 
Philadelphia; Frederick K. Guck, Mar- 
quette, Mich.; E. P. Gustafson, American 
Home, Columbus, O.; L. R. Hanawalt, as- 
sociate manager, National, Chicago; John 
T. Harding, Millers National, Chicago; 
John H. Harrison, adjuster Louisville; C. 
R. Hartwell, Western Adjustment, Colum- 
bus, O.; Clarence M. Hathorn, Glens Falls, 
Des Moines; Thomas E. Heald, superin- 
tendent loss department National, Chi- 
cago; James T. Healy, Springfield, Hough- 
ton, Mich.; Gerald L. Heinz, Springfield 
F. & M., Indianapolis; Arthur E. Holt, 
Aetna Fire, Des Moines; P. B. Hosmer, 
Chicago; C. A. Houston, Aetna Fire, Mar- 
ion, Ill.; Wilbert A. Kruse, Springfield, 
Chicago; P. F. Lewis, Milwaukee; Harry 
B. Lucky, Aetna Fire, Minneapolis; B. E. 
Marsh, Phoenix of London, Kansas City; 
C. O. McCaffrey, Home, Kansas City; 
Chas. L. Mehagen, manager Western Ad- 
justment, Minneapolis; R. E. Minner, 
Home, New York; R. M. Nevins, Roches- 
ter, N. Y.; G. C. Nordstrom, Tulsa; James 
J. O'Grady, Springfield, Chicago; C. M. 
Park, insurance department, Madison, 
Wis.; Magnus E. Peterson, Springfield, 
Chicago; Ben Phillips, Jr., Hanover, De- 
troit; Milton D. Price, secretary St. Paul 
F. & M.; R. S. Robertson, Western Ad- 
justment, Petoskey, Mich.; H. C. Run- 
yan, Equitable Life, Fargo, N. D.; John 
Rygel, secretary Hanover, Chicago. 

Also: A. C. Schilke, Hartford, Chicago; 
Al C. Schmuke, Peoria; Louis W. Snider, 
Jonesville, Mich; G. A. Strasen, Ameri- 
can, Oshkosh; Walter W. Sukow, Trav- 
elers Fire, Milwaukee; Jacob P. Swigart, 
Springfield, Decatur, Ill.; A. L. Telen, 
Northern of New York, Milwaukee; Clyde 
L. Tindell, Kansas City; D. M. Vance, 
Royal, Des Moines; Gene Veldran, Aetna 
Fire, Denver; Firman B. White, Royal 
Exchange, Kansas City; Oscar D. Wiche, 
Phoenix Assurance, Detroit; Thomas G. 
Wilds, Hartford Fire Co., Louisville; 
Hamilton L. Wood, Boston; Harry W. 
Wood, Dubuque F. & M., Indianapolis. 


PRESIDENT BELGRANO IN CHICAGO 


President Frank N. Belgrano of the 
Pacific National Fire of San Francisco 
attended the meeting of the National 
Association of Insurance Agents in Chi- 
cago last week. He had been present 
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out the Middle West—good companies, good pay, 
g00d opportunity for advancement. 
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EXPERIENCED FIRE AND 
CASUALTY MAN 


WANTS POSITION 
Field or Adjusting. Reply Q58, The National 
Enderwettes. 175 West J Blvd., Chicag 




















Excellent opportunity for experienced in- 
surance man in large, well established 
bank agency. Mid-western city, over 
100,000 population. Address Q-59, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 








at the annual convention of the Ameri- 
can Legion at Kansas City, being a for- 
mer national commander. He met in 
Chicago Vice-president W. L. Wallace, 
stationed at Philadelphia; J. J. Hag- 
gerty, manager of the eastern depart- 
ment in Philadelphia, and W. L. 
Greenway of Chicago, manager of the 
central western department. 

Mr. Belgrano is highly pleased with 
the operations of the company this 
year. In its initial stages the Pacific 
National in order to get a running start 
inaugurated an expanding program but 
in later days it has become more 
conservative and has succeeded in weed- 
ing out agents that it found undesir- 
able and risks that did not pass stand- 
ing. In fact, Mr. Belgrano thinks that 
it will show an underwriting profit this 
year which is a year ahead of that pre- 
dicted in the new policy. He states 
that the company has written a large 
amount of war damage insurance, es- 
pecially on the Pacific Coast, and a 
good deal on the eastern seaboard. 


ACCOUNTANTS TO HEAR BAKER 


The Chicago Insurance Accountants 
Association will hold its first fall meet- 
ing Oct. 22. R. E. Baker, office manager 
of Hartford Accident, will discuss “Ap- 
titude Testing.” Roger T. Johnson, 
Aetna Fire, president, or W. F. Hacker, 
John Naghten & Company, secretary- 
treasurer, can be contacted for reserva- 
tions. 


FAREWELL FOR SCHOEN 


The employes in the western depart- 
ment office of Atlas, together with the 
western field men, gathered at a dinner 
in Chicago Wednesday to say farewell 
to E. M. Schoen, western department 
manager, who spent his last day at his 
desk Wednesday. Ronald R. Martin, 
United States manager, made the talk 
of the evening in appreciation of Mr. 
Schoen. The honored guest was pre- 
sented with a watch and chain. O. 
Frank Gibbs of Cleveland, Ohio state 
agent and a veteran in the Atlas ranks, 
served as toastmaster. 

A dinner will be given in Mr. Schoen’s 
honor at the Union League Club in Chi- 
cago the evening of Oct. 7. A number 
of his warm personal friends will be 
present to do him honor. The commit- 
tee consists of John Rygel, Hanover; 
Gale Tilman, Western Adjustment, and 
E. G. Frazier, Springfield F. & M. 


WORLD SERIES BROADCASTS 
North British & Mercantile is provid- 


ing a broadcast of the world series 
games in 1444 Insurance Exchange, 
Chicago. L. C. Sylvester, superinten- 


dent of the brokerage and service de- 
partment, is presiding. 


AUTO HEADS CUT SCHEDULES 


The Automobile Superintendents Club 
of Chicago at its first fall meeting Mon- 
day voted to hold one meeting a month 
instead of two as formerly. Although 
automobile business is declining, be- 
cause of the drain on manpower in 
insurance offices the superintendents are 
carrying heavier responsibilities than 
ever. The club will meet the second 
Monday in each month, but the reduced 
schedule is effective only for the dura 
tion of the emergency. 

The annual bowling party of the club 
will be held either in November or 
December, and J. M. Japenga of the 
National Automobile Underwriters 
Association was named chairman of a 
committee to arrange for it. 


ILLINOIS CHAMBER CANDIDATES 


George R. Kendall, president of Wash- 
ington National, Evanston, will undoubt- 
edly go back on the board of the Illinois 
Chamber of Commerce when it holds its 
annual meeting Oct. 9 in Chicago. Mr. 
Kendall has served several terms as a 
board member, first from the Chicago 
and then from the Evanston district, but 
was off last year. 

Another insurance man, L. D. Cava- 
naugh, president of Federal Life of Chi- 


cago, is likely to be named to the cham- 
ber’s directorate at the same time. 
Shirley E. Moisant, local agent at Kan- 
kakee and long prominent in the affairs 
of the Illinois Asscciation of Insurance 
Agents, is the only downstate insurance 
man on the board. He has served a num- 
ber of terms, probably longer than any- 
one else. He will probably be reelected. 


ADJUSTERS TO HEAR O’CONNOR 


James C. O’Connor, editor “Fire, 
Casualty & Surety Bulletin” of THe 
NATIONAL U-NDERWRITER, will speak on 
war damage insurance at the luncheon 
meeting of the Adjusters Association of 
Chicago next Thursday at the Union 
League Club. A. B. Kilburg, assistant 
manager Cook County Loss Adjustment 
3ureau, is in charge of the meeting. 


H. D. SMITH IN WAR POST 


Herman D. Smith of Chicago, vice- 
president of Marsh & McLennan, has 
been released on leave of absence so that 
he may serve the government in an 
important war time position. He has 
been appointed chief of the price adjust- 
ment section of the army air corps deal- 
ing with renegotiation of contracts for 
the army air forces. This applies not 
only to prime contractors but to sub- 
contractors as well. He is located at 


the Air Corps Material Center at Wright 
Field, Dayton, O. 





WALKER LONG DISTANCE COMMUTER 


J. K. Walker, head of the Moore, Case, 
Lyman & Hubbard agency of Chicago, 
has purchased a home at Hot Springs, 
Ark., principally in the interest of Mrs. 
Walker's health. He expects to spend 
about one week in four there and to re- 
main in Chicago the rest of the time. 


Harry K. Rogers of the fire preven- 
tion department of the Western Ac- 
tuarial Bureau will act as master of cere- 
monies for the fire prevention show 
which will be given at Commonwealth 
Edison Company’s Loop headquarters 
in Chicago Oct. 3, under the sponsorship 
of the Chicago Association of Com- 
merce. 


T. A. Pettigrew of Chicago, general 
manager of the Underwriters Adjust- 
ing, was taken Saturday to the West 
Suburban Hospital, Oak Park, IIl., hav- 
ing contracted a severe case of phlebi- 
tis. He was at his home being treated 
when it was found necessary to get him 
to a hospital. 
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Learn More to Earn More 


Take advantage of the opportunity offered by the 
Insurance Institute of America which will begin a 
new series of insurance courses in Chicago on Octo- 
ber 7th. Today the man who knows is the man who is 
promoted, and because so many in insurance offices 
have gone into military service, there is more oppor- 
tunity for advancement in the average insurance 
office today than ever before. 
ployer selects for a more important and higher pay- 
ing position the man who is thoroughly qualified, who 
knows his business and this applies to women also. 


Insurance employees in every branch of the business 
can be benefitted and made ready for better positions 


by taking the courses in fire, casualty, surety and in- 
Decide now to qualify yourself for a 


THE COST—$10 per course, payable upon registra- 


Beginning October 7th and continuing 


THE PLACE—Lectures to be delivered in the audi- 


torium of the Chicago Board of Underwriters. 


THE BOOKS—To be furnished without charge by 


THE LECTURERS—Qualified, practical, successful 


insurance men, familiar with every phase of their 


PLACE OF REGISTRATION—Room 2109 Insurance 


Insurance Institute of America 


Insurance Education Committee—A. T. Graham, chairman; Ben- 
jamin Richards, secretary; George Groth, treasurer; W. C. Daniels, 


R. E. Baker, W. F. Kuffel. 


The Insurance Club of Chicago is sponsoring these courses. 


Naturally, the em- 














teeeine Rural Reon | 
for New Business 


Life Companies Are 
Appointing Local Agents 
in the Country Districts 


Many life insurance general agents 
and managers are seeking more ener- 
getically than ever rural and farm busi- 
ness. They realize that gas rationing 
will have a great effect on production. 
Many of them have come to the con- 
clusion that the best method to follow 
is to appoint local insurance agents 
doing a general insurance business in 
these smaller places. At least they can 
round up the prospects and when they 
have any that are really live and they 
cannot close them they can call on the 
district or general agent for assistance. 
The local agents can use the telephone 
to advantage and often they come in 
contact with their friends and customers 
when they visit the town. In this way 
the soliciting approach procedure is 
greatly simplified. Local agents are 
acquainted with the people in their local- 
ity both in the village or town and out 
in the country. They have knowledge 
of the financial situation of the people 
they have in mind, 


Farmers Making Good Money 


The farmers are making good money, 
much more than they have for years. 
The fact that President Roosevelt has 
assured them that there will not only 
be a ceiling but a floor below which 
prices will not go has encouraged them 
greatly. Almost everything that a far- 
mer raises now brings him good money. 
They are very prosperous and hence 
with the thought in mind that money 
should be saved and not spent for lux- 
uries is having its effect. These local 
agents do not have to resort to any spe- 
cial plan to get to see prospects. They 
have many friends or acquaintances and 
the subject of life insurance can come 
up naturally. 

It is pointed out that local agents are 
now more susceptible to being appointed 
to represent a life company because they 
have lost much of their automobile busi- 
ness and will lose much more. There- 
fore the decline in premium income 
makes a very good argument for the life 
company manager to take up the matter 
very seriously with these local agents. 


New Line of Advertising 


C. C. Crocker of Cincinnati, who is 
head of the state insurance directory 
department. of THe NATIONAL UNDER- 
WRITER, has been making the rounds of 
a number of states in connection with 
field men of the publication and finds 
more and more that companies are 
becoming interested in these local agents 
as producers of life insurance. In fact, 
Mr. Crocker states that many general 
and district agents are advertising in 
these directories in which they did not 


have so much interest before. hey 
believe that now is the time to tap 
these country resources and that the 


best way to do it is through local agents. 
They find that the local agents have 
much more influence than an outside 
solicitor who visits a community for a 
few days and then goes away. The 
movement, therefore, is certainly gain- 
ing much ground, 

One advantage in appointing local in- 
surance agents is that they need no 
financing. As representatives of fire and 
casualty companies they do not call for 
advances. Some of them may be de- 
linquent in paying balances but that can 
be taken care of. 


Fire Prevention Men Busy 


E. Vernor, manager, and J. Burr 
Taylor and Harry K. Rogers, members 
of the fire prevention department of the 
Western Actuarial Bureau, Chicago, will 
be extremely busy during fire prevention 
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week, beginning Oct. 4. The three men 
have a heavy schedule of talks through- 
out the midwest before chambers of 
commerce, schools, clubs, and, in some 
cases, on the radio. 

Mr. Vernor will appear at Wausau, 
Wis., Bloomington, and Belvidere, IIL, 
Chicago, and Hopkinsville, Ky.; Mr. 
Taylor at Fremont and Muskegon, 
Mich., Galena, IIl., Chicago, and Sioux 
Falls, S. D.; and Mr. Rogers at Ander- 
son, Ind., where he will address the 
annual dinner of the local board, 
Wichita, Topeka, and Great Bend, Kan. 


Properties Being Watched 
Much More Closely Today 


Inspection companies are extremely 
busy these days. Much of their in- 
creased business comes from construc- 
tion and expansion of war plants, 
though not all. There are also more 
calls for inspections of mercantile and 
business properties, due to expanded 
inventories and for other reasons. 

3ecause there is so much new activ- 
ity, the insurance comes up for review, 
addition, or correction much more fre- 
quently than formerly, and each time 
this happens nowadays the company 
likes to have a_ reinspection. They 
used to refer to the former inspection 
report if it were only a year or so old. 
There has been a vastly increased de- 
mand for use and occupancy, which has 
made the demand on inspection compa- 
nies heavier. Where there was a call 
for U. & O. on one risk in 25 in the 
old days, today almost all business as- 
sured are taking this line. 

One of the things that the inspection 
companies have learned over the years 
is that if a risk is characterized by “bad 
housekeeping,” it will in almost all 
cases continue to be a poor risk, even 
though there are spasmodic cleanups 
for the purpose of impressing the local 
agent or broker and getting a favorable 
report to the company. In such cases, 
it doesn’t seem to make much differ- 
ence how high the rate is hiked, the 
risk will not show a profit. 


Salary Increase in War Bonds 


In order to assist employes to meet 
increased costs of living, in keeping with 
the “cost-of-living bonus” that has been 
in effect since Oct. 1, 1941, and to in- 
sure all employes investing at least 10 
percent of their income in war bonds, 
all home office and branch office per- 
sonnel of the State Farm companies will 
receive an additional 10 percent blanket 
increase on their cost-of-living bonus, 
payable in war bonds. 

The announcement was made at a 
mass meeting in the Irvin theater in 
Bloomington, IIl., preceded by the ap- 


pearance of several members of the 
comedy, “Good Night Ladies,” who 
were in Bloomington for the Star- 
Victory luncheon, staged by R. P. 


Mecherle, president of State Farm Mu- 
tual Automobile, as chairman of Bloom- 
ington-Normal war bond committee. 

Mr. Mecherle emphasized that the 
company expects each employe to con- 
tinue his present investment in war 
bonds, which is being made largely 
through the State Farm Credit Union 
on the pay-roll deduction plan. This 
means that the company, as a whole, 
should show in excess of 15 percent of 
pay roll invested each month in war 
bonds. 


State Farm Kansas Change 


Robert E. Romig has been appointed 
district manager of the State Farm 
companies of Bloomington, IIl., at To- 
peka. He has been an agent at Emporia, 
Kan. He is taking the place of Mark 
Ashley, who has been called to the home 
office. 

Robert E. Moloney, vice-president of 
Groninger & Co., Seattle general agents, 
and his family, had a narrow escape in 
a fire which destroyed their home in 
Seattle. 

Mr. and Mrs. Moloney both were pain- 
fully burned, but their condition is re- 
ported satisfactory. 


Late Casualty News 





Conference Held 
to Discuss Social 


Security Move 


NEW YORK—Discussion of_ the 
proposed bill introduced in the House 


of Representatives by Congressman 
Eliot of Massachusetts which would 


extend the coverage of the social secur- 
ity act to provide disability and hospi- 
talization benefits featured a meeting 
held under the auspices of the insurance 
section, New York board of trade. J. 
R. Garrett, National Casualty, chair- 
man Insurance Economics Society, pre- 
sided, and the state committee, of which 
Mr. Garrett is also chairman, will con- 
tinue its organization. 

Among the organizations represented 
were the New York board of trade, 
Brooklyn Brokers Association, Queens 
County Agents & Brokers Association, 
Accident & Health Club of New York, 
Insurance Federation of New York, 
General Brokers Association, Insurance 

3rokers Association of New York, and 
several specially invited guests. J. 
Magrath, Chubb & Son, is chairman 
of the insurance section, New York 
board of trade. 


Hart Cincinnati Head of 
Md. Casualty: Miller to 
Harrisburg; Moore in Navy 


Henry D. Hart, for the last six years 
resident manager at Harrisburg of 
Maryland Casualty, has been transterred 
to be resident manager at Cincinnati. 
He succeeds Marion S$. Moore, who has 
joined the navy as lieutenant (j.g.). 

D. S. Miller has been appointed man- 


ager at Harrisburg. He has been in 
charge of casualty and surety under- 


writing there since 1936. 

Mr. Hart went with Maryland in 
1924 in Detroit. In 1927 he was made 
assistant resident manager, remaining 
there until he was promoted to be man- 
ager at Reading, Pa., in 1935. When this 
office was transferred from "Reading to 


Harrisburg two years later, Mr. Hart 
continued as manager. 
Mr. Miller joined the company in 


1938. After graduating from the training 
school at the home office, he served for 
two years as a special agent before be- 
ing assigned as an underwriter at Ro- 
chester and later at the Syracuse office. 

Mr. Moore was made resident mana- 
ger at Cincinnati in 1940, having then 
been associated with Maryland for 15 
years. 


Calls Proposed Social 
Security Measure Menacing 


NEW YORK — The proposal fot 
amending the social security act to pro- 
vide for compulsory health and hospital- 
ization insurance is a threat to the entire 
insurance business, J. R. Garrett, man- 
ager eastern accident and health depart- 
ment of National Casualty and _ state 
chairman of the Insurance Economics 
Society, stated in an address before the 
Queens County Brokers & Agents As- 
sociation. All agents should be con- 
cerned over the proposed amendment 
because it is “only the opening wedge,” 
Mr. Garrett said. The bill has been in- 
troduced in Congress by Representa- 
tive Eliot of Massachusetts. 

“If this act goes over,” he said, “all 
other lines of insurance will naturally 
follow to the ash heap and then all 
other branches of private business will 
come next until the purpose of a certain 
group within the government is accom- 
plished, namely the complete socializa- 
tion of all industry.” 

Mr. Garrett contended the English 
and German compulsory health svs- 
tems, are not apnlciable to conditions in 
this country. Experts have reported 
that the quality of medical care and 


service ‘ha Atsaleeated in England and 
that when the employe is really sick he 
goes to his own doctor, paying him the 
usual fee. 

The bill that was introduced by As- 
semblyman Wagner in the New York 
legislature provides a liberal weekly al- 
lowance in case of total disability due 
to either sickness or injury and instead 
of limited medical service for the em- 
ploye himself, it includes medical atten- 
tion, surgical, hospital, drugs, dentistry 
crutches and other appliances, sanita- 
riums, for every member of his house- 
hold including cash benefits for the 
wife for six weeks before maternity and 
six weeks following, including medical 
care, hospitalization, sanitarium, etc. 
Wagner estimated that the cost would 
be about 6 percent of payroll, but a 
committee appointed by the Accident & 
Health Club of New York estimated 
the percentage at 15. 








Michigan Extension Course 

The extension service of the Uni- 
versity of Michigan is this year start- 
ing a course on “Insurance Principles 
and Practices.’ The instructor will be 
L. R. Christman, executive assistant in 
the underwriting department of Stand- 
ard Accident, who organized the Stand- 
ard Accident Study Club in 1937 and 
has supervised its operation since that 
time. 


The extension course, insofar as 
Standard Accident employes are con- 
cerned, will replace the Standard Acci- 


dent Study Club, and in this connection 
the company will at the end of the 
semester, repay each employe who com- 
pletes the course and who is then in the 
employ of the company, the amount 
which he has paid as tuition. 

The course will be held from 7:30 to 
9:30 p.m. each Monday evening for 15 
weeks, starting Oct. 5. 


Silver Lining to Gas Curb 

NEW YORK—Though the restric- 
tions on gasoline in the rationed states 
have been a severe handicap to special 
agents who ordinarily use their cars in 
their work, some of them have found 
that because of being less frequently 
visited by specials local agents are more 
receptive to the calls that they do get. 
The agent also appreciates the trouble 
that the special agent has taken to make 
the call and consequently makes a real 
effort to make the visit productive. 


Form Delaware A. & H. Unit 


William J. Sharp of Monarch Life 
has been elected temporary president of 
the newly organized Delaware Associa- 
tion of Accident & Health Underwrit- 
ers. The meeting was held at a lunch- 
eon in Wilmington. The organization 
will be affiliated with the National Ac- 
cident & Health Association. The tem- 
porary vice-president is J. P. Hammond 
and secretary, Maurice B. Cooper. 


Mich. Seeks Auto Rate Cut 


LANSING, MICH.—At the sugges- 
tion of Gov. Van Wagoner, Commis- 
sioner Berry is instituting a study to 
determine whether gasoline rationing 
and reduced automobile speeds should 
be accompanied by a reduction in in- 
surance rates. 


K. C. Auto Course Instructors 


KANSAS CITY—The educational 
course of the National Association of 
Insurance Agents on automobile, to be 
given here seven weeks beginning Oct. 
6, will be given by E. S. Willis, Em- 
ployers Casualty; George Wilcox, Aetna 
Casualty; Claude Tabor, Maryland Cas- 
ualty; M. J. Welhoelter, U. S. F. & G.; 
Davis B. Griswold, American Indem- 
nity; Walter Heaney and Craig Bar- 
nett, Hartford Accident; B. M. Bohan- 
non, Central Surety, and C. E. Marvis, 
American Automobile. 


John F. Schmidt, Chicago manager of 
Seabord Surety, has returned from a 10 
day visit to Saddle Pocket Ranch near 
Slater, Colo. This was his second trip 
there this year, as he had a vacation 
there earlier in the summer. 
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N. Y. State Big 
War Damage Buyer 


Also Pays $40,000 for 
Riot and Vandalism 
Insurance on Canal 


War damage coverage of $260,000,- 
000, calling for a total premium of 
$207,558, has been placed on New York 
state-owned properties, in accord with 
the recommendation of a special com- 
mittee named by Governor Lehman to 
handle the problem some weeks ago. 
Commissions on the business, amount- 
ing to $10,000, were donated by the 
brokers in equal amount to the Red 
Cross, Army Emergency Relief, Navy 
Relief Society and United Services Or- 
ganization. 

The producer was the Public Project 
Brokerage Corporation which represents 
a number of insurance brokers. The 
fiduciary agents were chosen by lot. 
They are Atlantic Mutual, Agricultural 
and Home, 

The state canal system was insured 
against sabotage with private insurers. 

The insurance advisory committee that 

was appointed to cooperate in the plac- 
ing of insurance is composed of W. J. 
Reynolds, Harvey R. Waite, R. M. L. 
Carson, A. J. Smith, M. L. Nathanson 
and Thomas Sweeney. The committee 
to help service the insurance consists of 
Mr. Nathanson of New York, Peter D. 
Tiernan of Albany and John Olson of 
Puffalo. 
_ Though the state’s announcement re- 
ferred to insurance against “sabotage,” 
this could not legally be purchased in 
New York, as companies are not em- 
powered to write it. The coverage 
purchased, which is not only on the 
Canal System but on the state’s reser- 
voirs and dams, is the regular riot and 
civil commotion insurance with the cus- 
tomary vandalism and malicious mis- 
chief endorsement. Sabotage insurance 
would cover a much wider range of 
perils, for example loss of revenue to 
the state through slowing down of 
canal traffic by disloyal emploves. The 
emount of coverage, $65,045,750. is 100 
percent of value. 


Grain Elevators Covered 


More than $3,000,000 represents cov- 
crage on state-owned grain elevators 
which are part of the Canal System. 
rhe premium for riot and civil commo- 
tion, vandalism and malicious mischief 
totalled $39,853. The rate for riot (in- 
cluding riot attending a strike), and 
civil commotion is 2.4 cents per $100 
less 15 percent credit on account of type 
of construction. The rate for the vandal- 
ism and malicious mischief endorsement 
is 3 cents, These are regular rates. 

_ While preference was given to New 
York domiciled companies in placing 
the coverage there was no general en- 
thusiasm about participating in the risk 
and it was necessary to place part of 
the insurance in non-state companies. 
Companies on the risk are Agricultural 
\merican_ Equitable, Atlantic Mutual. 
Commercial Union of New York, Con- 
necticut Fire, Glens Falls, Great Amer- 
ican, Hartford Fire, Home. Imperial 
North America, Queen, and United 
States Fire. 

In placing the war damage insur- 
ance a big problem was what valuation 
rs place on the properties to be insured. 
)bviously the WDC was not in a po- 
sition to make the appraisals nor could 
the companies acting as underwriting 
agents do so without charging for the 
job. Insurance men’s sympathy for the 
state's plight was tempered by their 
realization that if the state had not 
consistently pursued a policy of self- 
insurance it would have had no diffi- 
culty with the valuation problem. In 
selecting which properties to insure 
with the WDC the state picked those 
it felt would be mest susceptible to at- 
tack, by reason of nearness to the coast 
or strategic objectives. 


Buyers Leader in 


Insurance Ranks 


NEW YORK—Reginald Fleming, 
vice-president of the American Manage- 
ment Association in 
charge of the 
insurance division, 
has joined the staff 
of Marsh & Mc 
Lennan in an ex- 
ecutive capacity, 
having resigned as 
insurance manager 
of Commonwealth 
& Southern Corpo- 
ration. His head- 
quarters will be at 
the New York of- 
fice although he 
will do some trav- 
eling. 

Mr. Fleming is serving his second 
term as A.M.A. vice-president. While 
the insurance division operates primarily 
for the benefit of the buyer, the associa- 
tion, in view of Mr. Fleming’s contribu- 
tions to A.M.A.’s insurance activities 
during the last few years, has requested 
him to continue as vice-president for the 
remainder of his term. 

Mr. Fleming has for some time been 
chairman of the American Gas Associa- 
tion’s insurance committee and a mem- 
ber of the Edison Electrical Institute’s 
insurance committee but is resigning 
both these connections because of leav- 
ing the utility field. He has been with 
Commonwealth & Southern Corpora- 
tion for 22 years, his entire business 
life. 


Shirley Moisant Has 
Remarkable Record 
on Conventions 


Shirley E. Moisant of Kankakee, IIL, 
well knownu local agent, in attending the 
annual meeting of the National Associa- 
tion of Insurance Agents in Chicago, re- 
counted that this was his 65th annual 
and mid-year meeting of that body. It 
would be interesting to know whether 
any other agent has attended so many 
meetings. Mr. Moisant for many years 
was secretary of the Illinois Association 
of Insurance Agents. He established the 
monthly paper, “Association News,” now 
called the “Agent’s Forum.” He is being 
reelected a director of the Illinois cham- 
ber of commerce and so far as known he 
has served in that capacity longer than 
any other person. 


Water Damage Rider 


Gives Aircraft Cover 


NEW YORK—Approval by the New 
York department has been given the en- 
dorsement adopted by the companies 
writing commercial water damage insur- 
ance which requires a rate of 1 percent 
of the premium. The endorsement takes 
out of the policy the exclusion of cover- 
age for loss or damage caused by air- 
craft equipment on or off the ground and 
objects falling or descending from air- 
craft. Even with the endorsement, 
however, there is no coverage for air- 
craft of armed forces except those of the 
U. S. when not resisting enemy attack. 

Companies granting the coverage are: 
Aetna Casualty, Aetna Fire, Hartford 
Fire, Home, North America, New York 
Underwriters, North British and Trav- 
elers Fire. 


George B. Akin, state agent in Ken- 
tucky for Milwaukee Mechanics, Con- 
cordia, and National-Ben Franklin, is 
receiving commendation from his friends 
for his part in a recent adventure A 
rented trainer plane plunged into the 
Ohio river near Louisville. One of the 
two men in the plane swam out, but the 
army corporal who was piloting was 
pinned in the cockpit. Mr. Akin, who 
witnessed the accident from the river 
bank, went in and dived three times be- 
fore bringing out the corporal from the 
wreckage. Mr. Akin is most loyal gander 
of the Kentucky Blue Goose. 
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Cold Storage 
Locker Insurance 
Is in Demand 


The question of insuring the property 
of customers of cold storage lockers 
arises rather frequently these days. The 
number of these lockers has greatly 
multiplied in recent years and most of 
them are now filled to capacity because 
of the desire of householders to econo- 
mize on their meat and vegetable bills, 
with prices rising and shortages threat- 
ened. 

The proprietors of these lockers ap- 
parently like to advertise that the prop- 
erty of customers is insured. 

In those states in which the uniform 
definition of marine writing powers has 
not been adopted, companies generally 
insure the contents of cold storage lock- 
ers under inland marine forms. In the 
states in which the uniform definition is 
in effect, the usual practice is to issue a 
fire and extended coverage policy, with 
a consequential damage clause attached. 
As a matter of fact, some observers feel 
that the latter practice is just as Satis- 
factory as to issue a marine policy, be- 
cause the only extra coverage embraced 
in the marine form is theft, burglary 
and holdup and this is not regarded as 
much of a hazard. 


Not Legal Liability Form 


This is not the type of contract that 
insures the legal liability of the locker 
proprietor to his customers, but is in- 
stead direct coverage. 

There is quite a demand also for in- 
surance covering spoilage caused by 
breakdown of the refrigerating system 
in addition to spoilage caused by de- 
struction of the refrigerating system if 
caused by a peril insured against. Some 
of the companies decline to write the 
breakdown coverage, but others will do 
so if the system is modern and stands 
up under inspection. The usual rate for 
such insurance is about 5 percent. 

For coverage including fire, wind, 
theft, burglary and holdup and spoilage 
caused by destruction of the refrigerat- 
ing system if caused by a peril insured 
against, most companies charge the fire 
and extended coverage rate plus 5 cents. 

There are three plans under which 
these policies are issued. The first is a 
flat annual premium plan, the basis for 
the premium calculation being the num- 
ber of lockers multiplied by the limit per 
locker, which usually ranges from $25 
to $50. Thus if there were 100 lockers 
with a limit of $25 there would be a 
base of $2,500, 

Then there is the monthly reporting 
plan with deposit premium and earned 
premium on the basis of monthly re- 
ports of lockers rented on the last day 
of each month. Finally there is the an- 
nual adjustment plan, with a provisional 
premium usually based on three-fourths 
of the lockers with the earned premium 
adjusted on the actual average number 
of lockers rented on the last day of each 
month. Most companies charge a mini- 
mum premium under the second and 
third plans based on one-half of the 
lockers. 

The policy exclusions commonly 
found are wear, tear, etc., loss or 
damage due to wetness or dampness, be- 
ing spotted, discolored, etc., or changed 
in flavor, or by leakage, unless caused 
by one of the perils insured against; 
loss caused by neglect of the insured or 
his employes to use all reasonable means 
to save and preserve the property af- 
ter an insured disaster; strike, riot or 
civil commotion; loss resulting from 
theft by any person in the employ or 
service of the insured. 

There is a warranty that the assured 
agrees that al] thefts for which claim is 
made will be reported to police imme- 
diately upon discovery. There is a pro- 
vision that any loss, at the option of 
the company, may be paid to the as- 
sured, or adjusted with and paid to the 
assured’s customer or the owner of the 
property. 





Convention Dates 


Oct. 2-3, Colorado Agents, Denver, Cos- 
mopolitan Hotel. 


Oct. 7-9, Kansas 
Broadview Hotel. 


Oct. 12-14, National 
Mutual Insurance Agents, 
City, New Yorker Hotel. 

Oct. 13, Rhode Island agents, 
dence, Turk’s Head Club. 

Oct. 14-15, Western Insurance Bureau, 
mid-year, Chicago, Lake Shore Club. 





Agents, Wichita, 


Association of 
New York 


Provi- 


Oct. 15-16, Tennessee agents, Nash- 
ville. 
Oct. 19-21, Ohio Agents, Columbus, 


Neil House. 

Oct. 20-21, Massachusetts Agents, Wor- 
cester, Hotel Bancroft. 

Oct. 22-23, Ontario Fire & Casualty 
Agents, Toronto, Royal York Hotel. 

Oct. 21, Maine agents, Augusta. 

Oct 27-29, National Safety Congress, 
Chicago, Shemman Hotel. 

Oct. 27-28, Indiana Agents Annual 
Meeting, Indianapolis, Claypool Hotel. 

Oct. 30, Maryland agents, Baltimore. 

Nov. 9-11, California Agents, Long 
Beach, Hilton Hotel. 

Dec. 7-9, National Association of In- 
surance Commissioners, New York, Hotel 
Pennsylvania. 


—— 


Urges Using Cameras to 
Make Inventories 


HARTFORD —“Camera Catalogue 
Your House” is the title of an article by 
Jarvis Woolverton Mason appearing in 
the October issue of the “Woman's 
Home Companion.” In outlines a 
method by which a householder may 
make a photographic inventory of the 
contents of his home, with his own 
camera, so that evidence of the existence 
of property may be readily available, 
for proof of loss, after it has been de- 
stroyed by fire, or other catastrophe. 

“There are some twenty million cam- 
era owners in America,” Mr. Mason 
said. “Most of them could with a little 
effort make lasting camera inventories 
and enjoy doing it. It’s a lot easier to 
list and evaluate property when you 
have detailed pictures of it than when 
you have to dream it up—after the fire.” 

Mr. Mason points out that on the basis 
of this article agents have an opportun- 
ity to make a drive for the household 
furniture line. 

‘There never was a time when so 
many people had so much money they 
can spend for insurance,” he said. The 
sale of war damage insurance brought 
to light vast numbers of people whose 
household contents were under-insured 
or totally uninsured. 

“This article will remind millions of 
women of the value of the contents of 
their homes. Some of them will make 
the photo inventories. A few of these 
will go out and buy more insurance 
when they realize the amount and value 
of what they have in their homes, But 
if agents and brokers will use this article 
to introduce selling more contents in- 
surance, including war damage, thou- 
sands of householders will readily buy 
it—and of course the insurance on con- 
tents can be only the beginning.” 

Mr. Mason illustrated the article with 
interior pictures of his own home in 
West Hartford, Conn. Recently resigned 
as advertising manager of National Fire, 
he earlier held a similar position with 
London Assurance, wrote for a New 
York advertising agency, and operated 
his own insurance agency in Mount Ver- 
non, N. Y. Now free-lancing articles and 
advertising copy, Mr. Mason has writ- 
ten for a number of advertising, insur- 
ance, and other types of publications. 

Commissioner Berry of Michigan is 
celebrating the arrival of his third 
erandchild, a girl, born to the commis- 
<ioner’s daughter, Mrs. Ed. Embach of 
Detroit The baby’s father has not 
seen the child as he is in California 
participating in a convention examina 
tion. 

Subscribe for your own personal copy of 
THE NATIONAL UNDERWRITER. Use the 
handy card in this issue. 








INDIANA’S LEADING and INDIANA’S OLDEST 


STOCK COMPANIES WRITING 
AUTOMOBILE INSURANCE 


are joined through the purchase by the AMERICAN STATES INSURANCE COMPANY 
of the UNION INSURANCE COMPANY 























This significant step is another in the series of forward-looking events which have marked 













the consistent growth of the American States Insurance Company. For the present, the 
Union will be operated as a separate Company, with the same President and Secretary- 
Treasurer as American States. J. Ray Hull, who has been Secretary and General Manager 
of the Union, is now a Vice-President of the Company and will continue in an active 
capacity. Mr. Henry Johnson has been elected a Vice-President and will continue as Claim 
Manager. Agents and Policyholders of the Union Insurance Company are assured of the 


same prompt service from all departments as they have received in the past. 


DUDLEY R. GALLAHUE, President * EDWARD F. GALLAHUE, Secretary-Treasurer 


MERICAN STATES, 


Home Office: 542 NOR H MER IOUS NS) 
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The Strength of Both of these Prominent Insurance Companies 


Is Shown by their Financial Statements as of June 30, 1942 
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AMERICAN STATES 


INSURANCE COMPANY 





UNION INSURANCE COMPANY 


ASSETS LIABILITIES ASSETS LIABILITIES 
ee ae eer ae $ 510,518.67 Reserve for Unearned Cash . $ 317,354.33 Reserve for Unearned 
U.S. Government Bonds 680,424.51 Premiums... . . . $1,241,126.99 U.S. Government Bonds 222,201.96 Premiums $ 401,883.87 
; Reserve for Claim and 0 , 
Public Utility Bonds 399,314.29 Aipanesiategeme . . 694,612.88 Municipal Bonds 28,250.39 ner ne ae and — 
H Hi stment Expenses J J 
industri! Bonds. . . . 69,840.03 Accounts Payable 634.41 amabvendvenms 25,931.40 irkstiitariecadiaes 
atten .... 107,174.93 Reinsurance Payable. . 5,405.14 Industrial Bonds 36,390.04 Accounts Payable 3,889.45 
Stocks 193,305.00 Accrued Commissions 163,450.76 Railroad Bonds 78,104.78 Reinsurance Payable 5,955.62 
SS tea A dT. 2... 930,349.59 Federal Savings Building & cn 
Stock of American States eee eee : 9 Accrued Commissions 45,383.10 
Employees Bond Allotment 2,590.00 Loan Certificate . 12,500.00 
Fire Insurance Company 380,000.00 ’ ; Acerend Tones 29.052.37 
f L 10,476.15 Dividends Declared 10,500.00 ae ; 85,540.00 ’ 
irst Mortgage Loans 476.1 Voluntery Reserve... 109,766.38 First Mortgage Loans 9,900.00 Total Liabilities 652,965.26 
-teasesansdeaametiies 125,000.00 otal Liabilities... . 2,358,436.15 Real Estate 18,360.69 Capitol 200,000.00 
Accrued Interest 13,217.75 Capital 350,000.00 Accrued Interest 5,160.35 
. P Surplus 158,546.77 
Premiums Receivable Surplus 400,000.00 Premiums Receivable 
(Under 90 Days) . 619,164.82 — Surplus to Policyholders 750,000.00 (Under 90 days) 171,818.09 Surplus to Policyholders 358,546.77 
$3,108,436.15 $3,108,436.15 $1,011,512.03 $1,011,512.03 


Bonds amortized. Stocks actual value. Bonds amortized. Stocks actual valve. 























































































AMERICAN STATES NOW OFFERS ALL THESE BROAD POLICIES 
AT ATTRACTIVE SAVINGS IN RATES: 


* General Casualty Lines 


Residence and Personal Liability, including a special family liability 
policy * Residence, Storekeepers’ and all other Standard 
Forms of Burglary Insurance * Owners’, Landlords’ and Tenants’ 
liability * Comprehensive General and Comprehensive Auto 
liability * Manufacturers’ and Contractors’ Liability * Owners’ 
and Contractors’ Protective, Elevator, Product, Contractual 
liability * Workmen's Compensation — Occupational Diseases * 
Standard and 50-50 Plan Plate Glass. 


* Fire and Inland Marine Lines 


written by AMERICAN STATES FIRE INSURANCE COMPANY 


Fire and Lightning * Wind, Tornado, and Hail * Extended 
Coverage Hazards * A Special Family Comprehensive Policy * 
Personal Floaters * Commercial Floaters * Rent or Rental Value 
* Leasehold Interest * Use and Occupancy and Business 


Interruption Insurance. 


INSURANCE COMPANY 


IDIAR STREET, INDIANAPOLIS, INDIANA 
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EDITORIAL 


COMMENT 





What Service Is Expected of an Agent? 


[HE group meeting on agency man- 
agement problems for agencies in the 
largest premium division at the conven- 
tion of the National Association of 
Insurance Agents last week, presided 
over by G. \W. Haerle of Portland, ought 
to be memorialized as an outstanding 
example of realistic and forward think- 
ing by leaders in the production end. 
No one could accuse these men, repre- 
senting many of the greatest insurance 
offices in the country, of chasing rain- 
bows or blindly opposing irresistible 
iorees, Almost unanimously, they took 
the realistic attitude that graded com- 
missions on larger lines are here to stay, 
that not only the companies but also 
the public are convinced of their justice 
and that the prudent course for pro- 
ducers is not to beat their heads against 
a stone wall but to pay attention to 
establishing a breaking point which will 
be fair to all parties. 

Perhaps less spectacular, but in our 
opinion more important towards solving 
the difficult and yet pressing question 
of acquisition cost were the remarks 
about the different grades of service ren- 
dered by agents and the varying degree 
to which agents are dependent upon the 
services of company men. We do not 
recall that this question has ever been 
brought into the open before. However, 
we do not see how any permanent prog- 
:ess can be made in the battle of agency 
companies against direct writers unless 
and until there is a clear understanding 
of what services are contemplated by 
al: agent's commission and what services 
should be rendered by the company. 

As H. W. McGee of Los Angeles 
pointed out, the item of “field supervi- 
sion” or some similar expression is an 
important part of any company’s ex- 
pense ratio. This item generally takes 
in the expense to which a company is 
put in getting, servicing and holding 
business through agents, apart from 
agents’ commissions. It is usually shown 
as a single percentage for all business, 
or for all business of a given class and 
yet practically everybody in the insur- 
ance world knows that there is a vast 
difference in the amount of “field super- 
vision” needed or used by different pro- 
ducers. 

Most companies have developed their 
field forces to the point where they can 
do virtually all the work of soliciting 
and handling an account. It is no secret 
that many producers are in effect noth- 
ing but “bird dogs,” taking a field man 
or a company specialist to a prospect 


to make a sale and calling upon a com- 
pany service man every time a situation 
arises. Unquestionably, many compa- 
nies have been successful in obtaining 
much desirable business on this basis 
and many of their field men, engineers, 
etc., are highly competent and render 
a real] service to assured. On the other 
hand, other producers render “service” 
in the real meaning of the word, doing 
virtually all of this work themselves or 
through their own organization and 
referring to the company only matters 
strictly pertaining to it. 

Obviously, by any kind of fair 
accounting system, a company incurs 
far more “field supervision” expense on 
a line written through one producer than 
on one written through another, even 
though the premiums and loss experi- 
ence are equal. It is palpably unfair to 
gauge the value of all producers by the 
same yardstick and yet this is done in 
many cases, If an average is struck, as 
usually happens, one producer is obvi- 
ously underpaid and the other overpaid. 

We have referred to “producers” pur- 
posely, as a glance in different centers 
will show that the situation is precisely 
the same whether agents or brokers are 
involved. 

Looking at the other side of the fence, 
it séems reasonable to assume that much 
of the acquisition cost “savings” of 
direct writers are really only a contrast 
to duplication of expense by agency 
Talk about “eliminating the 
agent's commission” may be a good sell- 
ing point to some assured, but actually 
it is meaningless if the producer per- 
forms services which are not duplicated 
in the cost to the purchaser. Any busi- 
ness man knows that it costs a direct 
writer money to get business and to 
service it. Few are so naive as to 
believe that executives of these compa- 
nies serve without salary, that their 
home offices are run on a sweatshop 
basis and that competent field men can 
be hypnotized into working for starva- 
tion wages. If an agency carrier is 
making two charges for the same service 
—in “field supervision” and in producers’ 
commissions—either something is radi- 
cally wrong with actuarial methods or 
the competitive situation is very sad. 

Undoubtedly there are more consid- 
erations than set forth here and we do 
not profess to know the answers. Most 
of the large multiple line carriers get a 
large volume of desirable business from 
both types of producers and it would be 
silly to suggest that one or the other be 


carriers. 


abandoned. Whether the bulk of serv- 
ices connected with a large insurance 
account should be rendered by the pro- 
ducer’s office or by company employes 
is probably a matter for the assured to 
decide. Insurance men being human 
beings, any question of relative quality 
of service would depend upon the indi- 
viduals performing it. That some method 
of evaluating different classes of pro- 


ducers and different degrees of insur- 
ance company service needed can be 
found does not seem an unreasonable 
hope. The minimum hope is that the 
business will at least arrive at a clear 
idea of what is expected of a producer. 
At all events, we hope that the thought- 
ful discussion in Chicago will be borne 
in mind in future consideration of the 
whole cost problem. 








PERSONAL SIDE OF THE BUSINESS 





P. W. Cadman, former assistant 
western manager of the Royal under 
Law Bros., who has been residing with 
Mrs. Cadman at DeLand, Fla., since he 
was retired, has moved to Teaneck, 
N. J., 113 George street, where he and 
Mrs. Cadman reside with their daugh- 
ter, Mrs. Reif Bauder. Mr. Cadman 
is 80 years of age. He became con- 
nected with the Royal when the old 
central department was located at Cin- 
cinnati. 

Mr. Cadman started his insurance 
career in the old western department of 
the Phoenix of Hartford at Cincinnati 
in 1881 when H. M. Magill was general 
agent. He then went with the Royal 
when it had its department at Cincin- 
nati and moved to Chicago when 
the Cincinnati and Chicago departments 
were consolidated. 

Two Iowa field men became proud 
fathers on the same day at the Iowa 
Methodist hospital. Carl Hall, special 
agent of National Fire, was presented 
a baby girl and Morris Toussaint, St. 
Paul Fire & Marine, became the father 
of a boy. 

John W. Downs, counsel of the In- 
surance Federation of Massachusetts, 
was tendered a complimentary lunch- 
eon in Boston by 35 company execu- 
tives and others in recognition of the 
completion of 25 years service to the 
insurance business along legislative 
lines. He was presented a silver tray 
bearing the signature of the guests at 
the luncheon. 

Beryl R. Johnson of the Topeka law 
firm of Stone & Johnson, who represent 
numerous insurance interests, was 
elected commander of the Kansas de- 
partment of the American Legion. He 
succeeds Scott Berridge, Holton local 
agent. 

C. R. Watkins of Chicago, executive 
special agent of New York Underwrit- 
ers, who suffered an attack about two 
weeks ago, is recuperating satisfactorily 
at his home, after having been hospital- 
ized for a time and he expects to get 
back on the job within a few days. 

John H. Boddington, special agent in 
Massachusetts, Connecticut and eastern 
New York for Excelsior, is celebrating 
40 years in the insurance business this 
month. A purported poem was mailed 
to all Excelsior agents in his territory, 
containing also Mr. Boddington’s pic- 
ture. 

Harold Warner, United States man- 
ager of Royal-Liverpool, is now able to 
be at his desk for a few hours each day. 
He has been absent for several months 
on account of illness. 

President O. E. Lane of the Fire As- 
sociation and Mrs. Lane have issued in- 


vitations to the marriage of their daugh- 
ter Martha Van Tuyl Lane to James 
Kennedy Wark, the ceremony to be 
solemnized Oct. 10 at old St. David’s 
Church, Devon, Pa. Mr. Wark is a 
member of the Philadelphia firm of 
Wark & Co., building contractors, estab- 
lished by his father. 


Frank M. Polhamius, who has been in 
the insurance business in Chicago for 
more than 25 years, was recently in- 
jured severely when struck by an auto- 
mobile and is now confined to Henrotin 
hospital. Mr. Polhamius for the past 
year or so has been a broker in the of- 
fice of A. Smullan & Co., and formerly 
was with Moore-Case for a number of 
years. 

W. S. Hukill, prominent Cincinnati 
agent, is celebrating his 75th birthday 
Thursday. He has been in the insur- 
ance business 58 years, all in Cincinnati, 
and still actively runs his large agency 
and finds time to be active in many 
civic enterprises. 

John H. Calhoun, San Antonio agent 
of North British, has been confined to 
the hospital for two weeks by an illness 
resulting from food poisoning. 


DEATHS 


Edgar J. Sloan of 
Aetna Fire Dies 


Edgar J. Sloan, 71, vice-president of 
Aetna Fire and a veteran of 54 years 
in the fire insurance business, died at 
his summer home at Madison, Conn., 
Sunday evening. His death was unex- 
pected. Although for the past three 
vears or so he had been conserving his 
strength and had been relieved of much 
of his underwriting responsibility, he 
continued actively at his desk and was 
particularly interested in looking after 
the Aetna Fire’s properties in Hart- 
ford and in Philadelphia. Funeral 
services were held Tuesday in the Asy- 
lum Congregational Church in Hartford. 

He was born and educated in Hart- 
ford and after leaving school started 
to learn the machinist’s trade. In 1888 
he entered the fire insurance business 
in the local agency of Phoenix of Hart- 
ford and four years later he became an 
examiner for that company. He served 
as state agent for Home in Connecticut 
and Rhode Island for six years and later 
went with Aetna Fire in charge of the 
western New England field. 

In 1905 Mr. Sloan was called to the 
Aetna Fire home office as general agent 
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Seen at the Chicago meeting of the N. A. I. A. Above: H. W. Klages, Chicago man- 
ager Chubb & Son; J. L. Harbeck, auto underwriter Chubb & Son, New York; T. L. 


Dew, agency manager U. S. Guarantee. 
Viehmann, Indiana commissioner; W. 


at Chicago for Maryland Casualty, and R. 


Chicago. 


and was elected assistant secretary in 
1907, secretary in 1912 and vice-presi- 
dent in 1919. He was a director of the 
Phoenix State Bank & Trust Co., F.I.A. 
3uilding Corporation and Connecticut 
Chamber of Commerce; he was a vice- 
president and trustee of Mechanics Sav- 
ings Bank, vice-president and director of 
Cushman Chuck Company. 

W. C. Balee, 84, local agent at Guth- 
rie, Ky., since 1900, died there. He had 
one of the best lists of companies of 
any agency in western Kentucky. 

Justin B. Keyes, 70, who had oper- 


ated an agency in Kalamazoo, Mich., 
since 1920 died in Bronson hospital. 
Mr. Keyes was a former member of 


the Kalamazoo Symphony Orchestra. 

Sgt. Clyde A. Atkins, U. S. marines, 
killed in action during the raid on Ma- 
kin Island in the south Pacific last Au- 
gust, was connected with the Albany, 
Ga., office of the Fire Companies Ad- 
justment Bureau, prior to his enlistment 
immediately after Pearl Harbor. He 
was a young man of exceptional ability, 
and one of the most competent adjust- 
ers in the Georgia field. 

John W. Drayton, 48, vice- -president of 
the North America companies, and 
widely-known in financial and insurance 
circles, died at the University Hospital, 
Philadelphia, of a heart ailment. 

Mr. Drayton, who was in charge of 
the investment department of the North 
America companies, was a son-in-law 
of Benjamin Rush, chairman of those 


companies. He entered the service of 
North America in 1927, in its financial 


department. In 1934, he was made vice- 
president in charge of investments. 

Mr. Drayton was president and di- 
rector of the Delaware & Bound Brook 
Railroad; president and director of the 
East Trenton Railroad and a director of 
the North Pennsylvania Railroad, Corn 
Exchange National Bank Trust Com- 
pany, Pennsylvania Water & Power 
Company, Fidelity Mutual Life and 
other organizations. He was a member 
of the board of managers of the Chil- 
dren’s Hospital of Philadelphia and of 
the Franklin Iristitute. He was also a 
member of the finance committee of the 
Home for Incurables, in Philadelphia. 

During the first war, Mr. Drayton 
served overseas as a corporal in the 
28th division. 

He is survived by Mrs. Drayton and 
four children: Benjamin Rush Drayton, 


Below: J. A. Welch, Indianapolis; F. J. 


Browne, manager of the agency department 


L. Clark, special agent of American Auto, 


now in the army; John W. Drayton, Jr., 
now at Princeton University; Mary 
Drayton and Richard Drayton. 

George F. Laws, 33, superintendent of 
the inland marine department in Chicago 
for North British & Mercantile, died 
Monday morning at a hospital in Chi- 
cago. 

Mr. Laws’ entire business life was in 
inland marine work. He entered the 
business as a clerk in the home office of 
Automobile. His first position with 
North British was special agent in Pitts- 
burgh. He was transferred to Chicago 
as superintendent of the marine depart- 
ment in 1940. Burial will be in Hart- 
ford Oct. 2. 

Vincent R. Schenck, 83, senior part- 
ner of the Schenck & Schenck agency 
of Jersey City, died at his home. He 
had not been actively in the business 
for several years. He was born in 
Ithaca, N. Y., and entered the insur- 
ance business at the age of 14. About 
65 years ago he moved to Jersey City. 
From 1900 to 1912 most of his atten- 
tion was devoted to Metropolitan Life 
in New York City. He founded the 
Schenck & Schenck agency in 1912, be- 
ing associated in that office with his 
sons, the late R. P. Schenck and 
Douglas S. Schenck. 

Mrs. Raymond Waldron, wife of the 
vice-president of the Detroit Fire & 
Marine, died Tuesday night. The 
funeral was held in Detroit Wednesday 
and the interment will be at Buchanan, 
Mich., Thursday. When Mr. Waldron 
was a field man traveling out of Chicago 
and also when he was prominent in in- 
surance offices in the city, Mrs. Waldron 


came in contact with insurance men at 
conventions and was always highly 
esteemed. Mrs. Waldron died of ce- 


rebral hemorrhage. She was 61 years of 


age. 
R. B. Walker, 63, president of the 
3arry & Eaton Mutual for 10 years, died 


in Hastings, Mich. 
Harley L. Miller, 56, local agent at 
Coshocton, O., died following a stroke. 


William MecAninch, 56, local agent at 
Coatsville, Ind., for 30 years, died there. 


Young Is Calgary Superintendent 


Andrew Young, former Saskatchewan 
field man for the Norwich Union group, 
has been made branch superintendent of 
the Calgary office, succeeding J. 
Champness, transferred to Toronto. 


TRINITY UNIVERSAL 
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Edward Harrison, President 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. 


LONDON & LANCASHIRE INDEMNITY 
COMPANY OF AMERICA 


(Fire Dept.) 





Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Western Department 
223 W. Jackson Bivd. 
Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 
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Gas Rationing in 
lts General Effect 
on Insurance Men 


Rationing Boards Are 
Hewing Very Closely to the 
Line with No Favors 


BOSTON—Insurance agents in the 
gas-rationed territory have been given 

n “A” card and a “B” card. That en- 
titles the holder to about 560 miles of 
driving each month at 15 miles per 
gallon of gas. Naturally the holder of 
the cards gets more or less mileage ac- 
cording to the gas requirement of the 
car he is driving. 

No instance is known where any in- 
surance agent gets supplemental ra- 
tions above this amount. Probably 
most agents have been driving 1,000 
miles or more each month, In these 
cases, “A” and “B” cards have been 
granted without question. Suppose, 
however, an agent has been driving 500 
miles a month, then the rationing 
boards in eastern states would probably 
grant this man an “A” card which 
would cut his mileage to 240 miles a 
month on the basis of 15 miles per gal- 
lon of gas. The tendency is to expect 
everyone to cut down the amount of 
driving which he has been doing. 


Insurance Agents Classification 


Occasionally when a new agent is ap- 
pointed, he may have some difficulty in 
getting additional mileage from the lo- 
cal rationing board. However, persist- 
ence results in obtaining the additional 
gas. 

Insurance men _ are 
among the essential occupations and 
only those who are doing some war 
work incidental to their insurance op- 
erations obtain better than the “A” and 
“B” cards. An insurance special agent 
who was definitely making regular in- 
spections of war plants, inspections 
recognized as of value to the war ef- 
fort, might obtain a “C” card, which 
would entitle the holder to 470 miles of 
business driving without use of the “A” 
coupon good for an additional 240 miles 
a month. All this would be based on 
15 miles per gallon of gas. 

In Boston, the Boston Life Under- 
writers Association was active in con- 
ferring with the New England rationing 
board headquarters to determine the 
status of life insurance men under the 
rationing plan. The authorities 
were emphatic in ruling that no insur- 
ance man, engaged only in the insur- 
ance business and doing nothing having 
any direct connection with some war de- 
tense operation, could obtain better than 
a “B” ration card. 


not classified 


gas 


Effect of Baruch Recommendations 


Since the rubber conservation pro- 
gram head announced that he will fol- 
low the recommendations of the Baruch 
committee, jt seems safe to prophesy 
that insurance men generally in the 


First Breakdown of 
A. & H. Business Compiled {()% for B and C 


For the first time a breakdown of 
accident and health premiums and num- 
ber of policyholders by class of business 
is now available through the endeavors 
of Stuart F. Conrad, actuary of Loyal 
Protective Life, who made a special 
study for the Health & Accident Under- 
writers Conference. According to Mr. 
Conrad’s tabulation of the 1941 experi- 
ence of 290 companies, group business 
accounted for 35 percent of the $307,- 
552,557 total premiums and 40.8 percent 
of the 30,354,969 policyholders, while 
commercial came second in percentage 
of premiums (32.4) and limited business 
with 23.3 percent represented the second 
largest group of policyholders. ‘The 
complete figures follow: 


Commercial 
Monthly Premium 
Weekly Premium 
Limited Business 
Non-Cancellable 

Group 


Total 


The experience of 22 companies was 
not included in the above as their in- 
dustrial life and accident and health were 
not segregated. However, the net 
effect on the grand total would be very 
small, Mr. Conrad points out, Premiums 
of the hospital associations which 
amounted to $50,000,000 in 1941 were 
likewise not included. 

The average premium for each class 
of business was estimated by Mr. Con- 
rad from the experience of 172 com- 
panies which reported sufficient data as 
follows: 


Commercial ... .$20.3 
Monthly Premium | hake hawk Rae ae 18.39 
WOGRIT PROMRIMM 2c cecccccccseces 9.02 
EAN TOO onc ce orcscsscssen 2.42 
EE wiascccceaeswocs sas 46.90 
GEOGDD covccsevcsccccsesccecsecvseers 8.70 


Mr. Conrad’s analysis is the result of 
a thorough study as in his report he 


United States will not fare any better 
than they have been faring in the 17 
gas-rationed states of the east. This 
conclusion is reached because the 
Baruch committee recommends that the 
average automobile mileage be hetd 
down to 5,000 miles a year. Since there 
are thousands upon thousands of com- 
mercial cars entitled to far more than 
5,000 miles a year, not counting those 
directly connected with war work, it 
becomes clear that most automobile 
owners must count upon driving less 
than 5,000 miles a year. Under the 
eastern gas- rationing plan, the insur- 
ance man is permitted on the basis of 
15 miles per gallon to drive 6,720 miles 
a year. He is, therefore, placed in the 
privileged driver class measured by the 
5,000-mile average. 


Auto Deaths Down 7.8% 


According to the Bureau of the Cen- 
sus reports, the automobile traffic fa- 
talities for the week ending Sept. 19 
were 7.8 percent fewer than for the 
corresponding week of 1941 and for the 
first 37 weeks of the year fatalities were 
12 percent less than for the same period 
of last year and 3.5 percent below the 
three year median 1939-1941. 


presents detailed figures to show how he 
arrived at his conclusions. 

In his conclusion Mr. Conrad points 
out that “the figures show the tremen- 
dously fine job which has been done 
through private insurance. At the same 
time it does reveal that there is still a 
large field for development. 

“As there has been some agitation 
in certain governmental channels for 
compulsory federal health insurance, the 
figures are particularly interesting. 
Such a program would cover very 
largely the individuals insured under 
monthly premium, weekly premium, lim- 
ited business and group insurance. It 


Policies 





1941 Prem, % of in Force % of 
Income Total Dec. 31,1941 Total 

$ 99,634,433 32 4,978,348 16.4 
23,913,175 7 1,300,156 4.3 
37,325,214 12.1 4,139,346 13.7 
17,128,210 5.6 7,083,145 23.3 
21,754,890 7.1 463,850 1.5 
107,796,635 35.0 12,390,124 40.8 

. $307,552,557 100.0 30,¢ 3% 54, 969 100.0 


will be noted that approximately 25,- 
000,000 policies are already in force in 
those four classes. 

“If to this is added the number in- 
sured by hospital associations, it is read- 
ily seen that a very large percentage 
of the individuals who would be cov- 
ered under a federal program are already 
covered through private insurance.” 


Aetna Casualty to Renew 
Full Cover Automobile 
Policies by Certificate 


Aetna Casualty has announced 
agents that it will renew 
insurance by certificate in states per- 
mitting it. The certificate will be used 
only on the combination physical dam- 
age and public liability-property damage 
policies covering risks of not more than 
three automobiles, and where the cover- 
age is identical with that of the previous 


to its 
automobile 


policy. Amounts of insurance or limits 
may be changed on the certificate, but 


not coverage. 

Purpose of the move is to save paper, 
the time required to fill out the policy, 
aid postage. 

The certificate resembles the declara- 
tion sheet of the companies’ regular 
automobile policy, and when folded has 
‘he same outward appearance. There is 
space on the certificate for listing the 
endorsements provided in the policy and 
space to show a mortgagee interest if 


one exists. 
If the company adopts broadened 
provisions without additional premium 


while the certificate is in force, the cer- 
tificate is to be construed as affording 
such broader coverage. However, a 
statement to this effect, which is printed 
in some renewal certificates, is not 
shown on the Aetna certificate. 


Minn. Assigned Risk Conference 


ST. PAUL—Commissioner Johnson 
of Minnesota has called a conference 
at his office Oct. 7 on the question of 
assigned risks on automobile liability 


20% Cut for A Card; 


in Rationed Area 


Applies Only to Auto 
P. L.—Effective Oct. 1, 
Retroactive to July 22 


NEW YORK—tThe National Bry- 
reau of Casualty & Surety Underwrit- 
ers and Mutual Casualty Insurance 


Rating Bureau jointly announced Mon- 
day that they have recommended to the 
state authorities reductions 
in automobile bodily injury liability in- 
surance rates for private passenger cars 
in the rate-regulated eastern states un- 
der their jurisdiction where gasoline ra- 
tioning is now in effect. These states 
are New York, New Hampshire, Vir- 
ginia and North Carolina. The National 
sureau and the Mutual Bureau have no 
jurisdiction over the rate-regulated state 
of Massachusetts, where rates are fixed 
by the state according to statutory re- 
quirements, There is to be no change 
in the P.D. rates. 


supervising 


The National Bureau announced at 
the same time that in the 12 non-rate 


regulated eastern states under gasoline 
rationing the same reduced rates will be 
made effective automatically Oct. 1 by 
its member companies. The reduced 
rates will be made retroactive to poli- 
cies dated on or after July 22, when 
the present gasoline rationing system 
went into operation. 


20% Cut for A Cards 


The rates for the holders of A ra- 
tion books are reduced 20 percent and 
for the holders of B and C supplemen- 
tal ration books 10 percent. It is con- 
fidently expected that the supervising 
authorities in the four rate-regulated 
states will make every effort to apply 
the lowered rates in their states Oct. 1. 

In explanation of their action, the Na- 
tional Bureau and Mutual Bureau is- 
sued the following statements: 

“Emergency war-time reductions in 
the cost of automobile bodily injury li- 
ability insurance on private passenger 
automobiles are announced by the com- 
panies effective Oct. 1 for holders of 
A, B and C gasoline ration books. In- 
sured car owners limited to A _ books 
will receive a reduction of 20 percent 
in the rate for their automobile liabil- 
ity insurance while the holders of B and 


C books will receive a 10 percent re- 
duction. Although this action is effec- 
tive Oct. 1, the companies will also ap- 


ply the reductions to policies dated on 
or after July 22, 1942, when the present 
gasoline rationing system went into op- 
eration. 

“In fairness to all concerned, it 
should be explained that the rate reduc- 
tions here announced are in the nature 


insurance. He said that there is evi- 
dence of a need for some sort of vol- 
untary agreement along this line. 
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of emergency action which has been 
taken to meet an extraordinary condi- 
tion arising out of the war. Normally, 
the rates for this insurance are deter- 
mined by the established experience of 
the companies over a period of years. 
While the companies have been aware 
that conditions affecting the operation 
of automobiles have changed since the 
institution of gasoline rationing on July 
22, as a matter of fact it may only be 
assumed that underwriting results are 
improving. There is as yet no statis- 
tical or actuarial information showing 
that improvement has occurred sufh- 
cient to offset unfavorable war condi- 
tions. 

Nevertheless, recognizing the emer- 
gency conditions under which most peo- 
ple are living today, the companies at 
a meeting Sept. 24 agreed to make the 
reductions in their automobile liability 
insurance rates for private passenger 
cars as an emergency measure and a 
further contribution to the war effort. 
Ordinarily this would be a dangerous 
basis for rate making. It is hoped, 
therefore, that the experience under 
gasoline rationing and other driving re- 
strictions, which will not be available in 
detail for some time, will justify this 
confidence in the public’s willignness to 
drive carefully and observe new re- 
strictions upon speed. 

“The companies are conscious of the 
fact that there has been a very natural 
public: interest in the status of automo- 
bile liability insurance rates under pre- 
vailing war conditions. As a matter of 
fact, the companies began to study the 
problem even before gasoline rationing 
became effective. Accordingly, they 
began to assemble all available infor- 
mation and to study the probable ef- 
fects of limited driving, reduced speed, 
blackouts, increased number of passen- 
gers per car and other emergency con- 
ditions, all of which affect rates. Many 
meetings were held by rating commit- 
tees of the companies, several with state 
insurance authorities. 

Problems Are Suggested 


“Some of the problems encountered in 
reaching a decision are of public inter- 
est. On the one hand, there was evi- 
dence to support a belief that a 
in the number of cars on the road, 
duction in the average annual mileage ‘of 
cars due to rationing, and reduction in 
maximum speed limits, if dhneeoen and 
rigidly enforced, should produce a more 
favorable accident experience. On the 
other hand, there was no yardstick for 
measuring the underwriting effects of 
the increased cost of settling claims due 
to a general rise in the cost of living, a 
greater number of passengers per car 
which may result in an increase in the 
number of injuries per accident, wearing 
out of tires with resultant danger of ac- 
cidents from skidding and_ blowouts, 
blackout and dim-out conditions, in- 
creased difficulty of maintaining cars in 
safe mechanical condition, increase in 
milite iry convoys on highways, and de- 
terioration in the standard of driving as 
evidenced by more convictions for seri- 
ous driving offenses, such as intoxica- 
tion, recklessness and leaving the scene 
of accident 

“No change has been made in the 
property damage liability rates, the 
companies having sustained serious un- 
derwriting losses on this coverage. This 
has been due primarily to increases in 
the cost of labor and materials, increas- 
ing difficulty of obtaining parts and a 
lack of experienced labor. 

“In view of the considerations here 
presented, and others which may arise 
in the future, the whole question of au- 
tomobile liability rates will be kept un- 
der constant review and if changes are 
warranted action will be taken in the 
light of the information at hand.” 


Approved in New York 


When advised of the action taken by 
the two casualty rating bureaus, Super- 
intendent Pink of New York announced 
his approval of the recommended reduc- 
tions. 

Mr. Pink said that automobile rates 
are scientifically made in the state and 


depend upon the cost of insurance in 
some 40 districts into which the state 
is divided. They are based upon exact 
figures which reflect the experience over 
several years. The present difficulty is 
that there are no available figures which 
will permit accurate determination of the 
proper adjustment. The reduction has 
to be based largely upon judgment. 
Consideration must be given both to the 
unusual difficulties caused by increased 
costs of all kinds which affect insur- 
ance, depreciation of cars and tires and 
the increased danger of night driving 
due to blackouts and dimouts, ard the 
mere intensive use of cars by war work- 
ers. On the other hand, it is plainly 
evident that the very great decrease in 
mileage due to the rationing restrictions, 
as well as to the inability to get new 
cars and tires, has decreased the risk 
which the companies run, 

“The proposal of the rating bureau 
is a fair one under all the circumstances 
and they are to be commended for their 
eflort to meet the war time conditions,” 
he declared. 

The superintendent stated that the 
amount of mileage should be consid- 
ered as an important factor in the 
making of automobile rates but that 
heretofore there has been no accurate 
method of measuring the mileage. The 
rationing provides a yardstick which has 
been absent in the past. The working 
out of the present rating plan will be 
valuable as an experiment and may have 
an important bearing upon the fixing of 
automobile rates in the future. 


Effect of National Rationing 


Although the retroactive date in most 
of the states is July 22, in some states 
it will be a later date because the per- 
nianent gas rationing program did not 
become applicable there until after July 
22. At some places the effective date 
of the permanent program was not until 
August and in some counties in western 
New York not until early in September 

It seems to be a foregone conclusion 
that the rate reductions will go hand in 
hand with gasoline rationing when the 
program is extended throughout the 
nation, the date now mentioned being 
Nov. 22. 

The situation of Massachusetts is 
rather complicated. Under the compul- 
scry automobile liability insurance law 
of that state, practically all of the poli- 
cies went into effect Jan. 1, and so to 
fix July 22 as the retroactive date would 
be largely meaningless there. On the 
other hand, if the insurance department 
should order a reduction in rates in mid 
term virtually all of the policyholders 
in that state would receive a rebate. It 
appears that the insurance commissioner 
of Massachusetts has authority under 
the law to order a reduction in mid term 
if it is discovered that for some reason 
or other the rates are exceptionally 
redundant. It is also the theory that 
if the rate should prove to be grossly 
inadequate he could order an increase 
and the companies could go back and 
collect an additional premium from their 
assured. 


HARRINGTON ANNOUNCEMENT 


BOSTON a statement released 
Tuesday afternoon, Commissioner Har- 
rington says that following a confer- 
ence with representatives of the com- 
panies, it has been agreed by the com- 
panies to grant a reduction in auto P.L. 
rates for 1942 equal to any given else- 
where in other states where reductions 
have been made in consequence of gaso- 
line rationing. This reduction will be 
made as of Dec. 31 when all policies 
expire in Massachusetts and is the vol- 
untary action of the companies. 

Concerning the 1943 rates which have 
been held up on account of the neces- 
sity for the study of the new factors in 
the situation due to the war effort. Mr. 
Harrington further states that while his 
studies of the new factors have not 
been completed. present indications are 
that present emergencv conditions war- 
rant a material reduction in rates for 
1943. 





Aug. Auto Deaths 
Drop 40%; Year's 
Total Off 21% 


The nation’s traffic toll came down a 
record-breaking 40 percent in August 
from the same month a year ago, the Na- 
tional Safety Council reports. This rep- 
resented a saving of 1,550 lives from the 
all-time August high of 3,860 traffic 
deaths recorded last year. The August 
toll of 2,310 this year was lower than 
any August traffic death total as far back 
as 1926, the earliest year for which na- 
tional monthly totals are available. 

The traffic toll for the first eight 
months of this year dropped 21 percent 
from the same period last year, a saving 
of 5,020 lives. The eight-month total 
for this year was 19,150 against 24,170 
for last year. 

For the first time, not a single state 
reported an increase for August or for 
the eight- month period. Even the heavy 
reductions in the gas-rationed Eastern 
seaboard states were equalled or ex- 
ceeded in other parts of the country. 

Mileage figures for August are not yet 
available, but in the first seven months 
of the year travel was off only 10 per- 
cent. July travel was down 17 percent 
from a year ago. 

Motor vehicle deaths in the gas-ra- 
tioned states were down 45 percent in 
August. Not only were these reductions 
equalled and exceeded in other parts of 
the country, however, but the North At- 
lantic region continued to have by far the 
smallest cumulative reduction in fatali- 
ties for the year. 


Brandon Heads California 
Casualty Field Men 
SAN FRANCISCO—A. E. Brandon, 


Standard Asscident, San Francisco, was 
elected president of the California Cas- 
ualty Fieldmen'’s Association at the an- 
nual meeting here, and succeding E. L. 
Hedemark, Fireman’s Fund Indemnity, 
Oakland. He has been first vice-presi- 
dent. 

E. H. Lowe, Ocean Accident and Co- 
lumbia Casualty, Sacramento, was 
elected first vice-president; Ross Rich- 
ter, Hartford Accident, Fresno, second 
vice-president; F. H. Pratt, Royal and 
Eagle Indemnity, Oakland, third vice- 
president; Leo Andre, Fireman’s Fund, 
San Francisco, treasurer, and Leland C. 
Shay, Hinchman, Rolph & Landis, San 
Francisco, recording secretary. George 
F. Leineke, assistant manager National 
3ureau of Casualty & Surety Under- 
writers, San Francisco, former secre- 
tary, was elected executive secretary. 


Can't Suspend License of 
Husband When Wife Drives 


SEATTLE—The state license direc- 
tor was overruled by Superior Court 
Judge Wright when the former invoked 
the Washington financial responsibility 
law to suspend the driver’s license of 
Kenneth J. Lee, Seattle engineer. 

The court held that the unsatisfied 
judgment growing out of an automobile 
accident involving Mrs. Lee constituted 
a judgment against the community and 
that Mr. Lee, who was not in the car 
when the accident occurred, was not a 
judgment debtor. Therefore, the court 
ruled, the license director had no author- 
ity to suspend Lee’s driver’s license. 


Guest Waiver Required in Fla. 


TALLAHASSEE, FLA —Attorney- 
General W atson holds that owners of 
automobiles in car-sharing clubs 
should have waivers of damage claims 
from guest passengers. Without them 
car owners are liable for damage claims 
if any passenger is injured through 
negligent driving, under the Florida 


law. While parents may sign waivers 
for medical or other expenses incurred 
in connection with injury to children, 
such waivers do not cover personal 
injury to children, who are not covered 
by the state waiver of liability law. 


Continental Casualty 
Opens New Service 
Office in Dallas 


Continental Casualty, Continental As- 
surance, Transportation and National 
Casualty have opened a new service of- 
fice at Dallas to facilitate development 
and servicing of business throughout 
Texas. 

The new office will be headed by Rob- 
ert C. Schetter and Frank L. Harris, as- 
sociate managers, who will share joint 
supervision over all departments. Mr. 
Schetter before joining Continental last 
March had been South Bend manager of 
an eastern company for 10 years. Mr. 
Harris has been in charge of the Conti- 
nental Casualty office in Dallas for 14 
years. 

Assisting them will be four associates, 
=. E. Smiley, Paul Freer, A. R. Smith 
and C. B. Albright. Mr. Smiley, who 
will be superintendent of agents in the 
liability and surety departments, is a 
newcomer to the Continental organiza- 
tion. In insurance since 1928, he has 
served as special agent and state man- 
ager of other companies in Dallas and 
for the last eight months has been with a 
large Texas general agency. 

Mr. Freer, superintendent of the com- 
mercial accident and health department, 
has been with Continental since March, 
1941, and has been working out of the 
Texas office as special agent since Jan. 1. 
Before that time he was in the Wiscon- 
sin service office at Milwaukee and at 
the home office. Mr. Freer’s principal 
efforts in his new position will be di- 
rected toward a larger volume of Com- 
mercial A & H business in the south- 
western area. 

Mr. Smith, superintendent of the dis- 
ability division, franchise and hospitaliza- 
tion departments, has been with Conti- 
nental since 1937. Originally with the 
Wisconsin service office as special agent 
and manager, for the past three years he 
has been in charge of the New Orleans 
office. 

Mr. Albright will supervise all lines 
written by Continental Assurance, life in- 
surance affiliate. He joined that com- 
pany in 1941 as agency supervisor work- 
ing out of Chicago in Iowa and sur- 
rounding territories. Under his guidance, 
production in Iowa has increased appre- 
ciably these past two years. Before his 
association with Continental he was a 
leading producer for another company. 

Assisting these men will be a complete 
staff of experienced engineers, claim ad- 
justers and payro ll auditors, All pres- 
ent general agencies in the state will con- 
tinue to report to the home office but 
all service facilities and functions will be 
supervised by the new Dallas office, sun- 
plemented by the added facilities of the 
home office. Policy writing facilities 
will be available for those agents requir- 
ing supervisine office facilities. 


Confer on Retrospective Rating 


LOS ANGELES—For the purpose of 
hearing an explanation of the National 
Bureau of Casualty & Surety Under- 
writers proposed new program for com- 
pulsory retrospective rating of risks pro- 
ducing a standard premium in excess of 
$1,000, an informal conference was held 
here by Commissioner Caminetti with 
Charles Haugh, National Bureau actu- 
ary. 

Others present included: E. F. Os- 
wald, representative of the California de- 
partment in the California Inspection 
Rating Bureau; Rollo V. Fay, Pacific 
Coast manager National Bureau; J. O. 
Froberg, associate manager California 
Inspection Rating Bureau; and J. B. 
Lush, in charge of the present compensa- 
tion investigation being conducted by 
the California department. 





William E. Lebby, Los Angeles, 
state manager of Massachusetts Indem- 
nity, again led all agencies in business 
produced in August for the 31st con- 
secutive month. 
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Ill. Employe’s Right 
to Sue Restricted 


Supreme Court Gives 
Important Decision 
Involving Sec. 29 of Act 


The Illinois supreme court has handed 
down a decision in Katrina Thornton, 
admx., appellee, vs. Hoover Herman, 
appellant, holding that an injured em- 
ploye, who recovers compensation bene- 
fits from his employer, may not recover 
additional sums from a negligent third 
person if the latter is also an employe 
covered under the compensation act. 
This is a restriction of considerable im- 
portance, inasmuch as judgments have 
frequently been given under these cir- 
sumstances in the past, and the liability 
has finally rested upon insurance com- 
panies. 

The construction of section 29 of the 
Illinois workmen’s compensation act was 
involved in this case. W. P. Thornton, 
a painter employed by Cassity-Richards, 
Inc., while engaged in the line of his 
employment, received injuries that 
caused his death. An award aggregat- 
ing $5,625 for the benefit of Thornton’s 
widow and his four minor children was 
made by the industrial commission, 
Bituminous Casualty being the insurer. 


Herman Donnelly Employe 


It appears that Thornton’s injuries 
were caused by the negligent acts of 
Hoover Herman while he was engaged 
in the line of his duties as an employe 
of R. R. Donnelly & Sons Co. 

Katrina Thornton brought the action 
against Herman to recover damages 
under the injuries act. Cassity-Richards 
brought an action against Donnelly and 
Herman to recover the amount of the 
award allowed for the death of their 
employe and that cause is pending and 
undetermined. 

Section 29 of the compensation act 
deals with the right of an injured em- 
ploye to maintain an action against a 
third party whose negligence caused the 
injury. 

The act provides in part that where 
an injury or death for which compensa- 
tion is payable by the employer was not 
proximately caused by the negligence of 
the employer or his employes, and was 
caused under circumstances creating a 
legal liability in some person other than 
the employer to pay damages. such other 
person having also elected to be bound 
by the act, then the right of the employe 
Or personal representative to recover 
against such other person shall be trans- 
ferred to his employer and such em- 
ployer may bring legal proceedings 
against such other person to recover the 
damages sustained, in an amount not 
exceeding the aggregate amount of com- 
pensation payable under the act. 


Negligent Third Person 


Then there is provision for prosecut- 
ing an action against the negligent third 
person where the latter has elected “not 
to be bound by this act.” Under such 
circumstances the injured employe may 
prosecute an action for damages against 
such negligent third parties. Further 
provision is made for reimbursing the 
employer of the injured employe for any 
amount that he has been required to pay 
as compenstion under the act. 

Section 29 divides negligent third 
parties into those that are bound by the 
act and those that are not. It was defi- 
nitely settled in previous cases that an 
injured employe cannot maintain a cause 
of action against a negligent third party 
employer who is bound by the act. be- 
cause right of-action which the injured 
employe has is by operation of the stat- 
ute transferred to his employer and he 
is limited in his right of recovery to the 
amount of the award for which he has 
become liable. 

The specific question is as to whether 
Herman as a negligent third party is 


Holds Doctors in Service 
Do Not Need Malpractice 
Cover; No Definite Ruling 


Physicians called into the armed serv- 
ices have no pressing need for malprac- 
tice insurance, “Medical Economics” 
concludes in a report on the subject. 

The War Department has taken the 
stand that it is up to each doctor to 
make his own decision, while the navy 
has issued no statement. Both army and 
navy spokesmen have pointed out that 
regular medical officers do not carry in- 
surance and that most reserve officers 
are not continuing it. 

Although the judge advocate general 
of the army has ruled that soldiers have 
the civil right to sue medical officers, 
it holds that chance to win such a suit 
is slim. All such cases must be brought 
in federal courts. According to military 
law, a medical officer is not answerable 
for an injury done within the scope of 
his authority unless influenced by malice, 
corruptien or cruelty, although he may 
have committed an error of judgment 
in the exercise of his discretionary au- 
thority. If a case is pressed against a 
doctor in service, he would be defended 
by counsel designated by the Depart- 
ment of Justice. Such suits, however, 
are rare. 


Report on Wash. Assigned Risks 


SEATTLE—A six-month report on 
the Washington automobile assigned risk 
plan, released by Manager B. K. Camp- 
bell, revealed that from Jan. 1 to June 
30, 418 assignments had been completed 
by the 73 member companies. Alto- 
gether 804 new filings and reassign- 
ments were made, of which 269 are 
pending, 69 were rejected for cause, 46 
not taken and two voluntarily assumed, 
in addition to those accepted. 

Of the 1,805 filings since its inception 
Jan. 13, 1941, 1,148 risks were assigned, 
leaving 269 pending, 150 not taken by 
the insured, 120 rejected for cause and 
two risks voluntarily assumed. 

Premiums collected for the first six 
months of 1942 were $19,276. 


“such other person having also elected 
to be bound by this act or being bound 
thereby under Section 3 of this act,” 
within the meaning of that phrase as 
used in the statute. It is stipulated that 
Herman was as to his employment 
bound by the act. Had he received 
accidental injury in the course of his 
employment, his right to recover com- 
pensation from Donnelly was controlled 
by the act. Any right of recovery he 
would have had at common law or by 
the injuries act against his employer or 
negligent third party who was bound by 
the act was supplanted by the provisions 
of the compensation act. 

Katrina Thornton argued that the 
statute could be construed as distin- 
guishing between being bound by the act 
to pay compensation and being bound 
in reference to right of recovery for 
accidental injury. The supreme court 
stated that if such construction was ap- 
plied, the statute in effect would read 
that a person bound by the act was a 
person who was by the act required to 
pay compensation. The court states it 
finds nothing in any of the sections of 
the act which will support such a con- 
struction. “Bound by the act,” as ap- 
plied to employes means that in the 
right to recover damages for accidental 
injury the provisions of the compensa- 
tion act control. 

The trial court and the appellate court 
had given judgment for Katrina Thorn- 
ton for $10,000 against Herman. 

Attorneys for the defendant were Son- 
nenschein, Berkson, Lautman, Levinson 
& Morse, representing Allstate, which 
has Donnelly’s automobile insurance and 
would have been liable had the decision 
gone the other way because the accident 
was caused by a truck. Attorneys for 
the plaintiff were John H. MacDonald 
of Eckert & Peterson and Andrew J. 
Farrell. 


Maryland Casualty 
Has Voluntary 
Payroll Audit Plan 


Voluntary payroll audit by assured on 
all policies subject to such audit and 
on which the advance premium is $100 
or less has been adopted on an experi- 
mental basis by Maryland Casualty. 
The company also is permitting use of 
renewal certificates on workmen’s com- 
pensation, employers liability and auto- 
mobile policies in states where this is 
permissible, 

Voluntary payroll audits in the in- 
terests of efficiency and economy are 
being introduced very gradually, and the 
company officials are watching the ex- 
perience closely. Success of the proce- 
dure will depend upon the willing and 
intelligent cooperation of assured and 
of the agent and broker. 

In addition to policies developing an 
advance premium of $100 or less, the 
procedure will be used on larger risks 
for the reporting of quarterly and semi- 
annua] payrolls. 


Experiment Holds Wide Interest 


The experiment is of considerable in- 
terest. The confidence placed in assured 
should stimulate good feeling, the com- 
pany feels, while at the same time a 
close watch is maintained for possible 
abuse of the procedure. The primary 
purpose of the move, is of course, to 
reduce some of the burden of detail 
now on the auditors of the company. 
Maryland Casualty, like many others, 
has already lost some auditors, and ex- 
pects to lose more as time goes on. 

Use of renewal certificates will not be 
permitted on large, interstate, or retro- 
spective risks in connection with work- 
men’s compensation, or on risks in- 
volving operations which are on the 
company’s prohibited and referred lists. 
The certificates may be used on automo- 
bile policies to renew only those insuring 
not more than two private commercial 
or passenger cars written on the speci- 
fied car basis. It is possible, of course, 
that use of renewal certificates may be 
extended to other lines later on, if the 
present move proves successful. 


N. Y. Federation Seeks 
to Boost Membership 


NEW YORK—A campaign by the In- 
surance Federation of New York to en- 
list every person in the insurance 
business in the federation cause is under 
way, it was announced by W. J. Thomp- 
son, manager of the New York City 
office of Globe Indemnity and member- 
ship chairman. 

Insurance company 
ployes, agency and brokerage officers 
and employes, both male and female, 
are being sought as members. Life, fire, 
casualty, surety, marine are all in- 
cluded. “All insurance finds common 
ground in the purpose of the Insurance 
Federation,” said Mr. Thompson, “which 
is to protect the job of every one en- 
gaged or employed in insurance. The 
Federation opposes any movement which 
tends toward the entry of state or fed- 
eral government into the insurance busi- 
ness, or, in fact, any private business.” 

The membership campaign will con- 
tinue until Oct. 16, which is the date 
of the annual meeting here. 

In a letter to agents, brokers, and 
companies, Mr. Thompson asks that in 
each organization someone be appointed 
to present to every employe the impor- 
tance of supporting the federation by 
becoming a member. There are four 
types of memberships: Sustaining, $10; 
special, $5; regular, $2, and associate, $1. 


officers and em- 


Underwriters’ Reports Expands 
BOSTON — Underwriters’ Reports, 
Inc., of Boston, has taken over the busi- 
ness of the Beacon Reporting Company, 
Albany, N. Y., which has been operat- 
ing in northern and western New York 
state for manv years under the direc- 


tion of E. N. Crawford. 


Little Conflict i in New 
AEM Insurance Setup 
for Prime Contractors 


The recent ruling on the part of the 
War Department that so-called A.E.M. 
prime contractors shall arrange the in- 
surance of subcontractors and that the 
cost of the latter shall be ex-insurance 
is being observed without ado by most 
of the insurance companies. .The in- 
surance companies that have been han- 
dling the business of subcontractors 
bow themselves out of the picture when 
another company is insuring the prime 
contractor and the insurer of the prime 
contractor files a certificate with the 
state authorities that it is carrying the 
risk of the subcontractor so far as this 
particular operation is concerned. Both 
mutual and stock companies are defer- 
ring to one another under these circum- 
stances. 


Conflicts Are Few 


Here and there, it is reported, a com- 
pany has shown its teeth and tried .to 
insist on its right to carry through with 
the subcontractor and failing to gain 
its point, has insisted that the insurer 
of the prime contractor give it a release. 
When that demand is made the insurer 
of the prime contractor has usually re- 
quested that the subcontractor’s insurer 
give it a release also. 


Okla. Requires Extra Fee 
for Medical Payments 
OKLAHOMA CITY—Medical reim- 


bursement is accident insurance and 
companies are not allowed to write such 
coverage in Oklahoma unless they are li- 
censed to do so, and pay the additional 
fee of $100, the state insurance board 
holds. Five companies doing business 
in Oklahoma which had been attaching 
medical payment riders to their policies, 
without a permit to write this class of 
coverage, have been notified to discon- 
tinue attaching this rider or pay the 
$100 fee. 


Aetna Life Donates Fence 


As its contribution to the scrap drive 
the Aetna Life companies have thrown 
on the scrap heap the ornamental iron 
fence bordering the main Farmington 
avenue entrance to the Aetna Life build- 
ing. 

The Aetna Life companies 
come one of the early 
Hartford of a new, and informal, “Ten 
Percent Club.” The qualification for 
membership was the donation of blood. 

By the time the mobile unit of the 
Red Cross blood bank wound up a two- 
day visit at the home office, Aetna’s offi- 
cers and employes had given more than 
300 pints of blood to the Red Cross. 
This figure includes previous visits of 
the mobile unit and donations given by 
Aetna employes at blood bank head- 
quarters and, on a quantity basis, is a 
record for Hartford business organiza- 
tions. 


have be- 
members in 


Ride-Sharing Pact in Oregon 

PORTLAND, ORE. — Commissioner 
Thompson announces that 82 stock and 
mutual casualty companies have joined 
in an agreement which excludes bona- 
fide ride-sharing operations of private 
passenger cars from the policy limita- 
tion on “public or livery conveyance.” 
He points out that this action does not 
permit private car owners to use their 
cars as public or livery conveyances, but 
is designed to enable participation in 
ride-sharing plans without impairment of 
the coverage under automobile liability 
policies. The owner was advised to con- 
sult with his local agent or company, or 
the state public utilities commissioner 
when any doubt exists as to coverage 
under a given set of circumstances. The 
practice of pooling of transportation has 
grown to a point far beyond the com- 
monplace in Oregon, principally because 
of the problem of getting workers to and 
from the several shipyards in the vicinity 
of Portland. 
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C. W. McNeill Union Mutual 


Life Second Vice-president 


Clitton W. McNeill has been ap- 
pointed second vice-president of Union 
Mutual Life. For the past two years 
he has served as superintendent of agen- 
cies in its accident and health depart- 
ment. 

A former official of Massachusetts Ac- 





CLIFTON W. 


MeNEILL 


cident of Boston, Mr. McNeill joined the 


accident and health staff of the Union 
Mutual in 1940 when it reinsured the 
business of the Boston company. He 


will serve as operating head of the ac- 
cident and health department. 

He is the son of Chester W. McNeill, 
former president of Massachusetts and 
now a vice-president of Union Mutual. 
Both father and son have been engaged 
since 1940 in the organization and ex- 
pansion of Union Mutual’s accident and 
health department. 

The past year, Clifton McNeill has 
been active in the work of the Health 
& Accident Underwriters Conference, 
serving as a member of the agency 
management committee. 


Hobbs Bars Special Titles 
for Life, A. & H. Policies 


_ Commissioner Hobbs of Kansas has 
tssued an order effective Dec. 1, under 
which the use of special titles for life 
or accident and health policies, such as 
“victory,” “leaders,” “acme,” “peerless,” 
“government employes,” etc., will be 
barred in that state. He says that the 
insuring public generally has been con- 
fused and misled by these titles and that 
they have no bearing on the description 
of the coverage on the face and back of 
such contracts. 

Enforcement of this ruling would mean 
an especial hardship for the accident and 
health companies, practically all of 
whose policies are put out with such 
special designations, as it would mean 
the printing of an entirely different set 
of policies for that state. 

While no definite steps have been 
taken by those companies to secure 
a hearing on the new ruling, they ex- 
pect to take the matter up with the de- 
partment at some time prior to the 
effective date of the ruling, in an ef- 
fort to secure its suspension or modi- 
fication. 





Davies Succeeds Majeau 


George Davies has been made manager 
of the accident and health department of 
Columbus Mutual Life to succeed the 
late J. Harry Majeau. He formerly was 
with the Ohio department and has been 
an assistant in the accident and health 
department and a claim adjuster for 15 
years, 


Ohio State Meet, Congress 
in Columbus Oct. 31 


The Ohio Association of Accident & 
Health Underwriters will hold its an- 
nual meeting in Columbus, Oct. 31, in 
conjunction with a sales congress spon- 
sored by the Columbus association. A 
business conference will be held at 10 
a.m., at which officers will be elected. 
The Columbus association will then fol- 
low with a sales congress, commencing 
with a luncheon and __ continuing 
throughout the afternoon. 

The entire program will be “strictly 
business.” The usual entertainment and 
banquet are to be eliminated. Due to 
the many new problems brought about 
by war conditions, the Ohio associa- 
tion expects one of the most important 
meetings in its history. 

C. A. Sholl, president Globe Casualty, 
is general chairman. E. W. Welton, 
state manager Business Men’s Assur- 
ance, president of the Columbus asso- 
ciation, will work closely with Mr. 
Sholl in shaping up the porgram. C. L. 
Gurney, Mutual Benefit Health & Ac- 
cident, Cincinnati, president of the Ohio 
association, will preside at the business 
meeting. 

Sales congress speakers 
nounced later. 


will be an- 


Combined Mutual Casualty 
Is Expanding Organization 


With its full-time agency staff dou- 
bling its premium income in 1942, Com- 
bined Mutual Casualty of Chicago is 
now expanding its nationwide organiza- 
tion and will accept business from fire 
and life agents who are seeking to 
increase their production by writing 
accident and health insurance. 

Guided by his successful experience as 
head of Combined Registry Company, 
afhliated accident and health sales organ- 
ization which will observe its 20th anni- 
versary in October, President W. Cle- 
ment Stone is 100 percent sales and 
agency minded. He and his associates 
realize that to build a successful agency 
organization, it is essential to train men 
carefully and to aid them in making 
satisfactory incomes. As a result, turn- 
ever of the sales staff has been reduced 
to a minimum. 


Economies in Operation 


Combined Mutual Casualty has 
effected several economies in its opera- 
tions and the resulting savings are 
passed on to its agents. All policies 
are written on a cash with application 
basis and as agents realize that they 
benefit from the savings in collections, 
the plan works effectively. As agents 
are on a permanent basis and value their 
connections, Combined Mutual Casualty 
is able to eliminate much expense by 
having agents issue policies when the 


applications are received. Experience 
under this plan has been satisfactory 
because agents have been trained as 


underwriters and to solicit the type of 
business which they know is acceptable. 

Policy forms are simplified and there 
are no rate classifications, so that issuing 
the contract is not difficult. Instead of 
several policies to cover different age 
groups, which is usually necessary in 
writing family groups, for example, 
Combined Mutual Casualty has a con- 
tract which can be issued to all members 
of a family with the provision that 
benefits to persons under age 18 and 
over age 65 and for those not employed 
are halved. Thus the same type of con- 
tract can be written on all persons. 

In building public relations, Combined 
Mutual Casualty has developed several 
attractive provisions in its contracts. If 
the policyholder dies or is disabled under 
circumstances not covered by the con- 
tract, all premiums collected since the 
policy was issued are returned on the 
theory that the policyholder was in good 


health when he paid his premiums. Over 
a period of years this may mean a sub- 
stantial sum and isa strong selling point. 
If, in event of a claim, a falsification in 
the application is detected, Combined 
Mutual Casualty makes it a practice not 
to void the contract unless the falsifica- 
tion has a direct bearing on the claim. 


Recognizing the public's interest in 
and need for hospitalization coverage, 


most of Combined Mutual Casualty’s 
accident policies carry hospitalization 
provisions, such as $3 or $4 a day for 
10 days. 

Two plans for collecting renewal pre- 
Combined 


miums are followed _ by 
Mutual Casualty. Either the agent can 
handle his own renewals direct or the 


company will make the collections, giv- 
ing the agent a renewal commission as 
long as the policy is in force. The latter 
plan is used especially on quarterly and 
monthly business, as collections are bur- 
densome for the agent. 


Institute for Training Agents 


For training new full-time agents, 
Combined Mutual Casualty is establish- 
ing the Combined Insurance Institute 
which will give courses in selling and 
the legal aspects in insurance sales work. 
Ernest Lauer, who has a Ph.D. degree 
from the University of Chicago and who 
has taught at Northwestern University, 


will head the staff, assisted by Theodore 
K. Hanson, who has been a sales super- 
visor the past year. 

Combined Mutual Casualty and its 
affiliates, American Casualty of Dallas, 
Combined Casualty of Des Moines, and 
Combined Registry, sales organization, 
operate on a national basis. 


Milwaukee Group Launches 
Series of Sales Meetings 


MILWAUKEE—The Milwaukee Ac- 
cident & Health Underwriters has in- 
augurated an accident and health sales 
series with monthly luncheon meetings 
the last Friday of each month. At the 
first session, Gilbert A. Diehl, Business 
Men’s_ Assurance; Stanley Olnyiec, 
Washington National, and E. G. Ma- 
lone, Time, comprised the board of ex- 
perts to discuss “True Concept of Acci- 
dent & Health Insurance,” after which 
the experts were subject to questions 
asked by the audience. 

For future meetings the subjects are: 
“Motivating the Interview,” Oct. 30; 
“Tact in Meeting Objections,’ Nov. 24; 
“The Science of Planning,” Jan. 29; 
“Pros and Cons of Prospecting and 
Soliciting Methods,” Feb, 26; “Deliver- 
ing the Policy,’ Mar. 26, and “How to 
Sell the Home Office,” April 30. In June 
the association will hold a “Policyhold- 
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er’s Day,” on which each agent will be 
permitted to bring a policyholder as his 
guest for the annual field day. 

Dues for producing agents have been 
lowered to $3 a year, while general 
agents and home office personnel are 
charged $6. 


Travelers Casualty and 
Michigan Company Merge 


Travelers Casualty, Chicago, and 
Michigan Casualty of Detroit have been 
merged and the combined company 
named Northern Mutual Casualty with 
offices in both cities. The new company 
will write in the accident and health 
field, as did the two former concerns. 

Michigan Casualty was admitted in 
Illinois and Travelers Casualty was 
rutualized, both changes occurring 
recently, to permit the merger. The 
changes and merger were approved by 
policyhulders and the two state depart- 
ments. Travelers Casualty formerly was 
an assessinent company. Details of the 
changes were arranged by Charles F. 
Short, Chicago attorney. 

L. O. Napier, Chicago, has been presi- 
dent of both Travelers Casualty and 
Michigan Casualty, and heads the new 
company. 


W. Lee Baldwin A. & H. 
Headliner at Salt Lake 


W. Lee Baldwin, president of Security 
Life & Accident of Denver, addressed 
the Salt Lake City Accident & Health 
Association at a luncheon meeting. 

Mr. Baldwin was introduced by Carl 
Marcusen, president of Pacific National 
Life. Other guests were Virgil Smith, 
secretary of Beneficial Life, and Ray 
Petersen, vice-president of Pacific Na- 
tional. 

Mr. Baldwin spoke on inflation. In 
discussing inflationary trends and what 
governmental action could do to prevent 
disastrous inflation, he said: “The con- 
tinuance of an orderly marketing of 
government bonds to the public is defla- 
tionary and good.” Ceiling prices on 
commodities will not be enough, accord- 
ing to Mr. Baldwin, and they will really 
be effective only if the price ceiling is 
applied to wages as well as to com- 
modities. ‘ 

D. C. Stephens, manager of Security 
Life & Accident and president of the 
Salt Lake City Accident & Health 
Association, presided. Officers elected 
in June were installed. 








Now at Craftsman Home Office 


E. P. Goodnow, vice-president and 
treasurer of Craftsman of Boston, who 
has been living in California for the past 
eight years, is now in Boston and will 
be constantly engaged at the home office. 
Mr. Goodnow has devoted most of his 
time in the past to work in the theatrical 
field, both stage production and films. 
C. M. Goodnow, president, is quite ac- 
tive in the management of the company 
but is beginning to take it a little easier. 


Klinefelter Baltimore Speaker 


At the September meeting of the 
Baltimore Association of Accident & 
Health Underwriters Harry F. Kline- 
felter discussed the importance of un- 
derstanding new trends in the national 
government. President P. E. Ansel, 





Increase Your Income 


by writing accident and health 
business. Read the latest sales 
ideas and developments in The 
Accident & Health Review. If you 
subscribe at once by using the 
handy card in this issue you ‘Il re- 
ceive the big, 64 page SURVEY 
EDITION in addition to your 12 
monthly copies. ACT NOWI 











Monarch Life, discussed the work of 
the Insurance Economics Society. 
Harry Prevost, superintendent accident 
and health department U. S. F. & G., 
was selected to conduct the round table 
discussion of the first lesson of the Na- 
tional association’s approved  educa- 
tional course. E. C. Schuchardt, Com- 
mercial Casualty, discussed the benefits 
of completing the entire course. 
Commissioner Gontruin of Maryland 
will speak at the October meeting. 


Sterling Ceases Radio Work 


Sterling of Chicago has discontinued 
all radio advertising and other promo- 
tion for the sale of the family group life 
insurance policy, The company is now 
confining itself to the writing of health 
and accident insurance and life insur- 
ance on individual lives. The company 
has entered into a program of expan- 
sion on agency organization. 

Sterling has just been admitted to 
Utah. Application to other states are 
pending. 


Report Over 8,000,000 Members 


Insurers in the Blue Cross Hospital 
service plans as of July had 8,846,262 
members compared to 5,440,932 the year 
before. There are now 66 members com- 
pared to 46 a year ago which accounts 
for at least part of the increase. In 
July, 91,212 members applied for hospi- 
tal care compared to 54,925 in July, 1941. 











Benoy Columbus Speaker 


The Columbus Association of Acci- 
dent & Health Underwriters held its 
first fall meeting Monday evening. W. 
E. Benoy, attorney, spoke on “Basis of 
Insurance Coverage.” 


Ind. Travelers 50 Years Old 


Indiana Travelers of Indianapolis is 
now marking its golden anniversary, as 
it received its charter from the state of 
Indiana Sept. 24, 1892. 

The company is presenting to the 
home office employees with more than 
10 years service a $50 war bond and 
to those with less than 10 years a $25 
bond. 








Hospital Plan for Farmers 


DES MOINES—Hospital Service of 
Iowa is extending its hospital insurance 
plan to cover Iowa farmers and fami- 
lies, with rates the same as for urban 
families, because of the’ increasing 
shortage of rural doctors. 

The rate for an individual is 75 cents 
a month and $1.50 for a family, with 
each individual entitled to 21 days of 
general hospital care, exclusive of doc- 
tor bills and x-ray costs. 





Boston Speakers Announced 


BOSTON—tThe Boston Accident & 
Health Association announces the 
speakers for its October and Novem- 
ber meetings. L. B. Pinckney, United 
States Fidelity & Guaranty, will speak 
Oct. 29 on experiences of a claim man, 
and Francis W. Potter, field supervisor 
of Aetna Casualty, Nov. 26 on sales 
fundamentals. 


Schrage Succeeds Whitney 


David C. Schrage, who has been as- 
sistant superintendent of agents of the 
accident and health department of Con- 
tinental Casualty, has been named acci- 
dent and health manager of the Chicago 
branch office succeeding Reed Whitney 
who has been commissioned a lieuten- 
ant (j.g.) in the navy. Mr. Schrage was 
with the Travelers for three years be- 
fore joining Continental Casualty as 
special agent in January, 1941. Six 
months later he was named to the 
home office staff. 


Anderson Conducts Dallas Quiz 
DALLAS—At the September meeting 
of the Dallas Association of Accident & 
Health Underwriters, A. D. Anderson, 
superintendent of the accident and 
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“There are no circumstances, however 
unfortunate, that clever people do not 
extract some advantage from them.” 


LA ROCHEFOUCAULD. 


If you are all settled to listen to your favorite radio program and the 


announcer says, 
have been purchased by Candidate Whozis,” 


“The facilities of this station for the next half hour, 
don’t curse. 


Spend the 


half hour listing candidates for public office who are prospects for 
public official bonds. The time to solicit them is before, not after 


election. 
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its home office in Los Angeles, con- 
ducted a quiz program involving the 
participation of all those in attendance, 
which was enthusiastically received. 

The first part consisted of one-minute 
discussions of questions pertaining to 
accident and health insurance. Each 
member drew his question out of a hat. 
He was given exactly 60 seconds to 
express his opinion on the subject he 
had drawn and the man across the table 
was allowed 60 seconds to contradict or 
affirm what the first man had said. It 
opened up some lively arguments and 
some difficulty was experienced in 
enforcing the time limit. 

The second half of the quiz was a 
“true or false” questionnaire consisting 
of 20 questions, which Mr. Anderson 
defied any member of the association 
to answer 100 percent. A prize was 
awarded to the one making the highest 
score. 





Honor Reed Whitney 


A group from the Chicago Accident & 
Health Association gave a luncheon for 
Reed Whitney who has resigned as 
second vice-president to join the navy 
as a lieutenant (j.g.) Lieut. Whitney, 
who was with the Continental Casualty, 
will report for training at Princeton 
ee Oe on Oct. 5. Charles J. Pohl, 
U. & G., has been named second 
vice- okt de 





B. M. A. Enters Massachusetts 


Business Men’s Assurance has been 
licensed in Massachuetts, and Charles H. 
Watkins, Boston general agent, who is 
associated with OBrion, Russell & Co., 
has been appointed to handle the com- 
pany’s business in the state. 

Business Men's Assurance is now 
operating in 32 states and the District of 
Columbia. 





New Houston Association Elects 


HOUSTON, TEX.—The Houston 
Association of Accident & Health 
Underwriters has elected R. K. 
Pelton, Inter-Ocean Casualty, president; 
J. C. Buckingham, North Ameri- 
can Accident, first vice-president; D. E. 
Hughes, Connecticut General Life, sec- 
ond vice-president; R. W. Hall, Jr., La- 
Mair Insurance Agency, secretary; G. E. 
McCelvey, Jr., Great Northern Life, 
treasurer; C.. H. Higginbotham, Paul 
Revere Life, chairman of the executive 
board. 

Mr. McCelvey, who is chairman of 
the membership committee, has an- 
nounced that applications for charter 
membership have been extended to 
Dec. 31. 





Goodfriend Convention Speaker 


Sam Goodfriend, Peoria, IIl., accident 
and health agent of Aetna Casualty, 
spoke at the company convention held 
at Lake Wawasee, Ind., on “Accident 
and Health Insurance as an Income 
Stabilizer.” Schriver, general 
agent Aetna Life, and Ray Davis also 
were on the program. Mr. Goodfriend 
is credited with being the leading acci- 
dent and health agent of Aetna Casualty 
in the United States for the last eight 
months. 





IT WILL PAY YOU 


to develop your casualty business 
by reading the latest sales ideas 
in the Casualty Insuror each 
month. Special treatment of court 
decisions, clipping pages showing 
large judgments and background 
material make the Insuror “must” 
reading in every agency. Use the 
handy subscription card in this 
issue. 











CHANGES 


S. M. Williams Jr., Named to 
Succeed Lumpkin in Newark 


NEWARK—Samuel M. Williams, 
Jr., who has been with the Aetna Cas- 
ualty for 15 years and for 10 years at 
its Newark office in the bonding de- 
partment, has been appointed assistant 
resident manager and manager of the 
bonding department of the Newark 
branch office of Maryland Casualty. He 
succeeds D. Blake Lumpkin, who has 
been made assistant to the agency di- 
rector at the home office. 

A cocktail party will be tendered to 
Messrs. Lumpkin and Williams Oct. 1 
by the office and field force of the com- 
pany in New Jersey. 








Carlton Is Underwriter 


with Conn. Indemnity 


Russell W. Carlton, formerly with 
Travelers in Chicago, has joined Con- 
necticut Indemnity of the Security of 
Connecticut group in the western office 
in Chicago as casualty underwriter. He 
takes the place of John A. Hurley, who 
was scheduled to go to Chicago from 
the home office to fill the post Aug. 31, 
but who entered the army instead. 

Mr. Carlton has been with Travelers 
in Chicago for five years, as a counter- 
man. 





National Surety Names 
Barrett Memphis Manager 


Howard E. Barrett, associated with 
the Atlanta office of National Surety 
since 1933, has been promoted to man- 
ager at Memphis. Mr. Barrett, who is 
only 30 years of age, becomes one of 
the youngest surety managers in the 
country. 

He is regarded as an authority on 
bankers’ blanket bonds and on burglary 
and robbery, and has contributed ar- 
ticles to trade journals on these sub- 
jects. He conducted classes on these 
lines for the Georgia Association of In- 
surance Agents’ school at Athens and 
for the South Carolina association at 
Greenville while traveling as _ special 
agent in Alabama, Florida and Georgia. 





Andes with Coal Operators 


PITTSBURGH — Coal Operators 
Casualty has appointed James H. An- 
des, with headquarters at Roanoke, Va., 
as its southern representative. Coal 
Operators Casualty recently entered the 
District of Columbia and Kentucky. It 
expects to qualify in Virginia and Ten- 
nessee to specialize in workmen’s com- 
pensation. 

Mr. Andes has had a wide experience 
in various fields as southern supervisor 
for Georgia Casualty, Associated In- 
demnity and Citizens Casualty. He 
looked after the southern business of 
New Century Casualty until that com- 
pany merged with Citizens Casualty. 





Beliveau to Great American 


Lee K. Beliveau, formerly superin- 
tendent of the casualty department of 
U. S. F. & G. with headquarters in 
Des Moines, has been named field su- 
pervisor for Iowa and Nebraska by 
Great American Indemnity. He _ suc- 
ceeds Claude Houghton, who moved to 
Minneapolis recently. 


Woman Appointed Adjuster 


Miss Ruth Beckman is a new inves- 
tigator-adjuster in the Employers 
group, Cincinnati office. She is the first 
woman in this sort of work in the Cin- 
cinnati area. While a former Cincinna- 
tian, she did similar work around Bos- 
ton for a short time. 


Jolley with Guarantee 


Roy B. Jolley, formerly special agent 
for New Amsterdam Casualty in Los 
Angeles, has joined Guarantee of Los 
Angeles as field man in southern Cali- 
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fornia. He has been in the business 
since 1919, when he started with Travy- 
elers. 


James F. Neale to Detroit 


James F. Neale, Jr., has been trans- 
ferred from the Newark office of Fidel- 
ity & Deposit to Detroit as special 
agent. 


Claude etiam 3 formerly lowa field 
supervisor for Great American Indem- 
nity, has again become connected with 
Fidelity & Casualty, now in Minne- 
apolis, this being the company with 
which he was identified prior to joining 
Great American. 


_ ASSOCIATIONS 


Gordon Eason New President 
of Des Moines Club 


_DES MOINES—Gordon Eason of 
Ocean Accident was elected president 
of the Des Moines Casualty & Surety 
Club at the annual meeting, succeeding 
D. Wesley Barns of United States Fi- 
delity & Guaranty. He has been a vice- 
president. 

E. V. Proudfoot, assistant manager 
of the fidelity and surety department of 
Travelers Indemnity, was selected as 
first vice-president; Forrest Riddell, 
district supervisor of U. S. F. & G., 
second vice- -president, and Henry 
Haynes, “Underwriters Review,”  re- 
elected secretary-treasurer. 

Arthur Brayton of the Des Moines 
chamber ef ‘commerce explained the 
Des Moines community war chest 
drive. 

The field men also discussed the edu- 
cational classes to be set up this fall 
by local boards at Des Moines, Sioux 
City, Council Bluffs, Cedar Rapids and 
Ottumwa. Most of the boards are ex- 
pected to have casualty classes and 
some difficulty is expected in furnish- 
ing discussion leaders for all the 
schools. 








O. L. & T. Cases Reviewed 

LOS ANGELES—Attorney Sidney 
Moss addressed the Casualty Insurance 
Adjusters Association of Southern Cali 
fornia on O. L. and T. cases that come 
before the courts. 

He started with “slipping” cases, and 
after reciting things that should be done 
in preparing cases for trial, declared 
that, if the attorney for the companies 
made proper preparation, probably 85 
percent of the cases would be won. 

Mr. Moss pointed out that a social 
guest differs from an invitee. He urged 
company men to secure all cooperation 
possible from insured, to get and use 
commercial photographs, get perpetua- 
tion of testimony early. He said nui- 
sance settlements, except those for less 
than $100, were likely to breed more 
suits, and that it is better to try suits 
before a jury than before the court 
alone. 


California Field Men Elect 


_ LOS ANGELES—The Casualty & 
Surety Field Men’s Association of the 
Pacific Southwest has elected the fol- 
lowing officers: President, Frank T. 
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Heads Boston Casualty 
Managers Association 


COMPENSATION 








Cc. WALDO LOVEJOY 


C. Waldo Lovejoy, Massachusetts 
Bonding, former Maine commissioner, 
has been elected president and _ treas- 
urer of the Casualty Managers Associa- 
tion of Boston to succeed Wilfred J. 
Paquet, American Automobile. 


Homer, special agent Hartford Acci- 
dent; vice-president, John Gurash, as- 
sistant manager American Surety; sec- 
retary-treasurer, Robert E. Masterson, 
special agent Fireman’s Fund. The ex- 
ecutive committee consists of the three 
officers, past President John Sherman, 
assistant manager Travelers, and the 
following chairmen of committees; 
Speakers forum and coordination, Mr. 
Gurash; program, publicity and public 
relations, Joe Brock, special agent Hart- 
ford Accident; special events, Ray- 
mond Needham, special agent Glens 
Falls, and membership and attendance, 


John D. Harkness, U.S. F. & G. 


Chicago Engineers Meet Oct. 9 

The Casualty Engineers Association 
of Chicago will hold a dinner meeting 
(ict. 9 to hear Major C. B. Cannon, 
chief deputy safety engineer for the IIli- 
nois department of labor, factory inspec- 
tion division. There are many points 
at which the work of casualty insurance 
engineers and the department of labor 
coincide, and matters of mutual interest 
will be discussed by Major Cannon. 
John G. Loeding of Western Casualty is 
president of the association. 


Cut Out Responsibility Notices 


MADISON, WIS.—tThe state motor 
vehicle department had advised automo- 
bile insurance companies that, to help 
conserve materials and cut down ex- 
pense it will no longer mail out to policy- 
holders notice of expiration of policies 
under financial responsibility require- 
ments. This has been a service not 
required by the statutes. The companies 
and their agents will now have to watch 
expirations and advise their clients of 
expirations. 


Increase in Employment of 
Women Not Expected to 
Affect Claim Experience 


Compensation underwriters and claim 
men are not anticipatiag any increase in 
claims as a result of the marked increase 
in the employment of women in indus- 
try. Generally, women are placed in the 
less hazardous work than men. Women 
are more careful than men as a rule and 
about the only hazard which has to be 
checked is that of women lifting too 
heavy loads. Although experienced 
men know their machines better they 
also have a tendency to be indifferent 
to the hazards involved in their opera- 
tion while the newer operators are more 
cautious. Although this caution may 
slow down production it does have a 
favorable result on claim experience. 


To Renew Mass. Fund Drive 


BOSTON—Balked in its effort to 
place an initiative petition on the 1942 
ballot for a monopolistic, compulsory 
state fund for workmen’s compensation 
insurance in Massachusetts, the state 
federation of labor announces it will be- 
gin a drive in the 1943 legislature to 
have the question again put on the bal- 
lot in 1944. 


Approves Use of Average Rates 


The Minnesota compensation insur- 
ance board has approved the use of aver- 
age rates in connection with the War 
pensions Pause f _ 

Nearly $1,000,000 has been raised for 
the Army Emergency Relief Fund by 
the Army War Show, according to 
Stewart McDonald, president of Army 
War Shows and chairman of a national 
citizens committee sponsoring the show. 
Mr. McDonald is president and chair- 
man Maryland Casualty. 

The show has already played to an 
audience of 2,500,000 people, Mr. Mc- 
Donald said, in nine of the larger cities. 

R. C. De Normandie, superintendent 
of agents of Massachusetts Bonding, is 
in the Charlesgate Hospital, Cambridge, 
Mass. He is showing constant improve- 
ment but will be there for a week or 
more under observation. 

Joseph Gelcher, superintendent of the 
agency department of Fidelity & Cas- 
ualty in Los Angeles, celebrated his 25th 
anniversary with the company Sept. 26. 
He started in the home office account- 
ing department, was transferred later to 
the auditing department and then trav- 
eled the midwest for five years. He went 
to Los Angeles in 1922 as an auditor, 
was shifted to the agency department in 
1928 and last June was appointed agency 
superintendent. 

J. M. Smith, vice-president Continen- 
tal Casualty in charge of accident and 
health, who has been in ill health, is 
now back on the job. 





The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 


Press Body Cautions 
Members on “Bike” Cover 


The Sept. 21 bulletin of the Inland 
Daily Press Association of Chicago to 
its members states that insurance poli- 
cies covering the use of bicycles should 
be considered carefully now that such 
vehicles are in greater use by news- 
paper employes and carriers. Accord- 
ing to this bulletin some members have 
received policy endorsements excluding 
coverage of employes while using bi- 
cycles. The Inland Daily Press states 
that most companies are now requiring 
coverage of bicycles to be separately 
ruled upon and a special rate deter- 
mined. 


Ill. National Casualty 
Absorbs Savings Mutual 


The assets and liabilities of Savings 
Mutual Casualty of Peoria, Ill., have 
now been assumed by Illinois National 
Casualty of Springfield, with the ap- 
proval of the Illinois department. Sav- 
ings Mutual was organized in 1936 by 
Emmett May, who had formerly been 
president of Peoria Life. For a time it 
specialized in taxicab business and had 
numerous vicissitudes. Later other in- 
terests obtained control and D. H. 
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Cummings was president at the end. 
Mr. Cummings is now in armed service. 


Net premiums’ written last year 
amounted to $45,000. Its assets were 
$78,198. 

lilinois National Casualty, at the 


time of the examination by the Iilinois 
department, filed June 23, 1942, had as- 
sets of $1,031,270, with total liabilities, 
except capital, of $694,170. 

W. J. Kennedy, associated with Sav- 
Mutual identi- 
with 


_since 1937 will be 
Illinois National. 


ings 
fied 


Observations on Meeting 
of National Agents Body 


(CONTINUED FROM PAGE 3) 
everyone with his sound judgment and 
good sense. 

The entire convention was a working 
one. It was obvious at all times that 
the members were serious. The attend- 
ance was excellent, the big room was 
filled at all times and agents were greatly 
concerned with what was going on. 
Almost all the proceedings had to do 
with current war time activities so far 
as the insurance men were concerned. 


Educational Department 


The educational department of the 
National association has gained ground 
enormously. As Wade Fetzer, Jr., put 
it, at the mid-year meeting in Wichita 
just a few years ago, those who attended 
the educational session could have been 
put in a closet and yet a large audience 
sat through the educational session last 
week and absorbed the information that 
was given. It was not all of a spirited 
nature. Yet the whole scheme had to 
do with raising the standard of agents, 
giving them more knowledge, making 
them more service giving, causing them 
to become more acute diagnosticians of 
the needs of their clients and informing 
them of how to meet these needs. 

All that was done at this convention 
was forward looking. The past was not 
dealt with. The agents were interested 
in today and tomorrow rather than yes- 
terday. They wanted to know how 
to conduct their business more effi- 
ciently during these dislocated times. I 
think it was Wade Fetzer, Jr. again who 
said that the aim of the American Insti- 
tute for Property & Liability Under- 
writers was to create master craftsmen. 
That is a good term to apply to intelli- 
gent and highly efficient agents. 


Proper Course to Pursue 


In taking the course of the American 
Institute they can learn much from the 
American College of Life Underwriters 
because some people devoted so much 
time to studying for the examinations 
that they forgot about their own busi- 
ness and were actually weakened and 
almost destroyed in their business get- 
ting proclivities. The courses should 
be taken in small doses and the practical 
side of the business must not be lost. 
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It is well to have more knowledge but 
too much time should not be spent in 
study for the examination. A number 
of good life insurance men have found 
themselves weakened in capacity and 
effectiveness because thev have “cram- 
med” the textbooks too much. 


Col. Reese Hill’s Address 


One of the outstanding events was 
the address of Lieut. Col. Reese F. Hill 
of the quartermasters corps, chief in- 
surance branch fiscal division. Colonel 
Hill was formerly an underwriter at the 
head office of the Fidelity & Casualty. 
Therefore he went to his present posi- 
tion with some knowledge of the prac- 
tical side of insurance. Certainly he 
has mastered the army requirements and 
his exposition of the aims of the govern- 
ment and the War Department were 
very lucid. He made it very clear that 
the federal government after consider- 


able study and conference has decided 
about what it will pay for acquisition 
cost. Therefore agents that are con- 


demning the government for reducing 
commissions may find themselves out 
in the cold entirely. Colonel Hill recog- 
nizes the value of insurance counsellors 
and yet he stated that their worth to 
the government in writing insurance 
can be measured quite accurately. All 
who listened to him were impressed 
with his knowledge of the insurance side 


of the question and the governmental 
requirements. He said that careful at- 


tention had been given to the claims of 
agents, that the producing forces had 
had a strong committee conferring with 
the army and that they had agreed to 
the program that was outlined. There 
is a very profound lesson to be learned 
from Colonel Hill’s talk. 


No Jumping Up and Down 


One part of the proceedings was very 
noticeable and that was the lack of the 
audience jumping up when every 
speaker was introduced and making no 
distinction thus becoming jumping 
jacks. There was only one time when 
the audience arose and that was in 
tribute to Mrs. Ada V. Doyle of Cald- 
well, N. J., president National Associa- 
tion of Insurance Women. The audi- 
ence arose because this was the first 
time that a woman had appeared so 
conspicuously in that position. The 
women are making great strides in in- 
surance work. Mrs. Caldwell has shown 
herself very competent. She is the head 
of her agency. It was with respect to 
her sex, her standing and her organiza- 
tion that the audience arose. The only 
other time when such was done was 
when the newly elected president, David 
A. North, was escorted to the rostrum. 
This custom of getting up whenever 
anybody speaks, regardless of whether 


he deserves it or not, 
obnoxious. 
The retirement 


has become very 


of R. W. Forshay as 
president, known almost to everyone as 
“Mickey,” brings to mind a young man 
in a small town, a college man, who set 
out to make something of himself. He 
appeared at an Iowa meeting and peo- 
ple were impressed with his ability and 
forward looking qualities. He became 
an articulate voice in the National asso- 
ciation for the rural agents including 
the farm writing people. It was he who 
is largely responsible for the great up- 
surge of the rural agents movement in 
association affairs. One thing the Na- 
tional association should never lose 
sight of and that is the agents who are 
close to the people, who come from the 
grass roots territory like Mr. Forshay 
that keep us on even keel. They have a 
slant that is very wholesome and very 
necessary for us all if we are to main- 
tain our equilibrium and balanced view. 
He retires from office with the good will 
of all, a lovable man, one who has a 
very acute understanding, one who has 
a deeply emotional nature. 


Descendant of Famous Family 


The new president, David North of 
New Haven, Conn., is the descendant 
of a line of insurance ancestry that is a 
great credit to the business. His great 
grandfather founded North’s Insurance 
Agency, which has been handed down 


from father and son until the present 
David North now is the head of the 
house. His grandfather, John C. North, 


was one of the early leaders in the asso- 
ciation movement and was elected presi- 
dent in 1903. He belonged to that great 
category of New England agents who 
were firm believers in the agency 
tem and who all along have 
strength to the organization. He and 
they have been rock ribbed in their 
tenacity. David North is a young man. 
He has fine principles, a splendid philo- 
sophy. He makes a good appearance on 
the rostrum. Much is expected of him 
in this administration. 


SVSs- 
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National Board's 
Advertising Plan 


(CONTINUED FROM PAGE 3) 
favorable attitude on part of the public, 
he said that the communistic movement 
is gaining ground rapidly and should be 
met. 
Mr. MacFarland declared that it is 
time that the American business man 
needs to be far more articulate. He 
called attention to the strong financial 
position of the fire insurance companies 


and their munificent income He said 
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that they have done very little to protect 
that income. He said that no business 
has rendered a greater public service than 
the fire insurance companies. A great 
industry, he declared, should not hide 
itself under a bushel but it should tell 
its story because it has nothing to hide. 
He said that advertising should counter- 
balance unjust criticism, misconceptions 
and misunderstandings. 
Esmond Ewing Chairman 

Esmond Ewing, Travelers Fire, is 
chairman of the public relations com- 
mittee of the National Board which has 
been giving the advertising and public 
relations subject much attention. The 
advertising procedure in a general way 
will be under the supervision of this 
committee. The publications already as 
used by the National Board will be 
continued by the MacFarland-Aveyard 
& Co. agency. The character of the ad- 
vertising, however, will be entirely 
changed. The first advertising will be 
in the November magazines, the adver- 
tisement appearing in the “Saturday 
Evening Post,” “Successful Farming,” 
“Nation’s Business,” “Financial Man- 
agement.” The aim of the advertising 
will be to show the public service ren- 
dered by fire insurance companies of 
which the public is entirely unaware. 
The effort will be made to bring to the 
front features that have been known to 
the industry itself but not to the pre- 
mium payers or the general public. 





Open Wash. State Auto Bids 


OLYMPIA, WASH.—When bids on 
Washington state automobile fleet insur- 
ance were opened here, Truck Insurance 
Exchange of Los Angeles had the low- 
est bid, $13,405. Coverage was called 
for on more than 2,000 pieces of automo- 
tive equipment, with a master policy for 
$10,000/$20,000 public liability and $5,000 
property damage. This is the first time 
the state has sought coverage on all its 
vehicles. 


Other bids entered were: American 
Auto, $17,983; American Casualty, $19,- 
206; General Casualty, $22,788; Colum- 
bia Casualty, $23,626; Maryland Cas- 


ualty, $23,626; Travelers, $23,626; Generab 
Accident, $24,741; Pacific Indemnity, 
$24,987; Northwest Casualty, $29,225; 
Employers Mutual, Wis., $43,920. 

It is understood some question was 
raised as to whether the state could 
legally purchase insurance from a re- 
ciprocal. 


Charles P. Gillen of Newark, who has 
been in the insurance and real estate 
field for more than 40 years, has been 
appointed to the New Jersey State Real 
Estate Commission, He was at one 
time mayor of Newark. 
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On the Mississippi River ASSETS LIABILITIES 
Stocks and Bonds...............$2,345,238.38 Reserves for: 
EE sahasseacned $1,693,881.38 CRG csssvs . - -$1,012,137.02 
BUGIS icvecccecsss GGRetee Unearned 
F. H. A. Mortgages.............. 129,661.21 Premiums 933,016.25 
Cc ° Commissions .... 74,901.50 
ash in Banks and Office........ 297,695.08 Tax Reserve .... 85,000.00 
Premiums in Course of Collection Other Liabilities 38,943.21 $2,143,997.98 
(Not over 90 days)....... eee» 357,422.48 Contingent 
Accrued Interest on Bonds...... 15,958.68 Reserve ........ $ 151,977.85 
—_—_—§ Capital ........... 400,000.00 
TOTAL ADMITTED ASSETS. .$3,145,975.83 Surplus ........... 450,000.00 
Surplus to Policyholders... __1,001,977.85 
Securities at Market Values WEEE CidskoinGarkeavea lie $3,145,975.83 
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Reduce Some Wind 
and Extended Cover 
Rates in Ohio 


Reductions in the windstorm and 
extended coverage rates for certain 
classes and an increase in the fire coin- 
surance credit in certain cases have been 
published by the Ohio Inspection Bu- 
reau. 

The 10-cent gross windstorm rate for 
superior wind resistive construction for- 
merly earned a credit of 80 percent for 
the 90 percent coinsurance clause, but 
now takes a 90 percent credit, making 
the net rate 1 cent instead of 2. Risks 
must be certified by the bureau for 
eligibility to superior wind treatment. 
The term “all steel work protected” as 
relating to windstorm has been elimi- 
nated. Superior wind treatment may be 
accorded to buildings of entirély incom- 
bustible construction containing exclu- 
sively incombustible contents. These 
properties formerly were ordinary for 
wind. They also must be certified by 
the bureau. 


From .032 to .016 


The extended coverage rate for fire- 
proof or superior wind resistive con- 
struction has been reduced from .032 to 
.016 for the 80 percent or higher coin- 
surance clause. The lower extended 
coverage rate now applies to incom- 
bustible buildings with incombustible 
contents but must be certified by the 
bureau. 

At the same time there was a change 
in the fire coinsurance credits. Where 
a risk is entirely of fireproof or incom- 
bustible construction with incombustible 
contents the building. fire coinsurance 
credit for the fireproof class applies to 
both building and contents. The credit 
for fireproof buildings is 70 percent for 
the 80 percent coinsurance’ clause 
(classes 1 to 8 inclusive). The incom- 
bustible construction credit was 60 per- 
cent for the 80 percent coinsurance 
clause (classes 1 to 8 inclusive) and now 
becomes 70 percent. Similar credit 
increases are now allowed for classes 
9 and 10. 


Westervelt, Forshay, 
Hill to Kansas Program 


A number of additional features for 
the convention of the Kansas Associa- 
tion of Insurance Agents in Wichita, 
Oct. 7-9 are announced this week, sup- 
plementing the program that was pub- 
lished in THe NATIONAL UNDERWRITER 
last week. Speakers for the Oct. 8 ses- 
sion, not previously announced, will be 
R. W. Forshay of Anita, Ia., immediate 
past president National Association of 
Insurance Agents; R. K. Hill, manager 
special risk department Springfield F. 
& M., Chicago, speaking on “Wartime 
susiness Interruption Insurance;” Fred 
Westervelt, assistant director Business 
Development Office, who will be chair- 
man of a panel discussion on the War 
Damage Corporation; E. L. Stephen- 
son, manager Associated Aviation Un- 
derwriters, Chicago, who will address 
the luncheon for insurance women and 
wives of agents: John W. Mitchell, 
claims attorney United States Fidelity 
& Guarantv, Kansas City, on “Compen- 
sation in War Time.” 

Added to the opening program Oct. 
7 is a complimentary dinner to past 
presidents and officers of the Kansas 
asscciation followine the golf tourna- 
ment, with the Wichita association as 
host. Central States Fire will be host 


at the stag mixer later that evening. 

Guests are invited to attend a lunch- 
eon Oct. 7 of the Wichita chamber of 
commerce on “Sabotage and Wartime 
Fire Defenses” with Harry K. Rogers 
of Western Actuarial Bureau, Chicago, 
as speaker and to a dedication of the 
new fire station in Wichita, these being 
features of the Wichita Fire Prevention 
Week program. 

There will be no speeches at the 
banquet Oct. 8. 


Extensive Farm Inspection 
Plan Launched in Ohio 
COLUMBUS, O.—Plans for the rural 


fire prevention and protection program 
for Ohio have been developed and will 
be placed in operation shortly. The pro- 
gram is sponsored jointly by the exten- 
sion service of the college of agricul- 
ture of Ohio State University and the 
state council of civilian defense. The 
program will be carried out through the 
facilities of the county extension agents 
and the neighborhood group leaders. 
About 14,000 neighborhood leaders will 
be furnished with detailed instructions 
on fire prevention. In addition, the 
members of the 4-H clubs are being 
instructed in giving fire prevention talks 
and demonstrations in each of the 600 
farm institute meetings that will be held. 
Each of the 270,000 farm homes will 
receive a self-inspection blank. 

All the material was prepared by the 
farm and civilian defense committees of 
the Fire Prevention Association of Ohio. 
The authorities have invited a _ local 
agent and a field man to become an ad- 
visory committee to each of the county 
extension agents. Trustees of the Ohio 
Association of Insurance Agents have 
endorsed the program and are cooperat- 
ing in the selection of local agents who 
will assume the responsibility. Compa- 
nies will be represented by the respec- 
tive district chairmen of the Fire Pre- 
vention Association. 





Detroit Board Sponsoring 
Wayne University Courses 


DETROIT—Following its practice of 
several years, the Detroit Association 
of Insurance Agents again is sponsoring 
courses in fire and casualty insurance 
for prospective agents and agency em- 
ployes at Wayne University. Each class 
meets one evening each week for 16 
weeks. Tuition is $11.75 per course. 

The fire and transportation course 
started Sept. 23 and will be given each 
Wednesday evening for 2 hours. The 
casualty course began Sept. 25 and will 
continue each Fridav evening for a sim- 
ilar period. A larger number of women 
than usual are enrolled, many of them 
planning to take over the work of men 
in the agencies, who have been or prob- 
ably will be called into service. 

Instructor for the fire and transporta- 
tion course is H. T. Stock, chairman of 
the association’s educational committee. 
The casualty course will be handled by 
Harold Reinhold, supervisor of U. S. F, 
& G. 


Two Ohio Districts to 
Select Their Trustee 


Insurance agents from the 8th district 
in Ohio will meet at Wooster Oct. 2 to 
select a trustee of the Ohio Association 
of Insurance Agents for that district. 
J. F. Van Vechten of Akron is the pres- 
ent trustee and will preside. George E. 
Wertenberger of Wooster is chairman 
of the local committee on arrangements. 
A. W. Lorenz of Cleveland, resident 


manager of Maryland Casualty, will be 
the speaker. 

Agents of the 2nd district will meet at 
Athens Oct. 7 to select their trustee. 
Thomas M. Lynn of Zanesville, present 
trustee, will preside, and a representa- 
tive of the Ohio Association will speak. 
The local committee on arrangements 
is composed of F. R. Murphey, Dwight 
H. Rutherford and E. R. Walker. 





Michigan Distillery Loss 
Runs More Than $200,000 


Two buildings of the Trenton Valley 
Distillers Corporation plant at Trenton, 
Mich., were destroyed by fire last week 
when a furnace exploded. There was 
$460,000 insurance on one unit and $400,- 
000 on the other. The total property 
damage loss is estimated at $100,000 for 
the insurers. There were 13 new auto- 
mobile units in storage, and loss on these 
will run $11,000. 

There was $350,000 in use and occu- 
pancy coverage, and the loss estimate 
is $120,000. The plant was manu- 
facturing alcohol for making synthetic 
rubber and was under lease to the 
Boeckeler Association. 


Service Plan in Toledo 
TOLEDO, O.—The Toledo Associa- 


tion of Insurance Agents has adopted a 
resolution to preserve intact the insur- 
ance business of members in the armed 
forces, and inserted an advertisement in 

1 Toledo newspaper calling attention to 
the new policv and listing all members 
of the association. 

The resolution stated that any member 
called into the service or into any line 
of endeavor in support of the war effort 
will be privileged to contact with any 
other member for servicing his business 
while absent and upon payment of the 
required annual dues, absent members 
will be continued in good standing for 
the duration of the war. 


Michigan Manual in Demand 
LANSING, MICH.—The newly pub- 


lished reference manual published by 
the Michigan Association of Insurance 
Agents in cooperation with the insur- 
ance department and field men’s or- 
ganizations is already in demand, with 
1,500 of the brochures, which contain 
questions asked by the department in 
examining applicants for new fire and 
casualty licenses, together with satisfac- 
tory answers, ordered so far. It in- 
cludes portions of the insurance code 
pertaining to agency matters, depart- 
mental rules and regulations, provisions 
of the standard fire contract, and a sec- 
tion on health and accident. 


Cleveland Insurance Courses 


CLEVELAND—The department of 
education of the Insurance Board of 
Cleveland, under the chairmanship of 
E. V. Henckel, Jr., will again offer in- 
surance courses for the benefit of 
agents, agency employes, company rep- 
resentatives and branch office employes. 
The schedule includes fire insurance, 
casualty, suretyship, and inland marine. 
Instructors will be announced later. 
Guest lecturers will also appear. The 
fee for each course is $10. 

Instructors are: Fred W. Treacy, 
North America, inland marine; A. G. 


Merrill, Indemnity of North America, 
surety; Edgar L. Kroder, Fidelity & 


Casualty, casualty, and Charles Kwo- 
lek, Royal, fire. 


Frame Mich. Educational Program 

LANSING, MICH.—The Michigan 
Association of Insurance Agents is be- 
ginning to frame its educational pro- 
gram. W. O. Hildebrand, secretary- 


manager, is working with the new 
president, Arno R. Schorer, Kalamazoo, 
on the arrangements. 


A series of re- 


gional meetings is planned, to be con- 
ducted in cooperation with the Michi- 
gan Fire Underwriters Association, the 
Casualty & Surety Association of 
Michigan and Surety Association of 
Michigan. 





Reelect Thompson in Minneapolis 
MINNEAPOLIS —George A, 


Thompson, member of the Lewis- 
Thompson Agency, has been reelected 
president of the Minneapolis Under- 
writers Association and George Nelson 
of the Wood-Nelson Agency has been 
renamed = secretary-treasurer. —, << 
Dahl has been elected vice-president. 

Directors have approved a plan pre- 
sented by the war transportation board 
to stagger working hours of insurance 
employes and slight changes in working 
schedules are expected to be put into 
effect in the near future. 


Changes in Wausau Agency 


George Jewson, formerly secretary- 
treasurer of the Manson Agency, Wau- 
sau, Wis., has gone with the Marathon 
Insurance Agency in that city. Hilmer 
Solander, former manager of Marathon 
agency, is now in the army and his 
duties were assumed by Robert B. 
Ebert, former secretary of the Milwau- 
kee Board and the Wisconsin Associa- 
tion of Insurance Agents. 


Auto Club Agency Asks Licenses 


The Auto Club Insurance Agency, 
Inc., and two officers of the group have 
applied to the Ohio department for li- 
censes. The individuals are Clifton H. 
Murfin, secretary of the Automobile Club 
at Portsmouth, and Neil D. Schworm, 
manager of the Automobile Club at Can- 
ton. The insurance is to be written 
in Employers Mutual Fire and Em- 
ployers Mutual Liability of Wausau. 


Jackson, Mich., Self-Insurer 


By a 5 to 4 vote of the city commis- 
sion, Jackson, Mich., has embarked on a 
self-insurance program. Commissioner 
A. G. Dahlem, who had urged self-in- 
surance for some years, recommended 
that the initial fund be created by bor- 
rowing $15,000 from the contingency 
fund, restoring it “when the saving on 
premiums has provided a safe insur- 
ance fund.” 

Details of the program are to be 
worked out by the city manager. 


Urges National Board Ordinance 


ST. LOUIS—The Insurance Board of 
St. Louis, through its executive com- 
mittee, recently adopted a_ resolution 
urging the St. Louis board of aldermen 
immediately to pass an ordinance pat- 
terned after the model fire prevention 
ordinance recommended by the National 
3oard. 


General Insurors Leases Building 


ST. LOUIS—General Insurors and 
St. Louis Fire & Marine, controlled by 
the same interests, have- concluded a 
15-year lease on the building at 4144 
Lindell boulevard and will occupy it as 
soon as necessary alterations can be 
made. At present their offices are in 
the Insurance Exchange building. 


Discuss Indiana Legislation 


Commissioner Viehmann of Indiana 
and John D. Kramer, chief deputy, 
spoke at a meeting of the Fort Wayne 
(Ind.) Association of Insurance Agents, 
discussing the new insurance laws 
which probahlvy will be introduced in 
the next legislature. 


Weltmer to Jones & Sons 


Henry J. Weltmer, Jr., of Hiawatha, 
Kan., chairman of the educational com- 
mittee of the Kansas Association of In- 
surance Agents, which conducted the 
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two insurance schools of the association 
at the University of Kansas, is dispos- 
ing = his agency and is joining the 
R. B. Jones & Sons agency, Kansas 
ng 


Scott to Open K. C. Course 


George W. Scott, educational director 
of the National Association of Insurance 
Agents, will attend the opening of the 
automobile inspection course sponsored 
by the Kansas City association Oct. 6. 


NEWS BRIEFS 


Boyd Smith, 
for the Reynolds General 
mont, Neb., has been named manager 
of the W. A. Downey agency at Lin- 
coln, Neb. He succeeds Charles Bull, 
who has resigned because of ill health. 

The Des Moines Association of In- 
surance Agents has purchased the film 
“Fire Guards,” an English-made picture 
which demonstrates how the fire guards 
operate in England. 

The National Board has begun a sur- 
vey of Toledo, to determine whether 
it ‘should be granted a reduction in rat- 
ing, as requested by the city manager. 

The Beezley, Webb & Outland agency, 
Wichita, Kans., is moving to a ground 
floor location at 203 South Main street, 
where it will have much needed addi- 
tional office space. 

Pvt. J. A. Thompson, former local 
agent at Waterville, Kan., now at Camp 
Crowder, Mo., was married there to 
Miss Janet Thomas of Marysville, Kan., 
by the Chaplin. 

L. C. Lund, deputy Minnesota com- 
missioner in charge of fire marshals, 
estimates that his department has to 
date reached 50,000 people with lectures 


for 11 years in the field 
Agency, Fre- 


and demonstrations on the proper han- 
diing of incendiary bombs. 

James Knorr, a partner in Dulaney, 
Johnston & Priest, Wichita, and Mrs. 
Knorr are the parents of twins, a son 
and daughter. 

W. G. Matchette, secretary of the 
Nobel agency of Wichita is the father 
of a son. 

Chester J. Pearce, local agent at Belle- 
fontaine, O., has been nominated to re- 
ceive the 33rd degree in Scottish Rite 
Masonry next year. He is a member of 
the consistory at Dayton, O., and has 
long been active in Masonic affairs in 
Ohio. 

The Minneapolis Insurance Women’s 
Association has decided to offer the fire 
insurance and allied lines course put out 
by the National Association of Insur- 
ance Agents. The first class has been 
tentatively set for Oct. 5. 

Classes in inland marine were taken 
up by the Insurance Women of Topeka 
Monday night. They are being taught 
by V. W. Souders, marine manager of 
Fire Association, and H. F. Kummerow 
of the inland marine department of 
Home. 

Glen D. Hussey of the Hussey agency, 
Topeka, Kan., awarded diplomas to air 
timist Club on “War Damage Insur- 
ance.” Mr. Hussey is a past president 
of the Kansas Association of Insurance 
Agents. 

The Civilian Defense Council of 
Topeka, Kan., awardea diplomas to air 
raid wardens, including several insur- 
ance men who have completed the 
course. Lakin Meade, Meade Invest- 
ment Company, is a member of the 
council. James M. Brier of the Brier 
Insurance Service, has been named 
chairman of the building organization 
committee of the council. 
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Westvaco Carteret 
Loss $400,000 


NEW YORK—A rough estimate 
places the property loss suffered by the 
Westvaco Chlorine Products Corpora- 
tion, as a result of the fire that swept 
some of the buildings at its Carteret, 


N. J., plant Sept. 18, at $400,000. The 
insurance carried upon building and 
contents aggregates $1,076,000, plus 


$500,000 use and occupancy. The line, 
controlled by Eliel & Loeb of Chicago, 
is carried mainly in Pearl, both as to 
the straight fire and the U. & O. The 
company had substantial reinsurance in 
both divisions, apart from the use and 
occupancy participation by North Amer- 
ica and National Union. Harold Hyer, 
well known adjuster of this city, is 
handling the loss for the companies. 


The plant covers a large area close 
to Staten Island Sound. The buildings 
in the group are of mixed construction, 
some brick and others frame and steel. 
Building No. 1, where the main fire oc- 
cured, is brick and located about in the 
center of the group. While the origin 
of the fire has not been determined, it 
Started near oil fed furnaces, and the 
assumption is that they are primarily 
responsible for the blaze. While the 
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plant is engaged in government work, 
there is no suggestion the fire originated 
from other than accidental causes. 


Carson Named State 
Director from New York 


The executive committee of the New 
York State Association of Local Agents 
at a meeting in Chicago selected Russell 
M. L. Carson of Glens Falls as national 
councillor, henceforth to be designated 
as New York state member of the Na- 
tional Board of State Directors, in place 
of Thomas A. Sharp, resigned. 

The committee accepted Mr. _ Sharp's 
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resignation with regret that his personal 
affairs and business obligations made it 
impossible for him to continue serving 


in the office to which he had been 
elected, and expressed appreciation for 
his valuable services to agency organi- 


zation during the many 
been active in state and 
ciation affairs. 


years he had 
National asso- 





Maryland Commissioner Is 
Revising Statutes 


Minimum capital and surplus of $100,- 
000 each for all stock insurance compa- 
nies, including industrial life, is proposed 
in a revision of Maryland insurance 
laws by the insurance department. 
Commissioner Gontrum and Deputy H. 
A. Joyce have drafted some changes 
and are considering others to be sub- 
mitted soon to the legislative council. 
The stock company restriction would 





A DIRECTORY OF RESPONSIBLE 


permit companies not now able to meet 
the financial requirement until July 1, 
1953, to do so. 

Investment activities of all classes of 
companies would be placed in line by 
another bill with requirements in other 


states having progressive insurance 
laws. Gontrum also has a bill to elimi- 
nate nonprofit hospitalization companies 
from the present accident and health 
policy statute. 
Springfield Board Elects 
SPRINGFIELD, MASS. — The 
Springfield Board of Fire & Casualty 


Underwriters heard a talk on the con- 


sumer cooperative trend by Ralph G. 
Hinkley, New England manager of 
American, and elected these officers: 
President, Robert A. Baldwin. Welch & 
Baldwin;; vice-president, Alvin W. 
Fuller; treasurer, Donald G. Webster, 


Webster, 


Pinney & Webster, secretary, 
Fred M. 


Campbell, Campbell-Page Co.; 
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executive committee, Chester B. Bulk- 
ley, Field, Eddy & Bulkley; Paul F. 
Beaver and Harold A. Oppenheimer of 
Oppenheimer Co. W. D. MacDonald, 
chz uirman of the trustees for handling 
the city’s insurance business, reported 
42 agencies had applied for participa- 
tion and other agencies would have 
until Oct. 1 to qualify. 


Downes & Co. Appointed 

R. A. Downes & Co., Philadelphia, 
has been appointed by Washington 
County Fire as its representative in 
eastern and northeastern counties of 
Pennsylvania. It is one of the oldest 
and largest general agencies specializing 
in mutual insurance, and is headed by 
Ralph A. Downes, whose father founded 
the business. 


Worcester North Group Elects 
GARDNER, MASS.—The Worces- 
ter North Association of Insurance 
Agents, a local board representing 11 
towns in central Massachusetts, has 
elected these officers: President, Leo 
Reponen, Gardner; vice-president, 
Cortland B. Fitch, Athol; secretary, 
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Lester H. Carter, Gardner; treasurer, 
Robert B. Greenwood, Winchendon. 





New Setup for Service Men 

BOSTON—tThe Boston Board, for 
protection of the business of its mem- 
bers who are in the service, has voted 
to waive the requirements that Class A 
agents write their own policies if ab- 
sent on duty and will allow such Class 
A agents to make arrangements with 
designated fellow agents or company 
supervising offices to carry on their 
business. The board also voted to co- 
operate in the program for Fire Preven- 
tion Week. 


NEWS BRIEFS 
Charles J. McKee, head of the Jack- 


man & Lang agency, Concord, N. H., 
became chief executive of that city on 
the death of Mayor Storrs. He has 
been acting mayor for some years. 

The Insurance Women of New Jersey 
opened the fall season with a dinner in 
Newark. “National President’s Day” 
was observed to honor Mrs. Ada V. 
Doyle. 





IN THE SOUTHERN STATES 





Engler Buys Reinhardt 
Agency of Dallas 


Fred Engler has purchased the 
I. Reinhardt & Son agency, which is one 
of the oldest and largest in Dallas. 
Charles Tucker, who owned the ma- 
jority interest in the Reinhardt agency, 
died recently. The other partner, John 
L. Cottingham, also sold his interest to 
Mr. Engler. 


Long with Inspection Bureau 


Mr. Engler started with the Texas 
Inspection Bureau in Dallas and re- 
mained 15 years. Two years ago he 
purchased the agency of the late W. R. 
Ellis and subsequently bought the Ellis- 
Ames agency. Both of these agencies 
will be moved to the office of I. Rein- 
hardt & Son in the First National Bank 
building but will be continued by Mr. 
Engler as individual entities. 

The I. Reinhardt & Son agency was 
started in 1885 and was a general as 
well as a local agency until the general 
agency operations were sold to Floyd 
West & Co. several years ago. 


F.C.A.B. Clearing 400 
Texas Storm Losses Daily 


SAN ANTONIO—With a force of 
adjusters drawn from 12 states, num- 
bering 90, and experienced clerical as- 
sistants from the offices of the Fire 
Companies Adjustment Bureau in 
Louisiana, Arkansas, Oklahoma and 
Texas, J. F. Miazza, Dallas, assist- 
ant general manager southwestern de- 
partment, states that 400 claims result- 
ing from the storm striking Corpus 
Christi, Victoria and San Antonio, in 
late August are now being cleared daily 
through the San Antonio office, of 
which Walter T. Gallaway is manager. 

An unusual record was made by an 
adjuster from the Montgomery, Ala., 
office, who left that city at 1:20 a. m. 
by plane and despite loss of time in 
waiting for planes and a train was ad- 


justing claims that same day at Hondo, 
Tex., about 50 miles from San Antonio. 


Honor J. S. Hanckel 

CHARLOTTESVILLE, VA.—Field 
men held a dinner here in honor of J. 
Stuart Hanckel of the Hanckel-Citizens 
Agency who has completed 50 years as 
a local agent. 

Sidney F. Clark, Royal-Liverpool 
group, was toastmaster and read letters 
from the presidents and officials of com- 
panies represented by Mr. Hanckel. 
Daniel L. Coulbourn, National of Hart- 
ford, presented Mr. Hanckel a sterling 
silver after-dinner coffee set. 

Among those attending were: T. E. 
Hollingsworth, Royal-Liverpool group; 
W. Gordon Long, Aetna Fire; C. T. 
Lloyd, Home group; J. N. Jacobs, 
Commercial Union group; Robert W. 
Fortsythe and Hugh M. Witt, North 
America; B. P. Carter, London Assur- 
ance; H. F. Thompson, Boston; B. E. 
Witt, New Hampshire Fire; F. L. 
Logan, Hanover Fire; E. R. Booker, 
Crum & Forster; T. E. Sims, Jr., Fire- 
man’s Fund; J. E. Cole, Fire Associa- 
tion, and G. R. Friddell, Hartford Fire. 


Want Julian Renamed 


BIRMINGHAM, ALA. — Reappoint- 
ment of Frank N. Julian as superinten- 
dent of insurance of Alabama was asked 
this week in letters sent to Governor- 
nominate Chauncey Sparks by the Ala- 
bama Association of Insurance Agents 
and the Birmingham Association of In- 
surance Agents. The new governor takes 
office in January and presumably will 
make his appointments soon thereafter. 
So far as is known, no one else has 
applied for Mr. Julian’s post. 


Oklahoma Women Start Course 


The educational course sponsored by 
the National Association of Insurance 
Agents has been adopted by the Okla- 
homa City Insurance Women’s Club. 
Two sessions a week will be conducted, 


one by H. M. Sisson, state agent Phoe- 
nix of Hartford, the other by R. M. 
Miller, manager Oklahoma Audit Bu- 
reau. Both classes will study fire insur- 
ance. 

Mrs. Frank Chilton, Office of Civilian 
Defense, answered the query, “What 
can I do in the war effort?” The next 
luncheon meeting, Oct. 7, will honor 
Fire Prevention Week. 


Wright on Executive Committee 


U. Wright, Dallas, New York Un- 
derwriters, was elected a member of the 
executive and governing committees of 
the Texas Inspection Bureau at a called 
meeting recently to succeed Weldon 
Moore, Fireman’s Fund, who is in the 
army. He was not elected president of 
the bureau. M. B. Elbert, Phoenix- 
Connecticut group, continues as presi- 
dent. 


Abandon Oklahoma ‘School 


The annual insurance school sponsored 
by the Oklahoma Capital Stock Insur- 
ance Council will not be held this year, 
according to President T. Ray Phillips 
because of transporation limitations and 
the difficulty of procuring speakers. 


NEWS BRIEFS 


Harry V. Davis, Jr., partner with his 
father in the H. Vv. Davis Co. agency, 
Louisville, has been appointed chief 
county air raid warden. 

The Chattanooga Association of In- 
surance Women soon will begin a 100- 
hour educational course in cooperation 
with the Chattanooga Insurance Ex- 
change. 

A. T. Moyer of the home office of the 
North America, accompanied by L. F. 
Dakin of Dallas, is making a tour of 
Texas. 

The Woodworth & Dent agency, 
Cuero, Tex., will be continued by Mrs. 


Jeannette Woodworth, widow of the late 
J. C. Woodworth, sole owner of the 


COAST 


San Francisco to Get 
Rate Cut if City 
Takes Over Patrol 


SAN FRANCISCO—The Pacific 
3oard has agreed to a further reduction 
in rates in the event the voters of San 
Francisco approve constitutional amend- 
ment appearing on the November ballot 
which provides that the city shall take 
over the equipment and personnel of the 
Underwriters Fire Patrol. 

At a meeting of the board’s executive 
committee, a resolution to this effect 
was adopted in which it was pointed 
out that the member companies “be- 
lieve that in the event of their being re- 
lieved of the expense of operation of 
the patrol, equity demands that such 
savings should be passed on to the citi- 
zens of San Francisco by commensurate 
reductions in fire insurance premiums.” 
Samuel L. Carpenter, Jr., general man- 
ager, was authorized to confer with the 
board of supervisors of San Francisco 
and other public officials and to adjust 
the rates. 

The Underwriters Fire Patrol was or- 
ganized by the fire insurance companies 
in 1875 and has operated since that 
time as a salvage corps, financed by a 
volunteer 2 percent assessment on the 
fire premiums collected in San Fran- 
cisco. Because of rate reductions in the 
last 13 years, the patrol’s income has 
been halved. Despite this, the patrol is 
faced with increasing calls under pres- 
ent conditions. If the city fire depart- 
ment undertakes the duties of the pa- 
trol, the patrol will turn over to the city 
all of its equipment for $1 on July 1, 
1943. Personnel of the patrol will be- 
come a salvage unit of the fire depart- 
ment. 

The companies have agreed to make 
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the fire department should, in the fu- 
ture, extend the areas of operation 
within the city of the salvage and pro- 
tective services of the department. 


Card Announced for 
Colorado Agents 


DENVER—A program free from 
frills and packed with information con- 
cerning current insurance problems will 
be presented to the Colorado Associa- 
tion of Insurance Agents in the annual 
convention here Oct. 2-3, at the Cosmo- 
politan Hotel. 

Featuring the program will be an ad- 
dress by Fred A. Moreton, Salt Lake 
City, vice-president of the National As- 
sociation of Insurance Agents. Also of 
great interest will be two panel discus- 
sions dealing with war damage insur- 
ance and fidelity bonds. 

Following is the program: 

Friday Morning, Oct. 2 

Call to order, 
president, Denver. 

Greetings from 
Insurance Agents, 
dent. 

Greetings from the Mountain States 
Association of Insurance General Agents, 


Charles W. Schoelzel, 
Denver Association of 
W. Rex Kerr, presi- 


F. W. Standart, president. 

Fire prevention committee program— 
motion picture, Floyd E. Brown, chair- 
man. 


Address, “The Need for Civilian De- 
fense in the War Program,” Arthur J. 
Becker, chief air raid warden, Denver. 

Panel Discussion, “War Damage Insur- 
ance,” Ted Wendelin, Van Schaack & 
Co., Denver; Edward F. Reid, special 
agent American; Bruce W. Bridgeford, 
manager Denver service office of North 
America; Guy N. Gardner, vice-presi- 
dent Merchants Fire of Denver. 


Friday Afternoon 


Address, Luke J. 
commissioner, “Some 
tions.” 

Address, Fred A. Moreton, Salt Lake 
City, vice-president National Associa- 
tion of Insurance Agents, “Unity—a Nec- 
essity Now.” 

Address, Harold O. Wilber, general 
manager Thos. F. Daly Agency Co., Den- 
ver, “National Convention Observations.” 

Fidelity bond panel discussion: Clar- 
ence B. Tyler, assistant manager United 
States Fidelity & Guaranty, Denver; 
Dell Van Gilder, Van Gilder agency, 
Denver; Walker A. Garrott, superinten- 
dent claims American Surety, Denver; 
James Homer, Thos. F. Daly Agency 
Company, Denver. 

Appointment of nominating committee. 


Kavanaugh, Colorado 
Unofficial Observa- 


Annual banquet, Cosmopolitan Hotel, 
Charles W. Schoelzel, president, presid- 
ing. No speeches. Introduction of 
guests. 


Saturday, Oct. 3 


Reports of secretary, Frank England, 


Jr., Denver; treasurer, John W. Brink, 
Colorado Springs; grievance committee, 
Dell Van Gilder, Denver; resolutions 


committee, Herbert Fairall, Denver; 
nominating committee. 

Election of officers. 

Executive session. 

Installation of officers. 


Require Sprinkler Systems 
on Seattle Waterfront 


SEATTLE—Lengthy public hearings, 
during which strong protests were regis- 
tered by Seattle waterfront property 
Owners against the proposed new build- 
ing code which would require installa- 
tion of sprinkler systems in all impor- 
tant structures now standing, were con- 
cluded last week and the city council ac- 
cepted recommendations of the Coast 
Guard and voted in favor of the move. 
It was anticipated that the council would 
adopt the entire code this week. 

The new requirement would make it 
mandatory for owners to install sprin- 
kler systems in all existing docks, piers 
and other waterfront buildings con- 
structed over or adjacent to salt water 
and in the city’s third building district 
and in every such structure having more 
than 8,000 square feet of area in the 
fourth building district. This work 
would have to be completed within six 


months in the under structure and un- 
der deck. 

For all similar existing structures hav- 
ing more than 8,000 square feet located 
over or adjacent to fresh water in any 
part of the city, sprinkler systems must 
be installed within six months. 

All buildings, regardless of size, to be 
erected in the future over or adjacent 
to salt water and in the third building 
district, or, if larger in area than 8,000 
square feet, anywhere in the city over 
or adjacent to either salt or fresh water, 
must have sprinkler systems in both the 
superstructure and under deck. 


Numerous Changes in 


New Mexico Agencies 


_The Menger agency, Alamogordo, 
N. M., has purchased the insurance de- 
partment of the Pioneer Abstract Com- 
pany in that city. 


The Rio Grande Agency Company 
has bought the Charles McDuffie 
agency at Albuquerque, N. M., and 


moved its offices to 2918 East Central 
avenue. W. H. Pickett is manager of 
the Rio Grande agency, assisted by L. 
C. VanLandingham and Miss Wilcox. 

W. W. Byers, Artesia, N. M., has 
gone in the local business. 


V. J. Rogers, formerly associated 
with the DeBaca County Abstract 
Company, Ft. Sumner, N. M., has 


opened an agency. 

Woodward & Walton agency, Raton, 
N. M., has been changed to French & 
Walton, Mr. French having bought an 
interest in the agency. Mr. Walton is 
now in army service, and Mrs. Walton 
is looking after the business until Jan. 
1, when Mr. French takes charge as 
manager. 

A. L. Marshall, local agent at Silver 
City, N. M., is in army service. Miss 
Virginia Scott has charge of the agency 
during his absence. 


G. Redd, general agent, Albu- 
querque, who has been ill for some 
time is now able to be at his office 


daily, and is improving in health. Dur- 
ing his absence, Harold E. Meyers, spe- 
cial agent, has been in charge of the 
general agency. 


Schedule New Series of 
Sales Meets in California 
SAN FRANCISCO—Because of the 


outstanding success of the sales promo- 
tion program of the California Associa- 
tion of Insurance Agents, conducted 
during the past two years, plans are now 
being made for holding another series 
during October, November and January. 
Lists of subjects are presented to various 
local associations with members of the 
special agents associations as speakers. 
The subjects are selected by the local 
groups, with arrangements being han- 
dled by John T. Breckon, assistant man- 
ager Business Development Office, who 
serves as coordinator. 

A number of local associations have 
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already selected their subjects for the 
fall series including those at Bakers- 
field, Glendale, Pasadena, Riverside-San 
3ernardino counties, Fresno, Vallejo, 
Sonoma county, Contra Costa and Or- 
ange county. 

The value of educational meetings was 
forcibly demonstrated when they were 
held throughout the state immediately 
following announcement of regulations 
for writing war damage insurance. Pa- 
cific Coast executives report that the ap- 
plications received from agents who at- 
tended these courses have been marked 
by accuracy, while those received from 
other sources have caused considerable 
extra work. 


Insure Ore. State Flax Mills 

SALEM, ORE.—After several disas- 
trous fires, with a loss of some $250,000, 
the state board of control voted to in- 
sure the four remaining flax sheds and 
the flax mills at the state penitentiary 
for $300,000, half the value, with a 
premium of $10,000. 

It was finally admitted that the res- 
toration fund is no longer sufficient to 
take care of such losses. 

Revision of the entire state restoration 
fund law is expected to be sought at the 
1943 legislative session. Members of the 
state board of control now agree that the 
law is inadequate and that assessments 
against the various state activities will 
have to be increased. 

In 1937 the law was amended by in- 
creasing the annual assessment to $50,- 
000 and the maximum fund to $1,000,000, 
but is now found that this is not suffi- 
cient and that the fund has been reduced 
to $100,000. 


Name Cal. Convention Committee 


Gordon M. Dougherty, president of 
the Long Beach Association of Insur- 
ance Agents, which will serve as host 
at the annual meeting of the California 
Association of Insurance Agents Nov. 
9-11, has announced the following com- 
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WE PLEDGE ourselves to do our 
part in keeping American busi- 
ness and American homes free 
from disruption by promptly and 
equitably reimbursing our policy- 
holders for the unfortunate losses 
they experience. Such has been 
our policy for over three-fourths 
ofa century ...a policy which has 
added meaning in times such as 
these. 
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mittee chairmen: H. M. Hubbard, en- 
tertainment; G. B. Eckles, housing; 
Charies Malcolm, finance; Myrl Ott, 
publicity; Martin Schwab, registration; 
Ray Underwood, reception. Mrs. Jack 
3erbower will be in charge of ladies’ en- 
tertainment. Mr. Dougherty is serving 
as general chairman. The Hilton Hotel 
will be convention headquarters. 


Portland’s War Risk Purchases 

PORTLAND, ORE.—War risk in- 
surance placed by the city of Portland 
on city properties totals $8,310,731, at 
a premium of $10,038. Selected groups 
of properties only were covered in an 
effort to insure those most exposed to 
possible bombing damage. 


Dietz Enters Guilty Pleas 
SACRAMENTO, CAL.—Ernest C. 


Dietz, former special agent of Great 
American and American Alliance, who 
was indicted last July on four counts 
of grand theft growing out of the filing 
of false fire loss claims, has withdrawn 
his not guilty pleas, entered pleas of 
guilty and requested probation. 

Dietz was accused of having signed 
the names of assured to false claims and 
to drafts sent to him for delivery. The 
amount involved was $5,922. 


New Filings in Colorado 
The fire companies generally are com- 


plying with the order of Commissioner 
Kavanaugh of Colorado requesting that 
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THE DALMATIAN 


While used extensively as a hunting dog in 
his native Dalmatia, in England he was found 
to be inferior to the Pointers, and as the Dal- 
matian showed a fondness for horses and 
stables, he was especially trained as a ‘‘coach”’ 
dog 

For more than a century prior to the auto- 
mobile, it was a common sight on English roads 
to see one of these muscular, deep-lunged 
spotted dogs trotting tirelessly behind the 
wheels of a fashionable carriage. While auto- 
mobiles may have done away with his func- 
tion as a vehicle guardian, his unusual appear- 
ance still finds fancy among many dog lovers, 
and he makes frequent appearances at shows 


Dalmatians range from 35 to 50 pounds and 
strongly resemble Pointers Their most dis- 
tinguishing characteristics are of course the 
round, clearly defined brown or black spots 
which will be found even on their nose. 

Another Friend of Man 
— INSURANCE — 
Especially When Placed with 


A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 

(Reduced reprint from a series of calendar- 


blotters sent monthly to owr agents and prospec- 
tive agents.) 











32 


FieNATIONAL UNDERWRITER 





October 1, 


1942 




















== = 





each company individually file copies of 
its basic policies and its various forms 
and endorsements. Heretofore filings 
for the most part have been made by 
the various company organizations in be- 
half of the member companies and one 
filing applied to all of the company mem- 
bers. Now each company must act in- 
dependently. 


Insurance Course in Los Angeles 

LOS ANGELES—The University of 
Southern California is giving a course 
in insurance principles on Wednesday 
evenings conducted by G. E. Williams, 
agency superintendent Aetna Casualty, 
Los Angeles. 


Hoagland to Newhouse & Sayre 

Leland J. Hoagland has been ap- 
pointed assistant manager of Newhouse 
& Sayre in San Francisco. He formerly 
was with Swett & Crawford. 


Brown Joins Brokerage Office 


L. P. Brown, Jr., special agent and 
engineer with Swett & Crawford in San 


Francisco for 13 years, has joined the 
Western States Insurance Brokers at 
San Francisco in charge of sales and 
engineering. 
NEWS BRIEFS 

T. J. Rouse and Lewis L. McHane 
have purchased the Dodge & Geisler 


Colorado Springs, and are 
operating as Rouse & McHone. Both 
Mr. Rouse and Mr. McHone were for- 
merly in the insurance business in Kan- 


agency at 


sas, and associated with the May Realty 
Company since moving to Colorado 
Springs. 


The license to F. J. Buckley, Los An- 
geles agent doing business as F. 
Buckley & Co., was suspended for 90 
days by Commissioner Caminetti, be- 
cause of violations of the rebating 
clause of the insurance code. 

C. B. Hensley, former San Francisco 
manager of Equitable Life of Iowa, has 
entered the local agency business at 
Baron Park, near Palo Alto, Cal. 


CANADIAN 


Comprehensive Dwelling 
Form in B. C. Broadened 
VANCOUVER —Notice has been 


sent to member companies by the Brit- 
ish Columbia Underwriters Association 
with regard to the new comprehensive 
dwelling form which has been adopted 
by the association. 

Description of cover is broadened to 
include “material on the premises if 
building is in the course of construc- 
tion.” Extended cover for outbuildings 
(excluding contents) is now 10 percent 
of the amount of insurance, instead of 5 











percent, with a maximum of $150 as 
before. 
It provides 10 percent cover for 


household and personal effects 
rarily removed from the premises cov- 
ered to any location in Canada, conti- 
nental United States or Newfoundland, 
excluding any seasonal dwellings owned 
by the insured or any other dwelling or 
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field men, agents & brokers. 
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apartment occupied by the insured, or 
any storage warehouse” and rental in- 
come or renta] value for a total not ex- 
ceeding 10 percent of the amount of in- 


surance, in place of the former separate 
item. ; 
Trees, lawns, shrubbery in the open 


or on the premises may now be covered, 
under a specific item. The electrical ap- 
paratus clause has been added. 

The new form applies only to dwell- 
ings specifically designated by the asso- 
ciation in “protected” locations. Ar- 
rangements have been provided for the 
automatic extension of cover to existing 
policies without endorsing them. 


as 


Employers Liability Transfers 


Floyd E. Mitchell has been appointed 
resident inspector for the province of 
Alberta by Employers Liability. John 
Venables, for many years with the com- 
pany, has been transferred from Cal- 
gary to Winnipeg, in charge of the 
western branch. 


MARINE 


Further Cuts 
Made in Private 
Marine War Rates 


The second reduction 
risk rates since Aug. 13 were made 
effective by marine underwriters this 
week. There are reductions of at least 

4 percent on each of 23 routes. 

Reduced from 25 to 22% percent are 
rates on voyages to and from India east 
of Cape Comorin but not east of Cal- 
cutta, excluding Ceylon via the Cape. 

Also reduced from 25 to 224% percent 
are the rates on voyages to Egyptian 
and Mediterranean ports, excluding Port 
Said via the Cape. To Port Said and 
Suez via the Cape the rate was reduced 
from 22% to 20 percent while the Red 
Sea and Gulf of Aden excluding French 
and Italian possessions the rate was 
reduced from 20 to 172 percent. Other 
rates that were reduced from 20 to 17% 
percent include: eastern ports east of 
Gulf of Aden but not east of Cape 
Comorin via the Cape; Ceylon via the 
Cape; Canary and Cape Verde Islands, 
Africa excluding Tangier, French and 
Italian possessions, also excluding via 
Mediterranean, Red Sea, Gulf of Suez 
and Gulf of Aden ports; Australia, New 
Zealand, Tasmania and South Pacific 
islands east of 150 degrees longitude via 
Panama to and from U. S. Atlantic and 
Canada and via Panama to and from 
U. S. gulf. 

Reduced from 20 to 17% percent are 
the rates for east coast of South America 
south of Paramaribo to and from U. S. 











in marine war 


Atlantic or Gulf, east coast Central 
America, east coast Mexico, West 
Indies, north coast of South America, 


Canada Atlantic and Newfoundland and 
to and from U. S. and Canada Pacific 
via Panama. 
Reduced from 
the rates to 


15 to 12% percent are 


and Cape Verde 


Canary 
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Islands, Africa excluding Tangier, 
French and Italian possessions, also 
excluding via Mediterranean, Red Sea, 
Gulf of Suez and Gulf of Aden ports, 
excluding shipments via Magellan ex- 
cept west coast North America to and 
from South Africa via Magellan direct. 
Also reduced to the same basis were: 
West Indies, east coast Mexico, east 
coast Central America and north coast 
South America a south of Paramaribo, 
to or from U. Atlantic, U. S. Atlantic 
and Gulf and Pa Atlantic and New- 
foundland. West Indies to or from 
U. S. Atlantic and Gulf and to New- 
foundland if trans-shipped in West 
Indies or Latin America by steamer, 
barge or sailing vessel, the rate was 
reduced from 16 to 13% percent. Re- 
duced from 17% to 15 percent were ship- 
ments west coast of U. S., Canada, 
South America, Central America, 
Mexico to or from U. S. Atlantic and 
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A nights rest in cool comfort 
will set you up for a busy day. 
And a tasty meal or refresh- 
ment in our air-conditioned 
Bombay Black Mirror Room, 
King Cole Room or Amber 
Room Coffee Shop will leave 
ov in a Victory mood. 
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Newfoundland and reduced from 15% to 

3 percent were shipments to and from 
U. S. Gulf, Mexico on Gulf of Mexico, 
Reduced from 15 to 1244 percent were 
shipments to east coast Central America 
and north coast of Colombia while ship- 
ments to West Indies, North Coast 
South America beyond Colombia, not 
beyond Paramaribo, were reduced from 
16 to 13% percent. 

U. S. coast-wise was cut from 10 to 
7% percent while U. S. Atlantic and 
Gulf to and from U. S. Atlantic, Canada 
Atlantic, Newfoundland and certain east 
coast barge voyages were reduced from 
15 to 12% percent. 
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The world panorama of this huge 
global war passes in daily review 
here on the home front. Like the 
giant spectacle that it is, it brings 
varied reports—some good— 
some not so good. “Smash the 
Axis” seems to us an appropriate 
cry at this time. To preserve the 
freedoms our people have fought 
and died for we dare not think 
anything but Victory. 


Victory is not won by catch- 
phrases or wishful thinking— it 
takes plenty of the right kind of 
action, and with time on the en- 
emy’s side we must “double time” 
here at home. We've hit a win- 
ning stride on many home fronts. 
How about the War Bond and 
Stamp front? You can answer 
that! Have you joined the 110% 
Club... 100% for action— 10% 
for War Bonds? 
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Hotel Texas. . 
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“PRET eee) ... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 
good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident + Burglary « Plate Glass « Liability « Compensation 

















ictory — Do your part — Buy 
U.S. War Bonds and Stamps. 


Buy all you can and be sure to buy them regularly, every 


day, every week or every pay-day. 


KEEP AMERICA STRONG! 





Our faith in the victorious 
conclusion for the United 
Nations, of the mighty world 
conflict now raging, stems 
from the confidence that our 
cause is just and that our will 





Insurance companies and 
their agents are having and 
will continue to have a major 
part of the responsibility in 
the imperative task of safe- 
guarding our vital economic 








and courage combined with 
our resources and economic strength 
are equal to the task. 


Yes, we have the strength for victory 
— if we maintain that strength. 


We must keep America strong. 


Back of far-flung battle fronts are long 
supply lines of ships, planes, railroads 
and motor vehicles; mines, farms, fac- 
tories, shipyards, banks, retail markets, 
civilian business enterprises, homes, 
hospitals, churches, schools, and seats 
of government, local and national. 
These, with her intrepid men and 
women constitute America’s economic 
strength which must sustain the armies 
of free men who will overcome our 
enemies. 








and industrial fronts. Ex- 
perience and vigilance are their arms. 


The Commercial Union Group stands 
ready as always, through its seven Fire 
and two Casualty and Bonding com- 
panies and their agents, to render the 
fullest insurance service obtainable, for 
the protection of civilian and war en- 
terprises. With Fire Prevention and 
Safety Engineering staffs and facilities 
second to none, we consider that our 
first function is the prevention of avoid- 
able accidental personal injuries, fires 
or other property damage and business 
interruption. Unquestioned financial 
resources guarantee prompt indemnifi- 
cation if loss occurs. 


We will keep America strong. 

















NEW YORK 


COMMERCIAL UNION ASSURANCE COMPANY, LTD. 
AMERICAN CENTRAL INSURANCE COMPANY 


COLUMBIA CASUALTY COMPANY 
THE PALATINE INSURANCE COMPANY, LTD. 








THE OCEAN ACCIDENT & GUARANTEE CORPORATION, LTD. 


THE BRITISH GENERAL INSURANCE COMPANY, LTD. 
UNION ASSURANCE SOCIETY, LIMITED 
THE COMMERCIAL UNION FIRE INSURANCE COMPANY 


THE CALIFORNIA INSURANCE COMPANY 


CHICAGO 


ATLANTA 


HOME OFFICES, ONE PARK AVENUE, NEW YORK, N. Y. 





SAN FRANCISCO 





